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SACRAMENTO, CALI FORNI A
TUESDAY, NOVEMBER 5TH, 1996
9:30 A M

CHAI RVAN RELIS: WE' LL CALL TO ORDER THE
POLI CY, RESEARCH, AND TECHNI CAL ASSI STANCE
COMM TTEE. DONNELL, WOULD YOU PLEASE CALL THE
ROLL.

THE SECRETARY: MEMBER GOTCH.

MEMBER GOTCH:  HERE.

THE SECRETARY: PENNI NGTON.

MEMBER PENNI NGTON:  HERE

THE SECRETARY: CHAI RVAN RELI S.

CHAI RVAN RELIS: HERE. OKAY. BEFORE VE
GO ANY FURTHER, |'D LIKE TO ACKNOW.EDGE. YOU VE
SEEN OUR FLAG | S AT HALF MAST BECAUSE ONE OF OUR
STAFF, JOHN PECHAL, DI ED JUST SEVERAL DAYS AGO,
AND THERE W LL BE A MEMORI AL SERVI CE FOR HI M
TOMORRON AND VE WOULD JUST LI KE TO TAKE A MOMVENT
OF SILENCE IN HI'S MENORY.

( MOVENT OF Sl LENCE)

CHAI RMAN RELIS: FIRST, BEFORE WE GET

| NTO BUSI NESS, ARE THERE ANY EX PARTES TO

COVMUNI CATE FROM BOARD MEMBERS?
MEMBER GOTCH: | HAVE A COUPLE OF THEM
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SEVERAL BRI EF CONVERSATI ONS THI' S MORNI NG, ONE W TH
ROBERT SCHWARTZ OF ALL AMERI CAN ASPHALT, REGARDI NG
L. A. COUNTY'S PROPOSAL, WHICH IS I TEM NO. 4 ON
TODAY' S AGENDA. ALSO, A BRI EF HELLO FROM JOHN
LORMON REGARDI NG MR. DI LLI NGHAM AND | TEM NO. 3 ON
TODAY' S AGENDA. A HELLO FROM JACK M CHAEL, L. A.
COUNTY' S PROPOSAL, | TEM NO. 4, FUNDI NG
ALLOCATI ONS, AND THEN ALSO AN | NTRODUCTI ON BY
JOLENE PANDZA OF AMERI CAN Tl RE DI SPOSAL.

MEMBER PENNI NGTON: NO, MR. CHAI RVAN,
M NE ARE ALL ENTERED IN THE LOG

CHAI RMAN RELI'S: |'LL NOTE FOR THE RECORD
THAT TWO COVMUNI CATI ONS WERE RECEI VED, ONE FROM
PROCOPI O, CORY, HARGREAVES & SAVI TCH. AND LET'S
SEE, THI' S CONCERNS THE | NNOCENT LANDOWNER
REI MBURSEMENT POLI CY. THAT' S DATED NOVEMBER 4TH.
AND ANOTHER COMMUNI CATI ON ALSO DATED NOVEMBER 4TH
FROM THE CALI FORNI A CEMENT MANUFACTURERS
ENVI RONMENTAL COALI TI ON CONCERNI NG | TEM NO. 1.

OKAY. NOW WE' LL PROCEED. AND, MR

CHANDLER, DO YOU HAVE ANYTHI NG?

MR. CHANDLER: NO, MR RELIS. |'LL JUST
TURN | T OVER

CHAI RMAN RELI S:  OKAY. | HAVE SOME
GENERAL REMARKS |'D LI KE TO MAKE AT THI S TI ME.
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FI RST, JUST REVIEW NG -- BEFORE -- |'D LIKE TO GO
| NTO A FEW OPENI NG REMARKS. FI RST, THE EMPHASI S
THAT WE' RE TAKI NG UP TODAY, MY COMMENTS W LL BE
FOCUSED ON I TEM 4. AND BEFORE WE GET TO THAT
| TEM BEFORE WE REFER | T TO STAFF, | WOULD LI KE TO
MAKE SOVE GENERAL COMMENTS. AND SO LET'S PROCEED
WTH ITEM 1, WHICH I S THE REPORT FROM UC DAVI S.
MS. TRGOVCI CH:  CORRECT, MR. CHAI RVAN.

GOOD MORNI NG, |'M CAREN TRGOVCI CH, DEPUTY DI RECTOR
OF THE WASTE PREVENTI ON AND MARKET DEVELOPMENT
DI VI SI ON.

THE | TEM BEFORE YOU THI S MORNI NG
W LL BE PRESENTED BY MARTHA G LDART. WHAT THE
| TEM 1S IS THE PRESENTATI ON OF A REPORT THAT IS A
RESULT OF AN | NTERAGENCY AGREEMENT W TH THE
UNI VERSI TY OF CALI FORNI A DAVI S TO LOOK | NTO AND
| NVESTI GATE THE DOMESTI C AND FOREI GN MARKETS FOR
WASTE TI RES.

"D JUST LIKE TO BRI EFLY REM ND THE
COW TTEE THAT THAT | TEM WAS PRESENTED FOR THE
FIRST TIME TO YOU I N JUNE. THE REPORT WAS FI RST
PRESENTED PER THE SCOPE OF WORK AND CONTRACT THAT
WAS ENTERED | NTO. AT THAT TI ME THE COW TTEE

RAI SED A SI GNI FI CANT | SSUE THAT MARTHA W LL BE
COVERI NG TODAY AROUND DI SCUSSI ON OF EM SSI ON
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1 RESULTS.
2 SUBSEQUENT TO THE PRESENTATI ON OF
3 THAT REPORT TO THE COWMM TTEE, THE UNI VERSI TY OF
4 CALI FORNI A DAVI S PROFESSOR SUBM TTED THE FI NAL
5 REPORT | N AUGUST OF THIS YEAR.  AND I N THAT FI NAL
6 SUBM SSI ON, A NEW AREA OF | NVESTI GATI ON WAS
7 | NCLUDED I N THE REPORT, AND THAT W LL ALSO BE
8 CONTAI NED I N MARTHA' S DI SCUSSI ON FOR YOU THI S
9 MORNI NG AS WELL.
10 MS. G LDART: GOOD MORNI NG,  MARTHA
11 G LDART W TH THE WASTE PREVENTI ON DI VI SI ON.
12 CONTRACT | WMC3119 WAS ENTERED | NTO I N JUNE OF
' 94,
13 AND STAFF WORKED W TH THE CONTRACTOR
MONI TORI NG
14 QUARTERLY REPORTS, MEETI NG W TH THEM REGULARLY
ON
15 THE PROGRESS OF THE REPORT. AS CAREN
| NDI CATED,
16 | T WAS PRESENTED TO THE COWM TTEE THI' S JUNE,
17 TWO- YEAR CYCLE FOR THE CONTRACT.
18 AT THAT TI ME | SSUES WERE BROUGHT
uP
19 DEALI NG W TH THE DESCRI PTI ON OF THE USE OF

TI RES



20

21
THERE
22

W TH
23

24

V\ORK
25
M NOR

AS A FUEL SUPPLEMENT, PARTI CULARLY | N CEMENT
KILNS. STAFF | NDI CATED TO THE CONTRACTOR

WERE CONCERNS W TH THE TONE OF THE REPORT AND

SOVE OF THE DATA CONTAI NED W THI N.
THE CONTRACTOR WAS W LLI NG TO

PAST THE END OF THE CONTRACT TO MAKE SOVE
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1 MODI FI CATI ONS, BUT STAFF WAS ALSO SOVEWHAT

2 SURPRI SED TO FI ND THAT THE AUGUST SUBM TTAL OF

3 VWHAT WAS TO BE THE FI NAL REPORT | NCLUDED A NEW

4 SECTI ON, DI SCUSSI NG THE MERI T OF HEALTH RI SK

5 ASSESSMENT AS A POLI CY- MAKI NG TOOL.

6 STAFF WAS VERY CONCERNED ABOUT THI S
7 ADDI TI ON AS THESE PROCEDURES HAVE GONE THROUGH TWO
8 DECADES OF DEVELOPMENT AND EVALUATI ON AND

9 EVOLUTI ON AND HAVE BECOVE STANDARD AND ACCEPTED
10 PRACTI CE BY MANY STATE AND LOCAL AGENCI ES, AND WE
11 FELT THAT THE SCOPE OF SUCH A DI SCUSSI ON WAS NOT
12 | NCLUDED | N THE SCOPE OF WORK AND THAT, I NDEED, |IT
13 WOULD NOT BE APPROPRI ATE FOR ONE STATE AGENCY TO
14 PUBLI SH SUCH A REPORT WHI CH CALLED | NTO QUESTI ON
15 PROCEDURES BY OTHER STATE AGENCI ES.

16 WE SENT NOTI CES, LETTERS TO THE

17 CONTRACTOR, WHO WAS UNABLE TO COMVE TO THE

18 COW TTEE MEETI NG TODAY. THE STAFF RECOVMENDATI ON
19 CONTAINED IN THE | TEM THAT YOU HAVE BEFORE YOQU | S
20 TO FORWARD THE RECOMVENDATI ON FOR ADOPTI ON OF THE
21 DRAFT FI NAL REPORT TO THE BOARD W TH A PREFACE

22 VH CH WOULD | NCLUDE A DI SCLAI MER ON THE SECTI ON

23 DEALI NG W TH THE EM SSI ONS. HOWEVER, STAFF
WOULD

24 FURTHER LI KE TO RECOMVEND THAT WE EXPLORE



REMOVAL
25 OF THE HEALTH RI SK ASSESSMENT DI SCUSSI ON UNTI L
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1 SUCH TI ME AS SOVE AGREEMENT CAN BE REACHED OVER

2 THE COPYRI GHT OF THOSE MATERI ALS.

3 AT THIS TIME | WOULD LI KE TO ASK

4 KATHRYN TOBI AS TO DESCRI BE THE COPYRI GHT | SSUE.

5 M5. TOBIAS: | T S MY UNDERSTANDI NG THAT
6 THE COPYRI GHT I SSUE IS THAT I N THI S PARTI CULAR

7 CONTRACT, UC HAS MAI NTAI NED THE COPYRI GHT. SO THE
8 BOARD DOES NOT HAVE THE RI GHT TO BASI CALLY CHANGE
9 THE REPORT W THOUT THE ACQUI ESCENCE OR THE

10 APPROVAL, CONSENT, WHATEVER, OF THE CONTRACTOR
11 VWHO S PREPARED THE REPORT.

12 WE HAVE -- THE LEGAL OFFI CE HAS

13 OFFERED TO MEET W TH THE CONTRACTOR AND DI SCUSS
14 SOVE OF THESE COPYRI GHT | SSUES TO TRY TO RESOLVE
15 THI'S; BUT SINCE THI S | SSUE JUST CAME UP, THAT'S
16 PRETTY MJUCH WHERE WE ARE.

17 CHAI RMVAN RELI'S: DO YOU GET THE APPROVAL
18 FROM THE AUTHOR OR FROM THE UNI VERSI TY OF

19 CALI FORNI A REGENTS?
20 MS. TOBI AS: WELL, THAT'S A GOOD
21 QUESTION. |I'M NOT SURE WHO ACTUALLY HOLDS THI S
22 PARTI CULAR COPYRI GHT, WHETHER I T IS THE

| NDI VI DUAL
23 OR UC. WE WOULD PROBABLY BE WORKI NG | NI TI ALLY
24 W TH UC DUE TO SOVE VAGARI ES I N THE COPYRI GHT



LAW
25 AND I N THE CONTRACTI NG LAW AS WELL.
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1 MEMBER GOTCH: WHAT'S THE TI ME LI NE FOR
2 THAT? |'S THAT SOMVETHI NG WE M GHT HAVE MORE

3 | NFORMATI ON BY THE TI ME OF THE BOARD MEETI NG?
4 MS. TOBIAS: | DON' T THINK SO WY

5 EXPERI ENCE WORKI NG W TH THE UC SYSTEM I S MONTHS,
6 | F NOT MORE THAN DAYS. I T'S MERELY -- | THI NK
7 YOU KNOW WHAT WE' RE SAYI NG, THAT WE COULD

8 PROBABLY, YOU KNOW TRY GO NG I N AND TRYI NG TO
9 WORK THI S THROUGH, BUT WE HAVEN T BEEN ASKED TO
DO

10 THAT UP UNTIL TODAY. SO I DON T THI NK WE' D BE
11 ABLE TO DO I T BY THE BOARD MEETI NG

12 MEMBER PENNI NGTON: MR, CHAIRMAN, |'D
13 RECOMVEND THAT WE REJECT THI S REPORT. IT
APPEARS

14 THAT THE CONTRACTOR DI D NOT FOLLOW THE SCOPE OF
15 VWORK OF THE CONTRACT AND HAS TAKEN THE LI BERTY
TO

16 ADD HI'S ONLY PERSONAL OPI NIONS TO THI S REPORT.
17 FURTHER, IN THE FUTURE |' D ASK
THAT

18 STAFF NOT RELEASE ANY FI NAL PAYMENTS ON
CONTRACTS

19 BEFORE REPORTS OR OTHER PRODUCTS HAVE BEEN

20 REVI EMNED AND APPROVED BY THE BOARD, WHEN



REQUI RED.

21
22
JOB
23
THE

24
25

I T I'S | NAPPROPRI ATE FOR A CONTRACTOR TO RECEI VE
STATE FUNDS WHEN THEY HAVE NOT COMPLETED THE

ACCORDI NG TO THE CONTRACT SPECI FI CATI ON AND TO

SATI SFACTI ON OF THE BOARD.
SO, THEREFORE, |'D MOVE THAT WE

10
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1 REJECT THE REPORT AND THAT WE DI RECT LEGAL
STAFF

2 TO DETERM NE | F WE HAVE ANY ADDI TI ONAL LEGAL

3 REMEDI ES TO El THER RECOVER OUR FUNDS OR TO
FURTHER

4 EXAM NE THE COPYRI GHT SI TUATI ON.

5 CHAI RMAN RELI' S:  OKAY. I T'S BEEN
MOVED

6 THAT WE REJECT THE REPORT. LET'S HAVE SOME

7 DI SCUSSI ON.  ANY DI SCUSSI ON?

8 MEMBER GOTCH: |' M NOT READY TO REJECT
9 THE REPORT AT THI'S PO NT. FROM WHAT |'VE READ
OF
10 T, I'T SEEMS TO SHOW THE BI G PI CTURE. | WOULD
BE
11 WLLING TO G VE MORE TI ME TO FIND OUT WHAT
LEGAL
12 COMES UP W TH THOUGH.
13 CHAI RMAN RELI' S:  LET ME OFFER A
14 PERSPECTI VE ON THI' S. HAVI NG READ THI S
CAREFULLY,
15 | T SEEMS TO ME THERE ARE A COUPLE OF | SSUES.
ONE
16 'S, YES, THERE'S VERY VALUABLE | NFORMATI ON I N

THI S



17 REPORT. AND | THI NK WE HAD VERY VALUABLE

18 | NFORMATI ON FROM THE EARLI ER PRESENTATI ON FROM
19 DAVI S ON THE OVERALL SUPPLY AND DEMAND AND
TRENDS

20 I N THE MARKETPLACE.

21 THI' S DI SCUSSI ON SPECI FI CALLY ON
THE

22 ENVI RONMENTAL CONCERNS OF COMBUSTI ON AND

23 EM SSI ONS, THAT WAS NOT | N THE PREVI OUS

MATERI AL

24 THAT | RECALL; IS THAT CORRECT? OR IF I T WAS,
I'T

25 WASN' T DEVELOPED AT THI S LEVEL; | S THAT
CORRECT?

11
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M5. G LDART: I N THE JUNE REPORT THERE
WAS A DI SCUSSI ON OF EM SSI ONS, BUT NOT AS MJCH
DATA AS YOU SEE IN THE CURRENT VERSION. HE DID GO
BACK AND | NCLUDE TESTS THAT SHOWED BOTH | NCREASES
AND DECREASES I N A VARIETY OF EM SSI ONS. BEFORE
HE FOCUSED ONLY ON | NCREASES. WHAT WAS ALSO NEW
I N THE VERSI ON YOU SEE | S THE HEALTH RI SK
ASSESSMENT DI SCUSSI ON.

CHAI RMAN RELI' S:  THAT IS ALL NEW?

MS. G LDART: THAT IS ALL NEW

CHAI RMAN RELI S: OKAY.

BOARD MEMBER FRAZEE: MR, CHAI RMAN, |
DON'T KNOW I F TH S I S APPROPRI ATE OR NOT, BUT I T
MAY BE HELPFUL TO RELATE A CONVERSATI ON | HAD JUST
A FEW MOMENTS AGO WTH MR, DOUG SHUMMAY OF
M TSUBI SHI CEMENT. AND SOME OF YOU MAY HAVE HAD
THE SAME PHONE CALL OR MAYBE NOT.

AND HI' S OBJECTI ON TO THI S REPORT WAS

SPECI FI CALLY I N THE SECTI ON ON PAGE | -10, DEALI NG
W TH EM SSI ONS. AND JUST TO RELAY HI S
CONVERSATI ON AS ACCURATELY AS | CAN, HE SAI D THAT
THE TESTS M SSTATE WHAT TOOK PLACE AND THAT
SEVERAL OF THESE TESTS WERE CONDUCTED AT THAT

THEI R FACI LI TY, AND THE REPORTS I N THE DOCUMENT
ARE QUI TE THE REVERSE OF WHAT ACTUALLY OCCURRED.



12
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AND HE WAS RAI SI NG THAT OBJECTI ON.

CHAI RMAN RELI' S: SO HE'S QUESTI ONI NG THE
VERACI TY OF THI S DI SCUSSI ON BEG NNI NG - -

BOARD MEMBER FRAZEE: PARTI CULARLY THE
NEXT TO THE LAST PARAGRAPH ON PAGE |-10 WHERE | T
STATES -- AND | DON' T KNOW I F HE HAS SEEN THI S
DOCUMENT. THI'S ONE RELATES BOTH | NCREASES AND
DECREASES. WHETHER HE' S SEEN THI S DOCUMENT OR
HE' S REFERRI NG TO THE ORI G NAL DOCUMENT THAT
SHOWED ONLY | NCREASES.

M5. TRGOVCI CH: MR CHAI RVAN, COULD I
ALSO PO NT OUT THAT WE JUST RECEI VED FAX COPI ES OF
COMMENT LETTERS FROM BOTH THE MOJAVE DESERT Al R
QUALI TY MANAGEMENT DI STRI CT AS WELL AS THE AIR
RESOURCES BOARD YESTERDAY AFTERNOON | NDI CATI NG
THAT THEY HAVE S| GNI FI CANT CONCERNS W TH THESE
SECTI ONS OF THE REPORT AS WELL.

CHAI RMAN RELI' S: BOARD MEMBERS DO NOT
HAVE COPI ES.

M5. TRGOVCI CH: WE JUST RECEI VED THAT,
AND | BELI EVE MARTHA HAS I T TO HAND OUT TO YQU

THI'S TI ME.
CHAI RVAN RELI'S: SO LET ME PURSUE THI S
JUST A BIT FURTHER. NOW IN THE CASE OF A



25 CONTRACTED STUDY, OUR OPTI ONS ARE ElI THER ACCEPT

13
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THE STUDY, REVISE THE STUDY, OR NOT ACCEPT | T.
AND WHAT HAPPENS WHEN I T'S NOT ACCEPTED? IS IT
JUST LI KE A PUBLI CATI ON THAT ONE CAN REFERENCE AND
USE, BUT IT'S NOT AN OFFI CIl AL DOCUMENT OF THE
BOARD?

MR. CHANDLER: THAT'S RIGHT. | T WOULD
NOT RECEI VE THE BOARD' S PUBLI CATI ON NUMBER. | T
WOULD NOT CARRY THE BOARD S TI TLE, LOGO, WOULD NOT
HAVE THE BOARD' S ENDORSEMENT, |F YOU W LL, AS A
BOARD ACCEPTED DOCUMENT UNDER THE CONDI TI ONS OF
THE AGREEMENT. AND I N EFFECT, | T WOULD BE WHAT | T
IS, WHHICH IS A STUDY DRAFTED AND WRI TTEN BY A UC
PROFESSOR W TH SUPPOSED BACKGROUND AND EXPERTI SE
ON THI S MATTER.

CHAI RMAN RELI'S:  AND | F WE WERE TO PRESS
THE | SSUE, FROM WHAT | CAN TELL FROM WHAT WAS SAI D
EARLI ER, WE WOULD NEED APPROVAL TO CHANGE ANYTHI NG
I N THE REPORT FROM THE UC REGENTS OR UC, MAYBE NOT
THE REGENTS.

MS. TOBIAS: RIGHT. AND THERE'S SEVERAL
DI FFERENT | SSUES HERE. ONE | S THE ACCEPTANCE OF
THE REPORT TO CLOSE THE CONTRACT. ONE IS THE
| SSUE OF WHETHER THE BOARD AND, THEREFORE, BOARD

STAFF CAN AMEND OR OM T PORTI ONS OF THE STUDY.
THAT' S A COPYRI GHT | SSUE.



14
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1 SO REALLY KIND OF HAVE TO SEPARATE
2 OQUT THESE DI FFERENT | SSUES. YOU KNOW | T SOUNDS
3 TO ME LI KE NOT WE' RE REALLY READY TO DO ElI THER,
4 ACCEPT |IT OR REJECT I T, UNTIL WE FIND OUT WHETHER
5 VE CAN DEAL W TH THE COPYRI GHT | SSUE, VH CH WOULD
6 ALLOW STAFF TO DO SOVETHING WTH I T, OR, AS RALPH
7 SAI D, BASI CALLY CLOSE THE CONTRACT, BUT NOT
ACCEPT
8 THE STUDY AS A BOARD STUDY SO THAT YOU DON' T d VE
9 | T ANY ADDI TI ONAL VALI DI TY. BUT REALLY THERE' S
10 TWO DI FFERENT | SSUES AT HAND THAT KI ND OF
OVERLAP.
11 MEMBER PENNI NGTON:  WELL, |'M READY TO
12 REJECT IT. HE DIDN' T Gl VE US WHAT WE ASKED FOR.
13 HE TOOK OUR MONEY AND DIDN' T G VE US WHAT WE
ASKED
14 FOR.
15 CHAI RMAN RELI' S: WELL, | CAN SUPPORT
16 THAT, BUT LET ME TELL YOU WHY | WOULD SUPPORT
17 THAT. I TS MORE THE | SSUE -- WHETHER THESE
| SSUES
18 ARE -- THERE' RE SOVE VERY MAJOR ASSERTI ONS MADE
I N
19 THI' S REPORT ABOUT WHETHER OR NOT -- PARTI CULARLY

20 ABOUT THE HEALTH RI SK OF | NCI NERATI ON AS AN



21 OPTION. | GUESS THAT'S WHAT | PUT AT BOTTOM

L1 NE.

22 MS. G LDART: ACTUALLY I T'S EVEN
BROADER.

23 HE QUESTI ONS THE VALUE OF HEALTH RI SK ASSESSMENT
24 AS A DECI SI ON- MAKI NG TOOL, AS A POLICY TOOL BY
25 PO NTI NG OUT THE ASSUMPTI ONS THAT GO I NTO A
HEALTH

15
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RI SK ASSESSMENT CALL UPON A W DE RANGE OF DATA,
EM SSI ONS DATA, AIR QUALI TY MODELI NG DATA,
EPI DEM OLOGI CAL DATA, TOXI COLOG CAL DATA. THEY
LOOKED AT A MULTIPLICITY OF END PO NTS, YOU KNOW
CARCI NOGENI C, TERATOGENI C, MJUTAGENIC. THERE' S A
VWHOLE SERIES OF ACTIVITIES, EACH OF WHI CH HAVE
ASSUMPTI ONS ASSOCI ATED WTH I T.
WHAT HAS HAPPENED OVER THE LAST 20

YEARS IS THAT THE DI SCI PLI NE HAS COVE TO A PO NT
THEY AGREE TO DO THE SAME SORTS OF ASSUMPTI ONS ALL
THE WAY THROUGH AND THEN YOU COVPARE THE RESULTS
OF ONE HEALTH RI SK ASSESSMENT TO ANOTHER AND HAVE
AN | DEA OF THE RELATIVE MERITS. NO ONE SAYS THAT
THI'S NUMBER | S ABSOLUTE AND REAL VALUE. IT IS A
COVPARATI VE TOOL. AND I F YOU CALL | NTO QUESTI ON
THE VALUE OF THAT WHOLE PROCESS, WE HAVE NOTHI NG
LEFT TO COVPARE.

CHAI RMAN RELI'S:  THAT WOULD APPLY NOT
JUST TO THI' S STUDY. | MEAN THAT'S THE GENERAL
FORMAT FOR ALL REGULATORY SCI ENTI FI C BASED
EVALUATIONS, ISN T IT? WOULDN T BE RESTRI CTED TO
THI S ONE?

MS. G LDART: THAT BROAD, YES. | THI NK

ONE OF THE COMMVENTS THE Al R RESOURCES BOARD MADE
ON THE DOCUMENT THAT THEY REVI EVED | NDI CATES, |



16
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THI NK, THE LACK OF FAM LI ARITY WTH THE SUBJECT ON
THE PART OF THE CONTRACTOR IS I N | NTRODUCTI ON PAGE
| -10. HE TALKS ABOUT DI SPERSI ON MODELS PREDI CT
AMBI ENT CONCENTRATI ONS | N POPULATED AREAS NEAR THE
FACI LI TY, AND THE EXPOSURE AND RI SK OF DEATH ARE
CALCULATED FROM GUI DELI NES THAT CONTAI N RI SK
FACTORS. HE M SUSED THE PHRASE " RI SK OF DEATH. "
THESE RI SK ASSESSMENTS DO NOT

CALCULATE RI SK OF DEATH. THEY CALCULATE RI SK OF
CANCER, FOR I NSTANCE. AND IT'S A WHOLE VARI ETY OF
TYPES OF CANCERS THAT COULD BE | NVOLVED WHI CH MAY
NOT | NVOLVE DEATH. | THINK HI S USE OF THAT WORD
| NDI CATES A FRAME OF M ND THAT DI D NOT CO NCI DE
W TH WHAT WE HAD HOPED FOR I N THE TONE OF THI S
REPORT.

CHAI RMAN RELI'S:  NOW | F WE WERE TGO,
QUOTE, WORK ON | T, UNQUOTE, WE' RE NOT REALLY A --
VE' RE NOT AN Al R QUALITY RI SK ASSESSMENT BODY
HERE, ARE WE? | MEAN DO WE HAVE THE EXPERTI SE | N
STAFF TO EVALUATE THOSE TYPES OF CLAI MS THAT ARE
ASSERTI ONS MADE HERE? STRONG ASSERTI ONS MADE | N
REFERENCE TO A NUMBER OF ENVI RONMENTAL
ORGANI ZATI ONS.

MS. TRGOVCI CH: MR CHAI RMAN, CAN | JUST
MAYBE | NTERJECT HERE. WE -- THAT | S NOT AN
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ACTIVITY THAT WE WOULD UNDERTAKE HERE, AND | WOULD
JUST LI KE TO PO NT OUT, AS | STATED IN MY LETTER
TO THE CONTRACTOR, REQUESTI NG HM TO REMOVE THI S
PORTI ON OF THE REPORT BECAUSE | T WAS NOT CALLED
FOR I N THE SCOPE OF WORK, HAD WE ENVI SI ONED
UNDERTAKI NG THI S TYPE OF ACTIVITY, WE WOULD HAVE
PUT TOGETHER THE FRAMEWORK FOR REVI EW OF ANY
| NFORMATI ON THAT WOULD COME OUT UNDER THI S
SECTI ON.

CHAI RMAN RELI' S:  THERE WOULD HAVE BEEN
SOVE PEER REVI EW OR SOMETHI NG?

MS. TRGOVCI CH:  EXACTLY.

CHAl RVAN RELI'S:  ALL RIGHT. WELL, | SEE
THE PROBLEM MAYBE A LI TTLE BI' T DI FFERENT FROM MR
PENNI NGTON, BUT THAT THIS IS A WHOLE BI G SECTI ON
| N AN AREA THAT WE NEI THER CALLED FOR, NOR DO WE
HAVE THE EXPERTI SE TO EVALUATE. THERE' S A LOT OF
USEFUL | NFORMATI ON | N THE REPORT, BUT WE HAVE
ACCESS TO THAT | NFORMATI ON REGARDLESS OF WHAT WE
DO, SO. ..

MEMBER PENNI NGTON: | F THE CONTRACTOR
WANTS TO, AFTER WE REJECT IT, |IF HE WANTS TO
REVWRI TE | T, PRESENT US W TH WHAT WE ASKED HI M FOR,

THEN THAT'S FINE. BUT HE'S G VEN US STUFF AND
PUTTI NG US I N A POSI TI ON THAT WE DIDN' T WANT TO BE
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PUT IN AND WE DIDN' T ASK TO BE PUT | N.

CHAl RVAN RELI' S: AT LEAST NORMALLY -- AND
" LL CALL ON YOU I N JUST A MOMENT -- MY READI NG CF
MOST STUDI ES, |F THERE' S STRONG CLAI MS MADE, EVEN
IF THI S IS, SAY, BEYOND THE SCOPE OF WORK, THIS IS
NOT THE FOCUS, YOU WOULD HAVE -- YOU WOULD STATE,
VELL, THESE ASSERTI ONS HAVE BEEN MADE, AND HERE
ARE THE FOLLOW NG TESTS THAT HAVE BEEN DONE, AND
HERE' S THE BODY OF KNOWLEDGE ElI THER SUPPORTI NG,
DI FFERI NG, OR PRESENTI NG A RANGE OF OPI NI ONS,
SCI ENTI FI C VIEWS6 ON THE SUBJECT. TH S DCES APPEAR
FOCUSED ON ONE SI DE OF THAT EQUATI ON, AND THAT' S
MYy PROBLEMWTH IT. I T S JUST NOT BALANCED. |
MEAN ASSUM NG THAT WERE PART OF THE SCOPE OF WORK,
| WOULD STILL HAVE A PROBLEM W TH THE
PRESENTATI ON.

MS. GOTCH.

MEMBER GOTCH: MY QUESTI ON IS WHAT
HAPPENS | F WE DO REJECT THI S REPORT? | DON T KNOW
| F THAT WAS ANSWERED.

MR. CHANDLER: | ATTEMPTED TO ANSWVER
THAT, WHICH IS I'T DOES NOI' BECOVE A BOARD PRODUCT,
DOES NOT CARRY THE BOARD S PUBLI CATI ON NUMBER,

DOES NOT CARRY THE BOARD S NAME AND LOGO, WOULD
NOT BE A DOCUMENT THAT THI S BOARD HAS ACCEPTED
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A FINAL PRODUCT. | T BECOMES, |F YOU WLL,
ABORTED. THI S PROJECT HAS BEEN PRESENTED TO US
FOR REVI EW AND WE' RE STOPPI NG | T HERE, THAT YQU,
I N FACT, REJECT THE REPORT AND I T WOULD NOT BECOVE
A PRODUCT OF THI S AGENCY.
I WOULD NOT WSH, IN LIGHT OF THE

| NFORMATI ON | " VE JUST HEARD ON THI S COPYRI GHT
| SSUE, TO SPEND MORE TI ME SEEKI NG A COPYRI GHT
ALLOWANCE SO THAT WE CAN THEN TRY TO REPAIR A
REPORT THAT FALLS OUTSI DE THE SCOPE OF WORK. |'LL
Dl RECT COUNSEL TO THE WLL OF THE COW TTEE, BUT I
THI NK THAT'S A PATH TO, I N EFFECT, PATCH UP A
DOCUMENT THAT WE FI ND CLEARLY OUT OF BALANCE. AND
IF 1 TS THE WLL OF THE COW TTEE TO REJECT THE
REPORT, |'D JUST AS SOON MOVE ON TO THE OTHER
| MPORTANT WORK WE HAVE TO DO I'N THE DI VI SI ON.

MEMBER GOTCH: THANK YOU.

MR. CHANDLER: | WLL PURSUE THE
REI MBURSEMENT OF THE CONTRACT DOLLARS, THOUGH.

THI NK THAT WAS A LEG TI MATE STATEMENT THAT WAS
ASKED OF COUNSEL. | DON' T WANT TO SPEND ANY

ON THE COPYRI GHT I SSUE. | F YOU RE SO | NCLI NED



23 OTHERW SE, |'LL DO SO

24 CHAI RMAN RELI' S:  OKAY. ANY OTHER
25 COMMENTS? | THI NK WE' RE - -
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MEMBER PENNI NGTON: WANT ME TO RESTATE
THE MOTI ON?

CHAI RMAN RELI' S: MR. PENNI NGTON, WHY
DON' T YOU RESTATE THE MOTI ON?

MEMBER PENNI NGTON: |'LL MOVE THAT WE
REJECT THE REPORT AND THAT WE DI RECT THE LEGAL
OFFI CE, THE LEGAL STAFF, TO SEEK WHATEVER REMEDI ES
ARE NECESSARY TO RECAPTURE OUR FUNDS.

CHAI RMAN RELI'S:  WOULD THE MAKER OF THAT
MOTI ON, COULD WE BREAK THAT UP - -

MEMBER PENNI NGTON:  SURE.

CHAI RMAN RELI' S:  -- BECAUSE |I'M MORE
| NTERESTED, FRANKLY, LESS CONCERNED ABCUT THE
RECAPTURE THAN JUST THE | SSUE OF WHETHER THI S - -
VE COULD -- ABQUT THE STATUS OF THE REPORT | TSELF.

MEMBER PENNI NGTON:  SURE. |'LL MOVE WE
REJECT THE REPORT.

CHAI RMAN RELI'S:  |'LL SECOND. CALL THE
ROLL.

THE SECRETARY: MEMBER GOTCH.

MEMBER GOTCH:  AYE.

THE SECRETARY: MEMBER PENNI NGTON.

MEMBER PENNI NGTON:  AYE.

THE SECRETARY: CHAI RMAN RELI S.
CHAI RMAN RELI S:  AYE.
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AND NOW MR, PENNI NGTON, DO YOU WANT

TO GO AFTER THE MONEY?

MEMBER PENNI NGTON:  |'LL ALSO MOVE - -
MAKE A MOTI ON TO DI RECT LEGAL STAFF TO DETERM NE
| F WE HAVE ANY ADDI TI ONAL LEGAL REMEDI ES TO
RECOVER OUR FUNDS.

CHAI RMAN RELI S:  SPEAKI NG TO THE MOTI ON
AGAIN, DO WE -- | S THERE CAUSE HERE TO ACTUALLY
RECAPTURE MONEY Gl VEN THE FACT THAT THE WORK WAS
PERFORMED; AND WHETHER WE AGREE W TH I T OR NOT,
VWHAT' S THE STATUS OF THI S?

MR. CHANDLER: OBVI QUSLY, | CAN T ANSVER
THAT RI GHT NOW W THOUT LOOKI NG INTOIT. 1T S AN
ARGUMENT THAT CAN BE MADE. THE CONTRACT HASN T
FULFI LLED THE RESPONSI BI LI TY. | TH NK I N SOVE
RESPECTS | T SEEMS TO HAVE GONE BEYOND WHAT WE
ASKED FOR I N THE SCOPE OF WORK, SO WHAT |'D LI KE
TO DO | S JUST GET BACK TO YOU ALL THROUGH
CORRESPONDENCE ON THE SUCCESS WE' RE GO NG TO HAVE
I N THAT AREA.

CHAI RMAN RELI S:  DOES THAT MAKE SENSE?

MEMBER PENNI NGTON:  SURE. WE CAN MAKE A
MOTION. |IF YOU DON' T WANT A MOTI ON, JUST ASK THEM

TODOIT, THAT'S FINE WTH ME.
CHAI RMAN RELI'S: YEAH, AND REPORT BACK TO
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US. AND SO WE KNOW I F WE' VE GOT' AN | SSUE OR NOT.
| DON' T FEEL READY TO ACT ON THAT PART. OKAY.

THANK YOU.
MOVI NG ON, LEG SLATI VE OPTI ONS.
DO WE WANT THE LAST | TEM ON CONSENT?
MEMBER PENNI NGTON: | GUESS MY QUESTI ON

IS DOES I T EVEN NEED TO GO TO THE FULL BOARD? IT
WAS A REPORT THAT WAS ASKED FOR BY THI S COW TTEE.
CHAI RMAN RELI'S:  COWM TTEE. JUST TRYI NG
TO REFRESH MY MEMORY ON REPORTS AND THE PROCESS
HERE. | T CAN GO ON CONSENT.
MEMBER PENNI NGTON:  OKAY. FI NE.
CHAI RMAN RELI'S:  LET'S PUT I T ON CONSENT.
MS. RICE: MR CHAlI RMAN, MEMBERS, THE
NEXT THREE | TEMS ARE | NTERRELATED. THE FI RST
BEI NG LEGQ SLATI VE OPTI ONS RELATED TO THE TI RE
PROGRAM THE SECOND BEI NG POLI CY | SSUES RELATED

REI MBURSEMENT OF LANDOWNERS FOR CLEANUP COSTS,

THE THI RD BEI NG THE ALLOCATI ON | TEM CARRI ED OVER

FROM THE PRI OR MONTH. | N FACT, ALL THREE | TEMS

CARRI ED OVER FROM THE PRI OR MONTH. STAFF WOULD

SEEKI NG DI RECTI ON AT THIS PO NT AS TO WHETHER YQU



23 HAVE ANY PREFERENCE ON THE ORDER OF THE

24 PRESENTATI ON OF THE | TEMS.
25 CHAI RMAN RELI'S:  NO. | TH NK WE SHOULD
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JUST -- WELL, LET'S SEE. | HADN T THOUGHT ABOUT
PULLI NG THEM OUT OF ORDER. JUST TAKE THEM I N
ORDER.

MS. RICE: OKAY. THE FIRST ITEM THEN,
| S CONSI DERATI ON OF THE LEG SLATI VE OPTI ONS TO
ADDRESS WASTE TI RE MANAGEMENT | SSUES. THESE ARE
THE SAME OPTIONS WTH, | BELI EVE, A FEW ADDI TI ONS
PULLED FROM THE BOARD S TI RE LEG SLATI VE PROPOSAL
FOR THIS YEAR. SO THE MAJORITY OF THESE OPTI ONS
VERE PRI NTED I N LAST MONTH S | TEM AS PART OF THE
LARGER | TEM  AND YOU DI RECTED AT LAST MONTH S
COW TTEE MEETI NG THAT THEY BE PULLED OUT FOR
SEPARATE CONSI DERATI ON OF LEG SLATI VE OPTI ONS.

IF YOU TURN TO PAGE 2 OF THE I TEM
THE LI STING OF OPTIONS BEGA NS. AND AGAIN, IF YQU
W SH, WE COULD GO THROUGH THEM NUMERI CALLY AND
BRI EFLY DESCRI BE EACH ONE.

CHAI RMAN RELI'S:  WHY DON T YOU.

MS. RICE: OKAY. THE VERY FI RST ONE,
THEN, HAS TO DO W TH THE CURRENT LAW PROVI SI ON
VWHI CH CALLS FOR REPEAL OF THI S PROGRAM JANUARY 1
OF THE YEAR 2000. SO THE OPTI ON PRESENTED | N THE
| TEM IS TO CHANGE THI S REPEAL DATE | N STATUTE,

PRESUMABLY, TO EXTEND THE DATE OUT OR TO ELI M NATE
THE REPEAL. AND | SHOULD ADD PATTY ZWARTS | S HERE
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FROM THE LEGQ SLATI VE OFFI CE TO ASSI ST US WTH THI S
| TEM
DO YOU WANT ME TO RUN THROUGH THE

FULL LI ST?

CHAI RMAN RELI S:  YES.

MS. RICE: THE SECOND ITEM IS
CONSI DERATI ON OF WHETHER YOU WANT TO SEEK
LEG SLATI ON TO | NCREASE THE PERCENTAGE AMOUNT,
VWHAT WE CALL THE ADM NI STRATI VE CAP, FOR
ADM NI STRATI ON OF THE Tl RE PROGRAM

THE CURRENT STATUTORY CAPS ARE 5

PERCENT FOR ADM NI STRATI VE COSTS AND 3 PERCENT FOR
COLLECTI ON OF THE FEE COSTS, BOE COSTS. THE TH RD
| DEA PRESENTED I N THE STAFF REPORT |'S TO | NCREASE
THE AMOUNT OF THE TI RE FEE WHI CH CURRENTLY - -

CHAI RMAN RELI' S:  COULD WE GO RI GHT BACK
TO THE NO. 2. [IN YOUR WRI TEUP, YOU RE SAYI NG THAT
THE LI M TATI ON OF 5 PERCENT AND THE 3 PERCENT FOR
FEE COLLECTI ON WAS ASSUM NG A DOLLAR PER TI RE?

MS. RICE: RIGHT. MY UNDERSTANDI NG | S
THAT THE ADM NI STRATI VE CAPS WERE NOT REVI SED AS
THE LEG SLATI ON WAS BEI NG WORKED ON MANY YEARS
AGO, WHATEVER YEAR THAT WAS. SO I N OTHER WORDS,

THE 5 PERCENT AND THE 3 PERCENT WERE ARRI VED AT I N
THE LEGQ SLATI VE PROCESS WHEN THE FEE WAS SET AT A
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DOLLAR PER TI RE.
CHAI RMAN RELI'S: | WASN' T AWARE OF THAT.
MS. RICE: WHEN THE FEE WAS LOWERED, THE
ADM NI STRATI VE CAPS WERE NOT CORRESPONDI NGLY
RAI SED TO ADDRESS THE FACT THAT THERE I S
CORRESPONDI NG LESS MONEY COM NG I N, BUT THE
ADM NI STRATI VE COSTS DI DN' T LESSEN BECAUSE NONE OF
THE ASPECTS OF THE PROGRAM VERE ELI M NATED, NOR
DI D THE COST OF BCE COLLECTI ON OF THE FEE LOVER
CHAI RMAN RELI'S: SO THE VIEW IS THAT
WE' RE BEI NG HARVMED ADM NI STRATI VELY. WE DON T
HAVE THE BUDGET TO WORK | NSI DE ON THI S.
M5. RICE: RIGHT. AND | BELIEVE IT HAS
BEEN ACKNOWLEDGED BY THE CONTROL AGENCY S| NCE THE
| NCEPTI ON OF THI S PROGRAM THAT WE HAVE BEEN UNABLE
TO LIVE WTHI N THESE ADM NI STRATI VE CAPS, SO THEY
DO NOT, I N FACT, REFLECT WHAT IS NEEDED TO RUN THE
PROGRAM ON EI THER END, EI THER BOARD COST OR BOE
COST.
CHAI RMAN RELI S: WHAT WOULD BE, JUST | F
YOU KNOW TH' 'S, WHAT WOULD BE A MORE CHARACTERI STI C
OR APPROPRI ATE LEVEL OF COST THAT STAFF ENVI SI ONS?
MS. RICE: WELL, |IT WOULD BE

SI GNI FI CANTLY MORE. AND | F THE BOARD HAS AN
| NTEREST | N PURSUI NG THI S AS A LEG SLATI VE OPTI QN
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VE WOULD DEVELOP THE ACTUAL LANGUAGE, BUT | T WOULD
BE SI GNI FI CANT, PERHAPS DOUBLE.

CHAI RMAN RELI' S:  THAT SEEMS TO HAVE A
DI RECT BEARI NG ALSO ON OUR BUDGET AND OF GREAT
CONCERN TO THE BOARD.

MS. TRGOVCICH: | T WOULD BE | MPORTANT TO
NOTE THAT JUST THE BOE COSTS ALONE NOW EXCEED THE
ADM NI STRATI VE CAP THAT WAS PLACED ON THE PROGRAM

CHAI RMAN RELI S:  THANK YOU. GO ON,
PLEASE.

MS. RICE: MOVING ALONG, THEN, THE THI RD
OPTI ON LI STED WAS TO | NCREASE THE AMOUNT OF THE
TIRE FEE. THI' S HAS CERTAI NLY BEEN SOVETHI NG
THAT' S BEEN DEBATED FOR YEARS, WHETHER THAT'S A
GOOD I DEA TO DO, I T'S SUGGESTED I N THE | TEM THAT
THE FEE PERHAPS BE RAI SED TO A DOLLAR PER Tl RE OR
| N PARENTHESES MENTI ON OR ANY AMOUNT CONSI DERED
APPROPRI ATE BY THE BOARD.

THE FOURTH | TEM WAS TO SEEK

LEG SLATI ON TO AUTHORI ZE THE BOARD TO ACCEPT
FI NANCI AL  ARRANGEMENTS OTHER THAN THE $10, 000 BOND
TO ACCOMPANY APPLI CATI ONS FOR WASTE Tl RE HAULER
REG STRATI ONS. THE THOUGHT HERE |'S THAT I T MAY BE

LIMTING TO HAVE JUST THAT ONE OPTI ON AVAI LABLE
AND MAY | MPEDE THE ABILITY OF SOMVE HAULERS TO
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1 BECOME REG STERED.

2 THE FIFTH | TEM WOULD BE TO SEEK
3 LEG SLATI ON TO MODI FY THE STATUTORY CRI TERI A
VHI CH

4 CURRENTLY GOVERN OUR GRANTS PROGRAMS AND OUR
5 CONSI DERATION OF THEM | THINK TH S WAS AN
| SSUE

6 RAI' SED I N THI' S LAST GRANT CYCLE WHERE WE
FOUND

7 THAT THE ONE SET OF CRI TERIA I N THE STATUTE
DO NOT

8 NECESSARI LY PROVI DE THE FLEXIBILITY TO

CONSI DER

9 GRANTS WHI CH RANGE FROM CLEANUP TO AMNESTY
DAYS TO

10 MARKET DEVELOPMENT OBJECTI VES. THE DI FFERENT
11 GRANT PROGRAMS HAVE SUCH DI FFERENT

OBJECTI VES, AND

12 THE ONE SET OF CRI TERI A MAY NOT ENABLE YOU TO
13 JUDGE ALL THOSE DI FFERENT TYPES OF PROGRAMS
14 SUCCESSFULLY.

15 THE SI XTH | TEM LI STED | S
VWHETHER YOU

16 W SH TO CONSI DER LEG SLATI ON TO CREATE AN

APPEALS



17 PROCESS FOR WASTE Tl RE HAULERS. THERE' S

CURRENTLY

18 NOTHI NG SPECI FIC IN THE LAW AND WE ARE
STARTI NG

19 TO ENTER I NTO A TI ME WVHERE THERE MAY BE A
REVCKE,

20 SUSPEND TO ACTI ONS RELATED TO TI RE HAULER
21 REG STRATI ONS.

22 THE SEVENTH I TEM IS TO MODI FY
THE

23 APPEALS PROCESS | N STATUTE TO SPECI FI CALLY
ADDRESS

24 WASTE TI RE FACILITIES. THERE IS, AGAIN, NO
205: SPECI FI C PROVI SION I N THE LAW FOR THAT. KIND
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AN APPEALS PROCESS.
AND THE LAST | TEM LI STED | S THE
CONCEPT OF BANNI NG THE DI SPOSAL OF TIRES IN
LANDFI LL AS WAS RAI SED BY W TNESSES AT THE
VWORKSHOP AND HAS COME UP I N OTHER FORUMS.
SO A WDE RANCE OF | DEAS PRESENTED.

FOR CLARI FI CATI ON, A NUMBER OF THESE NOTI ONS ARE
ALREADY ENCOWMPASSED I N THE BOARD S LEG SLATI VE
PROPOSAL FOR THE UPCOM NG YEAR, WHICH IS KI ND OF
PROCEEDI NG ON | TS OAN TRACK. THAT PROPOSAL WAS
DEVELOPED W TH THE UNDERSTANDI NG ON THE PART OF
CAL/ EPA AND OTHERS THAT ADDI TI ONAL | DEAS WOULD BE
COM NG OUT OF YOUR WORK AND WOULD POTENTI ALLY BE
ADDED TO THAT PROPOSAL. SO THERE | S ALREADY A
VEH CLE MOVI NG THROUGH THE LEG SLATI VE
CONSI DERATI ON PROCESS THAT WOULD ENABLE YOU TO ADD
ADDI TI ONAL CONCEPTS TO I T.

CHAl RMAN RELI' S:  OKAY. COMMENTS. THI'S
| S A CONSI DERATION | TEM SO. . .

MS. RICE: WE WOULD BE SEEKI NG DI RECTI ON
ON WHETHER YOU W SHED TO | NCORPORATE ANY OF THESE
| DEAS | N YOUR LEG SLATI VE PROPOSAL OR YOU W SH US
TO PERHAPS DEVELOP ADDI TI ONAL WORK ON THEM SUCH

AS DRAFTI NG THEM OR POTENTI ALLY W SH US TO PURSUE
THI'S | N ANOTHER MANNER.
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MEMBER PENNI NGTON: MR, CHAI RMVAN, | T
WOULD SEEM TO ME THAT, NO. 1, THE EXTENSI ON OF THE
JANUARY 1, YEAR 2000 FI NANCI AL PROVI SI ONS FOR THE
TI RE RECYCLI NG MANAGEMENT FUND SHOULD BE EXTENDED,
THAT THAT SEEMS MORE -- WE' RE ALREADY SPENDI NG
MORE THAN THE CAP. | T WOULD SEEM THAT WOULD BE I N
ORDER TO PURSUE THOSE.

NO. 4 APPEARS THAT -- |I'D LIKE TO
KNOW MORE ABOUT THAT. MAYBE 6, 7, AND 8 WE NEED
TO EXPLORE A LI TTLE FURTHER.
SO MY RECOMMVENDATI ON -- |' M NOT

NECESSARI LY MAKI NG A MOTI ON AT THI' S PO NT, BUT MY
RECOMMENDATI ON | S THAT WE DO PURSUE 1, 2, AND THEN
FLUSH OUT A LI TTLE BIT MORE ABOUT 4, AT LEAST 6,
7, AND 8. | DON'T KNOW ABOUT 5. |I'M NOT SURE
ABOUT THAT.

MS. RICE: FOR CLARI FI CATI ON, AND |
PROBABLY SHOULD HAVE STATED THI S EARLI ER, THE
| TEMS THAT ARE I N THE BOARD S PROPOSAL ALREADY
UNDER CONSI DERATI ON ARE 1, 5, 6, AND 7.

MEMBER PENNI NGTON:  BOY, | WAS REALLY
RI GHT ON PO NT, WASN' T | ?

MS. RICE: PRETTY CLOSE. THEY MJUST

LOOKED FAM LI AR.
CHAI RMAN RELI S:  MS. GOTCH.
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MEMBER GOTCH: |'D LIKE TO SEE ALL OF
THESE ACTUALLY HAVE SOVE WORK DONE ON THEM AND
THEN HAVE THEM GO TO THE LEG SLATI ON, PUBLIC
EDUCATI ON COW TTEE.

AND YOU HAD OM TTED NO. 3, WHICH IS

SOVETHI NG REFERRED TO I N OUR Tl RE WORKSHOP AND
THROUGHOUT THE STATE, OTHER STATES, THAT WE NEED
MORE MONEY IN THE TIRE FUND. AND THIS IS A GOOD
VWAY TO GO ABOUT THAT. SO...

MEMBER PENNI NGTON: MAYBE WE SHOULD WAI' T
UNTI L TOMORROW AND DECI DE WHETHER | T' S FEASI BLE OR

NOT.

MEMBER GOTCH: |' M READY TODAY.

CHAI RMAN RELI'S: | DON'T M ND REFERRI NG
THAT. | FEEL ACTUALLY A BI' T UNCOMFORTABLE DO NG

THIS I N POLI CY COW TTEE. WE HAVE A NORMAL
PROCESS, SO | WOULD JUST, W TH THE COMVENTS MADE,
SUGGEST WE REFER I T TO LEG. COW TTEE.

MS. RICE: DO YOU WANT AN ACTUAL
DI SCUSSI ON I N THE LEG SLATI ON COW TTEE, Ms.
GOTCH? | DON T ORDI NARI LY. THE PROPOSALS ARE
DEALT W TH MORE | NFORVALLY RATHER THAN ACTUALLY
HAVI NG A COW TTEE AND BOARD DI SCUSSI ON ON THE

PROPOSALS.
MEMBER GOTCH: | GUESS |I'M TRYI NG TO
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FI GURE OUT WHAT YOU ARE ASKI NG FOR

MS. RICE: [|'M ASKI NG WHETHER YOU WOULD
W SH TO PURSUE THE ORDI NARY PROCESS THAT' S PURSUED
FOR DEVELOPI NG LEG SLATI VE PROPOSALS.

MEMBER GOTCH: ORDI NARY PROCESS. THANKS.

CHAI RMAN RELI' S:  ALL RIGHT. WE ARE
REFERRI NG THI S ONE. THERE' S NO VOTE REQUI RED.

OKAY.

MS. RICE: VERY GOOD. THE ITEM NO. 3 IS
CONSI DERATI ON OF POLI CY OPTI ONS CONCERNI NG
REI MBURSEMENT OF PROPERTY OWNERS FOR TI RE PI LE
CLEANUP COSTS. AGAIN, THIS IS A PCLICY | SSUE THAT
YOU HEARD BRI EFLY AT LAST MONTH S COWM TTEE
MEETI NG AND DI RECTED THAT STAFF BRING I T BACK TO
THI'S MONTH S MEETI NG, AND THI S | S CONSI DERATI ON
OF WHETHER THE COMM TTEE WANTS TO ESTABLI SH A
POLI CY AS TO WHETHER THE STATE SHOULD RElI MBURSE
PROPERTY OWNERS WHO UNDERTAKE CLEANUP OF SI TES
VH CH PCSE A SI GNI FI CANT THREAT WHO DI D NOT CAUSE
OR CONTRI BUTE TO THE WASTE TIRE PILE. AND A
NUMBER OF OTHER QUALI FI ERS ARE DESCRI BED AS
POTENTI AL AREAS FOR YOUR CONSI DERATI ON I N THE
| TEM  STAFF |'S PRESENTI NG THI S W THOUT

RECOMVENDATI ON.
MEMBER PENNI NGTON:  OKAY.
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CHAI RMAN RELI'S: MR, PENNI NGTON, DI D YOU
WANT TO SPEAK?

MEMBER PENNI NGTON:  YES, | WOULD. THE
PUBLI C RESOURCES CODE DOES NOT PROHI BI' T, NOR DOES
| T SPECI FI CALLY ALLOW REI MBURSEMENT TO A LANDOWNER
VWHO HAS CLEARED UP WASTE TIRES ON HI S LAND WHERE
HE HAD NO RESPONSI Bl LI TY FOR PLACI NG THE TI RES ON
THE LAND. |'D LIKE TO SEE LEGAL STAFF TO PREPARE
AN ANALYSI S ON WHETHER OR NOT THI S AUTHORI TY | S
| MPLI ED I N THE PRC OR THAT WE NEED LEG SLATI ON
CLARI FYI NG I T.

| F THE AUTHORITY IS | MPLI ED, | WOULD

LI KE LEGAL STAFF TO PREPARE A POLI CY FOR
CONSI DERATI ON BY THE COWM TTEE AT OUR JANUARY
MEETI NG ON RElI MBURSEMENTS OF | NNOCENT LANDOWNERS.
THE POLI CY SHOULD CONSI DER A REASONABLE MAN
STANDARD. DI D THE LANDOWNER KNOW OR SHOULD THE
LANDOWNER HAVE KNOWN THAT THE TI RES WERE BEI NG
DEPCSI TED ON HI'S LAND? HAS THE LANDOWNER TAKEN
ALL FEASI BLE ACTI ON TO RECOVER HI S CLEANUP COSTS
TO THE RESPONSI BLE PARTI ES? | F THE BOARD HAS
TAKEN ACTI ON AGAI NST THE REASONABLE PARTY, CAN THE
BOARD TRANSFER THE COLLECTI ON OF AND FI NES OR

LI ENS TO THE | NNOCENT LANDOWNER? HOW SHOULD
REI MBURSEMENT BE CONSI DERED I N TERMS OF OUR
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PRI ORI TI ZATI ON ON SI TES?
FOR EXAMPLE, |F THE SITE IS TWELFTH

ON OUR LI ST, SHOULD RElI MBURSEMENT WAI'T UNTI L
REACHI NG NO. 12?7 SHOULD A PERCENTAGE LIM T BE PUT
ON OUR TOTAL FUNDS AVAI LABLE TO BE USED FOR
REI MBURSEMENT, REVI EW LOCAL ORDI NANCES TO SEE | F
THERE ARE SI M LAR PROVI SI ONS FOR | NNOCENT
LANDOWNERS. ESTI MATE THE COST OF DETERM NI NG AN
| NNOCENT LANDOWNER TO EXI STI NG BOARD RESOURCES.
" D BE HAPPY TO MAKE THAT AVAI LABLE TO STAFF SO
THEY COULD FOLLOW THI S.

CHAIRVMAN RELIS: SO IF | COULD SURM SE,
YOU FEEL THI'S NEEDS QUI TE A BIT MORE WORK TO
CLARI FY WHERE THE ClI RCUMSTANCES, |F WE WERE TO
ADOPT A POLI CY, SPECI FI CALLY UNDER WHI CH
ALLOCATI ON I T COULD BE MADE.

MEMBER PENNI NGTON:  FI RST, | TH NK WE
NEED TO DETERM NE WHETHER WE REALLY HAVE THE
AUTHORI TY AND WHETHER | T' S | MPLI ED AND VWHAT IS IN
THE PRC, OR WHETHER OR NOT. | KNOW THAT MR
DI LLI NGHAM S ATTORNEY HAS MADE SOVE VERY VALI D
PO NTS ABOUT WHAT IS IN THE LAW AND WHAT CAN BE
DONE. AND | KNOW OUR LEGAL OFFI CE HAS LOOKED AT

| T SUBSTANTI ALLY, BUT |'D LI KE TO CLARIFY THAT.
SECOND, |IT MAY BE THAT THIS IS AN
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COVE
21
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| SSUE THAT WE SHOULD SEEK LEG SLATI VE
CLARI FI CATION ON, SO |I'D LI KE FOR THE LEGAL STAFF
TO LOOK AT THAT. I F WE HAVE THE -- IF IT' S
DETERM NED THAT WE HAVE THE AUTHORI TY TO ESTABLI SH
SUCH A POLICY, THEN | WOULD LI KE THEM TO LOOK AT
THESE SEVERAL | TEMS AND PREPARE THE POLI CY BASED
UPON THAT SORT OF A FRAMEWORK, |F THAT'S
ACCEPTABLE TO THE COW TTEE. | F YOU NEED, |'LL
CERTAI NLY MOVE THAT, OR WE CAN JUST ASK THAT IT'S
DONE.

CHAI RMAN RELI' S: WELL, WE COULD -- DO WE
NEED A MOTI ON? WE COULD JUST DI RECT STAFF TO DO
FURTHER WORK ON THI' S. WE' RE NOT PREPARED, AS |
READ I T, TO NECESSARI LY MAKE A FORVAL MOTI ON. WE
WANT TO LOOK AT I T AS A, FIRST, LEGAL ANALYSI S

THE OTHER PO NTS THAT MR. PENNI NGTON HAD MADE
BECAUSE | T M GHT REQUI RE LEG SLATI ON.
MR. CHANDLER: | THI NK YOUR DI RECTI ON

CLEAR, AND WE GET COPIES OF MR PENNI NGTON' S
DI RECTI ON. WE CAN PURSUE THAT DI RECTI ON AND

BACK TO YOU WTH A REPORT.
CHAI RMAN RELI' S:  ALL RIGHT. NOW |



HAVE

23 A REQUEST FROM JOHN LORMON TO SPEAK TO THI S
| TEM

24 MR. LORMON: MORNI NG MR CHAI R AND
25 MEMBERS OF THE BOARD. | WON T TAKE BUT A

M NUTE.
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| JUST WANTED TO UNDERSTAND THE PROCEDURE, |
GUESS, I N PART AND THAT WOULD BE HELPFUL TO ME.
WOULD | T BE PERM SSI BLE FOR ME TO

CONTACT Ms. TOBI AS AND TO GET | NPUT TO HER ABOUT
THE COMMENTS THAT YOU MADE TODAY, MR. PENNI NGTON?

MEMBER PENNI NGTON:  CERTAI NLY.

MR, LORMON: | DO HAVE SOVE. AND | GUESS
ON TIM NG, | UNDERSTAND IT WLL COME BACK I N
JANUARY, SO | SHOULD GET BACK W TH HER AS SOON AS
POSSI BLE AND | WLL DO THAT. | DO THINK -- | DI D
SUBM T A LETTER THAT UNFORTUNATELY ARRI VED TODAY.
| THOUGHT THE HEARI NG WAS LATER I N THE MONTH.

CHAI RMAN RELI' S:  |' VE NOT RECEI VED THAT.

MR. LORMON: | T WAS MY M STAKE. |
THOUGHT THIS COW TTEE MET JUST PRI OR TO THE BOARD
MEETI NG, NOT SEVERAL WEEKS BEFORE BECAUSE THAT WAS
MY EXPERI ENCE | N SEPTEMBER.

CHAI RMAN RELI'S: | DI D ACKNOALEDGE, BUT |
HAVE NOT HAD TI ME TO READ IT.

MR. LORMON: | CAN UNDERSTAND THAT. SO I
DO WANT TO JUST ENTER THAT IN THE RECORD | F YOU
COULD, ALTHOUGH THERE WAS ONE TYPO IN I T BECAUSE |
WAS KIND OF RUSHED. | MAY SUPPLEMENT | T, AND I'LL

GET WTH LEGAL COUNSEL TO DI SCUSS THAT.
VE DO FEEL THERE'S | MPLI ED AUTHORI TY
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19
20

AND I'T I SN T NECESSARY FOR A LEG SLATI VE ROUTE,
THAT TI ME | NVOLVED I N THAT WOULD BE VERY
UNFAVORABLE, | N OUR PARTI CULAR CASE AT LEAST AND I
THINK FOR THE BENEFI TS OF THE POLI CY. SO
HOPEFULLY LEGAL STAFF W LL COVE BACK W TH THAT
SAME POSI TI ON.
ONE LAST QUESTION. | F THE LEGAL

STAFF COVES BACK AND CONCLUDES THAT THE AUTHORI TY
'S NOT | MPLI ED, WHAT THEN W LL -- WLL THERE BE AN
OPPORTUNI TY FOR US TO COVE BACK I N FRONT OF THI S
COW TTEE OR ARE - -

CHAI RMAN RELI'S:  WE WOULD HAVE A REPORT
BACK, SINCE IT'S BEEN DI RECTED TO STAFF TO COVE
BACK AND REPORT TO THI S COW TTEE, AND AT THAT
TIME, IFIT S -- ASSUMNG IT'S A NOTI CED | TEM
VH CH -- ORIT WOULD BE THE DI RECTOR S REPORT.
"M NOT QUI TE SURE WHAT FORMAT. COULD WE MAKE
SURE THAT MR. LORMON IS NOTI FI ED THAT HI' S | TEM

| NTEREST W LL AT LEAST BE DI SCUSSED?
MR. CHANDLER: TO TAKE HI S

HYPOTHETI CAL,

21

|F YOU WLL, IF THE RESULTS OF THE LEGAL

ANALYSI S

22

| S SUCH THAT THERE'S THE CONCLUSI ON ON OUR



STAFF' S

23 PART THAT THERE'S NO | MPLI ED AUTHORI TY, YOU CAN
24 REST ASSURED WE' LL MAKE THAT ANALYSIS WTH A

25 FOUNDATI ON TO COVE TO THAT CONCLUSI ON AVAI LABLE
TO
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1 YOUR OFFI CES. AND | WOULD ASSUME FROM THAT YOU
2 W LL WANT TO RESPOND AND THE BOARD CAN HAVE, |F
3 YOU W LL, REBUTTAL OR YOUR TAKE ON THAT ANALYSI S
4 AS THEY REVI EW OQUR RECOMMENDATI ONS. AGAIN, THAT' S
5 ASSUM NG THAT WE CONCLUDE THERE'S NO | MPLI ED
6 AUTHORI TY.
7 MR, LORMON: WHICH | HOPE YOU DO, BUT I|IF
8 YOU DO, SO THERE'D BE AN OPPORTUNI TY TO REPLY AND
9 THEN, HOPEFULLY, COME BACK TO THE COWM TTEE AND
10 MAKE OUR CASE.
11 CHAI RMAN RELI' S:  THANK YOU, MR. LORMON.
12 OKAY.
13 THAT BRINGS US TO I TEM 4, THE MAI N
14 EVENT FOR TODAY. AND BEFORE WE LAUNCH | NTO THI S,
15 "D LIKE TO MAKE A FEW REMARKS. JUST TO FRAME THE
16 SI TUATI ON, WE HAD RECOMVENDATI ONS PRESENTED BY
17 POLI CY -- PRESENTED AT POLI CY COW TTEE LAST
18 MONTH, AND THOSE RECOMVENDATI ONS ARE ON ONE TO
19 THREE OF THE AGENDA | TEM  THEY | NCLUDE A
20 LONG TERM POLI CY STATEMENT AND OBJECTI VES
21 REGARDI NG THE WASTE TI RES, AND THAT' S WHERE WE
22 DI SCUSSED AMONG THOSE OBJECTI VES TRYI NG TO
BALANCE
23 THE CLEANUP AND MARKET FUNCTI ONS.
24 TO DI RECT US, WE DI RECTED A
25 SPLI T-QUT OF THE PROPERTY OWNER REI MBURSEMENT
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1 | SSUE AND THE LEG SLATI VE OPTI ONS, WHI CH WE TOOK
2 UP UNDER | TEM 2 TODAY. AND WE HAD A SPECI FI C
3 RECOMVENDATI ON ON FUNDI NG SUMVARI ZED ON TABLE 1
OF
4 PAGE 3 OF THE AGENDA | TEM
5 $864, 000 VERE NOT ALLOCATED AT THAT
6 TI ME, AND THE FULL BOARD REFERRED THI S BACK TO
7 TODAY' S MEETI NG FOR CONSI DERATI ON. SO WE' VE
SPENT
8 ABOUT A MONTH IN COW TTEE, AND WE' VE SPENT TI ME
9 AT THE BOARD AND WAS DECI DED MORE WORK WAS
NEEDED,
10 SO I T WAS SENT BACK TO THI S COW TTEE.
11 SI NCE THEN STAFF FROM THE BOARD
12 OFFI CES HAVE DI SCUSSED | DEAS ON FUNDI NG. MR
13 CHANDLER AND OTHER STAFF HAVE MET W TH THE
14 CALI FORNI A POLLUTI ON CONTROL FI NANCE AUTHORI TY --
15 NEVER SURE | GET THAT RIGHT -- BUT TO BEG N
16 DI SCUSSI ONS REGARDI NG THE LONG- TERM STATUS OF THE
17 MELP OPERATI ON THERE.
18 BEFORE WE CONSI DER FI NAL
19 RECOMVENDATI ONS ON FUNDI NG, | WOULD ASK THAT W\E
20 HEAR BRI EFLY FROM MR. CHANDLER ON HI S MEETI NG
W TH

21 CPCFA AND THEN FROM STAFF ON ANY | DEAS, CONCERNS,



22
23

24
25

OR QUESTI ONS ABOUT VARI QUS FUNDI NG PROPOSALS THAT
ARE BEFORE US.

MR. CHANDLER: THANK YOU, MR. CHAI RMAN.
AS YOU ASKED AT THE OCTOBER BOARD MEETI NG ON
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OCTOBER 31ST, JUST LAST THURSDAY, | DI D CONVENE A
MEETI NG I N MY OFFI CES WTH MR KEI TH SEEGM LLER,
CPCFA, POLLUTI ON FI NANCI NG AUTHORI TY, JUST TO
EXPLORE THEI R PAST ROLE AND THEI R PERSPECTI VE, |F
YOU W LL, ON THE WHOLE FI NANCI AL STRUCTURE OUT
THERE.

AS YOU KNOW THE BOARD S PAST FOCUS
HAS REALLY BEEN ON THE TI RE PI LE | TSELF, AND THAT
WAS THE SUBJECT OF A PERM T PASSED EARLI ER THI' S
APRI L WTH SPECI FI C TI ME LI NES ON HOW VW WOULD

THAT TI RE PI LE AND REMEDI ATE | T.
THAT TI ME LI NE CALLS FOR A FOUR-

HORI ZON TO COWPLETELY ELI M NATE THE PILE, YET

RECOGNI ZE THAT W TH THE WHOLE UTILITY
RESTRUCTURI NG THAT'S GO NG ON I N THI S STATE,

JUST LESS THAN REALLY ONE YEAR FROM NOW THAT
ENERGY FACI LI TY, THE MODESTO ENERGY FACI LI TY,

FACING | TS WHAT IS REFERRED TO AS | TS CLI FF

FOR RENEGOTI ATI ON OF | TS ENERGY AND SUPPLY



TERMS

20 AND PRI CES.

21 | EXPLORED WTH MR SEEGM LLER
THE

22 AUTHORI TI ES EXPERI ENCED ON OTHER DI STRESSED
23 COGENERATI ON OR ENERGY FACI LI TI ES, AND HE
PO NTED

24 OUT A NUMBER OF | NSTANCES WHERE THEY HAD
%ﬁA . SUCCESSFULLY RENEGOTI ATED THE | NDEBTEDNESS
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OCCURS AT SOME OF THESE COGENERATI ON PLANTS | N
LI GHT OF THE RESTRUCTURI NG AND FELT THAT THE
POLI CY QUESTI ON REALLY BEFORE THI S BOARD | S
VWHETHER WE SAW THAT FACI LI TY OUT THERE, REFERRI NG
TO THE ENERGY PLANT NOW AS SOMETHI NG THAT WE
WANTED TO SEE AS AN ONGO NG MARKET FOR WASTE TI RES
I N THE CENTRAL VALLEY.

AND I T'S BEEN MY BELI EF THAT THI S
BOARD HAS RECOGNI ZED THE ROLE THAT THAT FACILITY
HAS PLAYED | NASMJUCH AS, |F MY NUMBERS ARE RI GHT --
CAREN, CORRECT ME -- SEVEN TO EI GHT M LLI ON TI RES
ANNUALLY WOULD GO TO THAT FACILITY OR HAVE GONE TO
THAT FACILITY ON AN ANNUAL BASIS, WHI CH | S ABOUT
EQUAL TO WHAT WE SEE RI GHT NOW GO NG TO THE CEMENT
| NDUSTRY ON A STATEW DE BASI S.

| WOULD JUST SAY, | N GENERAL, | WAS
VERY ENCOURAGED BY THE MEETI NG FROM THE STANDPO NT
THAT | THI NK WVE HAVE SOME OPPORTUNI TIES TO LOOK I N
A BROADER WAY THAN MAYBE WE' VE LOOKED I N THE PAST
AND LOOK AT THE SHORT- TERM AND PERHAPS LONGER- TERM
VI ABI LI TY OF THAT FACILITY WTH US TRYI NG TO TAKE
A LEADERSHI P PCSI TI ON, ALONG W TH CPCFA, TO SEE | F
THERE' S SOVE RESTRUCTURI NG THAT COULD OCCUR I N THE

OVERALL | NDEBTEDNESS OF THE FACI LI TY THAT WOULD
MAKE I'T A LONG TERM VI ABLE ASSET TO CONTI NUE TO
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BE A HOVE FOR WASTE TI RES I N THE CENTRAL VALLEY.

I THINK THAT'S GO NG TO TAKE SOME
NEGOTI ATI ONS W TH THE BANKS, SOME NEGOTI ATl ONS
OBVI OQUSLY W TH MELP, AND POTENTI ALLY EVEN OXFORD,
THE FUEL SUPPLI ER AT THI S TI ME, AND CERTAI NLY |
THINK THI' S BOARD HAS A VESTED | NTEREST TO STAY AT
THE TABLE AND HELP FACI LI TATE THOSE MEETI NGS.

I WOULD ENCOURAGE ALL OF YQOU, EITHER
| NDI VI DUALLY OR COLLECTI VELY, TO HAVE
CONVERSATI ONS W TH MR. SEEGM LLER. HE MADE
Hl MSELF AVAI LABLE TO DO THAT SO YOU CAN LEARN
THEI R EXPERI ENCE ON SOVE OF THESE OTHER
RESTRUCTURI NG SI TUATI ONS THEY' VE ENCOUNTERED.

MYy RECOMMENDATI ON TO THI S COWM TTEE
| S THAT YOU CONTI NUE TO RECOGNI ZE THE CATEGORY
THAT WE I DENTI FI ED AS PRIORI TY SITES AND SET ASI DE
SOVE LEVEL OF FUNDI NG THAT WOULD KEEP THI S AT THE
TABLE AND NEGOTI ATI ONS TO ADDRESS WHAT | CONSI DER
AS AN ASSET FOR THE STATE AND TO RECEI VI NG WASTE
TIRES I N THE CENTRAL VALLEY. THE FI GURE THAT
STAFF HAVE RECOMVENDED, AT LEAST FOR THE REMAI NI NG
PART OF THI S YEAR, | S I N THE NEI GHBORHOOD OF ABOUT
$500, 000 FOR PRIORITY SI TES.

SO | WOULD JUST WANT TO SAY AGAI N
THAT | FELT THE MEETI NG WAS A POSI TI VE ONE, AND
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ONE WHICH WE' D LI KE TO CONTI NUE TO NEGOTI ATE W TH
THE PLAYERS | NVOLVED AND LEAVE IT AS A POLI CY
QUESTION FOR THI S COW TTEE TO DETERM NE WHAT
APPROPRI ATE LEVEL OF FI NANCI AL SUPPORT M GHT BE
AVAI LABLE FOR THOSE TYPES OF PRIORITY SI TES AROUND
THE STATE.

CHAI RMAN RELI'S:  THANK YOU. | WANT TO
THANK YOU, MR. CHANDLER, FOR GETTI NG RIGHT ON TH S
AND MEETI NG W TH CPCFA RI GHT AWAY BECAUSE IT'S A
PRI ORI TY CONCERN OF OURS, AND WE NEED TO KNOW WHAT
THEIR TAKE IS ON IT. MR SEEGM LLER | S EXTREMELY
KNONWLEDGEABLE ON THESE MATTERS. WE' VE DEALT W TH
H M AND CPCFA I N A NUMBER OF VENUES. SO THANK
YOU.

BEFORE WE TAKE UP THAT | SSUE

SPECI FI CALLY, |'D ASK STAFF | F THERE WERE ANY
OTHER COMMENTS, CONCERNS, OR QUESTI ONS ABOUT
VARI OQUS FUNDI NG PROPOSALS. AND THEN THERE ARE A
NUMBER OF PEOPLE WHO HAVE ASKED TO APPEAR ON THI S
| TEM AND I F YOU DON' T HAVE ANYTHI NG, THEN |'LL
MOVE TO ANY TESTI MONY.

MS. RICE: | DON T BELI EVE WE HAVE ANY
SPECI FI C QUESTI ONS. AS YOU GO THROUGH WHAT YOUR

RECOMVENDATI ONS MAY BE, WE MAY CERTAI NLY HAVE
QUESTI ONS AT THAT TI ME.
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CHAI RMAN RELI'S: SO YOU W LL RESERVE YOUR

OPTI ON.  OKAY.
THEN LET'S GO TO THE PUBLI C

TESTI MONY. |'LL FIRST CALL ON ED TOVEO W TH
MODESTO ENERGY. AND AGAI N, OUR MODE W LL BE,
REMEMBER, WE' RE NARROW NG OUR FRAMEWORK HERE
TODAY. WE' VE ALREADY HAD ONE HEARI NG ON THI S
MATTER. ITF IT'S STRICTLY A REHASH OF WHAT WE' VE
HEARD ALREADY, THEN KEEP IT VERY BRIEF. IF IT S
NEW MATERI AL, THEN YOU VE GOT UP TO FI VE M NUTES.

MR. TOVEOC. | DON T BELIEVE |'LL NEED
FIVE M NUTES. | JUST DO W SH TO CONTI NUE TO
EXPRESS OUR SUPPORT FOR WORKI NG W TH THE BOARD I N
CLEANI NG UP THE WESTLEY TI RE PILE, AND THAT THE
MEETI NG W TH MR. SEEGM LLER I'S | MPORTANT TO US AS
VELL. AS WE HAVE RECOUNTED TO YOU BEFORE, OUR
JOB, UA ENERGY OPERATIONS CORP., THAT IS, IS
BASI CALLY WORKI NG TO SECURE AS MUCH MONEY AS
POSSI BLE TO PAY A PORTI ON OF THE DEBT ON THI S
PROQJECT. AND ALTHOUGH WE DO CONSI DER MORE OFTEN
THAN NOT THAT WE ARE WORKI NG FOR THE BANKS IN TH S
REGARD, THE BANKS ACTUALLY HAVE A LETTER OF CREDI T
THAT BACKSTOPS OR SUPPORTS CALI FORNI A FI NANCI NG.

AND SO I T I'S | MPORTANT TO THE STATE OF CALI FORNI A
TO KEEP THESE BONDS HEALTHY.
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MR. SEEGM LLER I N CONVERSATI ONS WTH

US HAS EXPRESSED THAT CONTI NUED AMBI TI ON.  AND |
BELI EVE WE HAVE THE ABI LI TY, BOTH HERE W TH REGARD
TO PAYMENTS THAT COULD BE RECEI VED ON THE Tl RE
SIDE, AS WELL AS THE OTHER OPTI ONS THAT WE
CONTI NUE TO EXPLORE, WH CH ARE PAYMENTS ON THE
ELECTRIC SIDE, TO COME UP WTH A SOLUTI ON THAT
KEEPS THE BONDS I N PLACE AND RETAINS THI S
| MPORTANT FACILITY FOR THE STATE OF CALI FORNI A.

CHAI RMVAN RELI'S:  THANK YOU. SAM BARBER,
THE COGENERATI ON ASH COALI TI ON.

MR. BARBER: GOOD MORNI NG. PLEASURE TO
BE ABLE TO SPEAK TO YOU AGAI N AND ADDRESS YOU. |
WLL ALSO TRY TO KEEP MY REMARK VERY BRI EF. AND
AS A COALI TION, | REPRESENT A NUMBER OF COAL-FI RED
POVER GENERATI NG FACI LI TI ES I N CALI FORNI A.

VWE ARE HI GHLY | NTERESTED | N PURSUI NG

USI NG TI RES AS A SUPPLEMENTAL FUEL, PROBABLY 20 TO
30 PERCENT. AT THI S RATE WE ESTI MATE WE COULD
BURN BETWEEN S| X AND SEVEN M LLI ON TI RES A YEAR
AT THE PREVI OQUS HEARI NG, WE DI D HEAR SOVEONE

SUGGESTED THAT THE FUNDS FOR COGENERATI ON AND

CEMENT | NDUSTRI ES BE COWVM NGLED | NTO ONE. WE



24 BELI EVE THAT' S NOT A W SE MOVE.
25 WE BELI EVE THAT BECAUSE OF THE
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1 DI FFERENT CONDI TI ONS | N OQUR COVBUSTI ON

2 TEMPERATURES AND THE WHOLE PROCESS AND AGAI NST
THE

3 CEMENT | NDUSTRY, THAT WE SHOULD BE KEPT
SEPARATE.

4 THERE ARE A NUMBER OF DEFI NI TE DI FFERENCES | N
THE

5 TECHNOLOGI ES AND THE METHODS THE TI RES WOULD BE

6 USED.

7 SO WVE WOULD CERTAI NLY ASK THE
BOARD

8 TO MAI NTAIN THESE TWO AS SEPARATE | TEMS. AND WE
9 BELI EVE AT THE MOVENT THAT THE 200, 000 WHI CH WAS
10 IN THE | NI TI AL PROPOSAL |'S AN APPROPRI ATE AMOUNT
11 FOR I NI TI AL TESTI NG AND FOR US TO GET SOVE | DEA
OF
12 VWHAT WE CAN DO HERE. SO WE DO SUPPORT THE BOARD
13 IN THI'S, AND WE' RE CERTAI NLY W LLI NG AND LOCKI NG
14 FORWARD TO WORKI NG W TH YOU IN THE FUTURE TO
15 EXAMNE IF THHS IS A POSSI BI LITY. THANK YOQOU.
16 CHAI RMAN RELI'S:  THANK YOU. ANY
17 QUESTI ONS? M CHAEL HARRI NGTON REPRESENTI NG BAS
18 RECYCLI NG.
19 MR, HARRI NGTON: GOOD MORNING. 1'D

LI KE



20

TO FIND OUT, WOULD I T BE POSSI BLE TO FI ND OUT

VWHAT

21 THE COVM TTEE' S RECOMVENDATI ONS ON MARKET

22 DEVELOPMENT, | F ANY, ARE GO NG TO BE, AND THEN
23 HAVE MY REMARKS AFTER THAT? | S THE BOARD
LOOKI NG

24 TOMARD A MARKET DEVELOPMENT COMPONENT?

25 CHAI RMAN RELI'S: YES, WE ARE. |

BELI EVE
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| T"S STATED I N THE REPORT.

M5. RICE: WHAT IS STATED I N THE REPORT
| S THE COWM TTEE RECOMVENDATI ON FROM THE PRI OR
MEETI NG.  ANY EVOLUTI ON FROM THAT PO NT HAS NOT
YET BEEN PUBLI CLY DI SCUSSED.

CHAI RMAN RELI S: OKAY.

MR. CHANDLER: THAT CAN BE FOUND ON PAGE
51.

CHAI RMAN RELI' S: DO YOU HAVE 517

MR. HARRI NGTON: | DON' T. WOULD IT BE
APPROPRI ATE TO SPEAK TO I T NOW OR - -

CHAI RMAN RELI' S:  WELL, WE' RE TRYI NG TO
DEAL W TH THE PUBLI C TESTI MONY. OTHERW SE THE
BOARD GOES | NTO A DELI BERATI ON AFTER WE HEAR
TESTI MONY, AND THEN WE NORMALLY PROCEED TO VOTE ON
| TEMS. SO | WOULD RECOMVEND THAT | F YOU ARE GO NG
TO SAY SOVETHI NG ON MARKET DEVELOPMENT, YOU DO IT
NOW AND | F WE CAN QUI CKLY GET A COPY OF THE
FUNDI NG RECOMMENDATI ONS BEFORE - -

MS. TRGOVCI CH:  WE CAN MAYBE JUST - -

CHAI RMAN RELI S: DO YOU WANT -- MAYBE
VWHAT | WOULD DO, OUT OF COURTESY TO YOU, IS CALL
ON WHOEVER ELSE W SHES TO SPEAK SO YOU HAVE A

MOVENT TO LOOK AT THAT. WOULD YOU WANT TO DO
THAT, MR HARRI NGTON? OR DO YOU WANT TO STAY
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VHERE YOU ARE?

MR. HARRI NGTON: | WAS UNDER THE
| MPRESSI ON THAT W TH MARKET DEVELOPMENT THERE
M GHT BE SOVETHI NG TO LOOK TO A STI MULATION TO A
PLAYGROUND RESI LI ENT SURFACI NG.  AND THAT | S WHAT
| WANTED TO SPEAK TO. |IF YOU -- |F IT WOULD BE
NOW OR LATER, I'LL DO I'T ElI THER TI ME.

CHAI RMAN RELI'S:  WELL, |IF YOU WANT TO BE
SPECI FI C AND YOU' RE CLEAR ABOUT WHAT YOU WANT TO
SAY, GO AHEAD AND SAY | T NOW

MR. HARRI NGTON: | NCUMBENT ON THE BOARD
IS A REQUI REMENT TO FOLLOW NOT ONLY THE LETTER OF
THE Tl RE RECYCLI NG ACT, AB 1843, THE FUNDI NG
SOURCE FOR THE TI RE FUND, BUT ALSO FOLLOW THE
| NTENT OF THE LEG SLATI ON. ACCORDI NGLY, WE
BELI EVE GRANT FUNDI NG SHOULD BE MADE AVAI LABLE TO
THOSE LEG TI MATE REQUESTS THAT SPECI FI CALLY EXPAND
TI RE RECYCLI NG BY | NCREASI NG MARKETS AND/ OR
RECYCLI NG CAPACI TY TO THOSE APPLI CANTS THAT
PROVI DE A DEMONSTRATED CAPABI LI TY TO ACHI EVE GRANT
GOALS.

W TH THAT PREFACE, WE REQUEST THE

COW TTEE RECOMMEND A MULTI - YEAR 250 TO $300, 000

| N GRANT FUNDI NG BE MADE AVAI LABLE AS 50- PERCENT
MATCHI NG FUNDS TO ELEMENTARY SCHOOLS THROUGHOUT
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1 THE STATE. THE MATCHI NG FUNDS WOULD BE USED FOR
2 THE SCHOOLS TO PURCHASE | MPACT ATTENUATI ON
3 SURFACI NG OR PLAYGROUND MATS THAT WOULD, A, MEET
4 THE CONSUMER PRODUCT SAFETY COWM SSION'S M NI MUM
5 STANDARDS AS SET FORTH I N ASTM STANDARD F1292- 93
6 FOR | MPACT ATTENUATI ON TO THE MAXI MUM DROP HEI GHT
7 UNDER AND AROUND PLAYGROUND EQUI PMENT,; B, MEET
THE
8 REQUI REMENTS OF THE AMERI CANS W TH DI SABI LI TI ES
9 ACT FOR ACCESS TO PLAY EQUI PMENT FOR THE
MOBI LI TY
10 | MPAI RED; C, BE MANUFACTURED USI NG 100 PERCENT
11 CRUMB RUBBER FROM WHOLE Tl RE RECYCLI NG,
12 ELI M NATI NG ANY OTHER SCRAP RUBBER SOURCES; AND,
13 D, REQUI RE THE WHOLE TI RE RECYCLED CRUMB RUBBER
BE
14 DERI VED FROM THE RECYCLI NG OF Tl RES GENERATED I N
15 CALI FORNI A.
16 FUNDI NG THI S REQUEST WOULD PROVI DE
17 MANY TANG BLE AND | NTANG BLE BENEFI TS,
| NCLUDI NG,
18 A, ASSI ST SCHOOL DI STRI CTS THROUGHOUT THE STATE
I N
19 MEETI NG RECOMMENDED M NI MUM SAFETY STANDARDS AS

20

SET FORTH BY A CONSUMER PRODUCT SAFETY



COWM SSI ON,;

21 B, SHOWCASE A SUCCESSFUL GRANT AWARD; C, PROVI DE
22 PUBLI C AWARENESS OF THE BOARD S FUNCTI ONS AND
23 COW TMENT TO WASTE REDUCTI ON THROUGH RECYCLI NG
24 AND, D, PROVI DE MARKETPLACE AWARENESS TO A NEW
égUNB PRODUCT AND ASSI ST | N MARKET DEVELOPMENT FOR
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1 RUBBER FROM WHOLE Tl RE RECYCLI NG.

2 THANK YOU. | HAVE SOVE SAMPLES

3 lF --

4 CHAI RMAN RELIS: IS TH S YOURS?

5 MR. HARRI NGTON:  YES. | F YOU D LIKE TO
6 SEE A QUI CK SAMPLE OF THE MATS THAT WE' RE

7 CURRENTLY PRODUCI NG, EVEN THE COLORED PORTION I S
8 VWHOLE Tl RE RECYCLED RUBBER. WE' VE BEEN ABLE TO
9 COVE UP WTH A RESI N TREATMENT THAT COLORS THEM
10 AND THE ONE THAT YOU HAVE, MR. CHAI RMAN RELI S,

11 MEETS A DROP HEI GHT OF 6 FEET. THE LARGE TI LE
12 OVER HERE, TWO FOOT BY TWO FOOT, MEETS THE

13 RECOMVENDED STANDARD FROM A NI NE- FOOT DROP HEI GHT.
14 | F YOU HAVE ANY QUESTIONS, |'D BE
15 MORE THAN HAPPY TO TALK TO YOU ABOUT THEM

16 CHAI RMAN RELI S:  QUESTI ONS? MS. GOTCH.
17 MEMBER GOTCH: MR. HARRI NGTON, DO YQU
18 HAVE AN ESTI MATE OF HOW MANY Tl RES M GHT BE USED
19 FOR THI S PRQJECT?
20 MR. HARRI NGTON: YES. FOR EACH TWO- FOOT
21 BY TWO- FOOT Tl LE REQUI RES A RECYCLI NG OF THREE
22 TI RES TO DERI VE THE CRUMB RUBBER NECESSARY TO
23 MANUFACTURE THE TI LE.
24 MEMBER GOTCH: OKAY. AND THERE ARE TENS

N
a1

OF THOUSANDS OF PLAYGROUNDS I N THE STATE. DO YQU
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HAVE AN ESTI MATE OF HOW MANY TI RES M GHT BE USED?
| GUESS |'M ALSO, AS THE OTHER BOARD MEMBERS KNOW
| NTERESTED | N NOT JUST SCHOOL PLAYGROUNDS, BUT
LOCAL GOVERNMENT MATCHI NG GRANTS ALSO FOR
PLAYGROUNDS BECAUSE THERE ARE A NUMBER OF
PLAYGROUNDS THROUGHOUT THE STATE.

MR. HARRI NGTON: THERE ARE A NUMBER OF
PLAYGROUNDS. THERE ARE A NUMBER OF PLAYGROUNDS
THAT ARE OUT OF COMPLI ANCE W TH CURRENT
RECOMVENDED STANDARDS. AND | BELI EVE THERE' S
STATE LEG SLATI ON REQUI RI NG THAT ALL NEW
PLAYGROUNDS OR REMODELED PLAYGROUNDS MEET THE
M NI MUM CONSUMER PRODUCT SAFETY COWM SSI ON
STANDARDS, AND THAT ALL PLAYGROUNDS, EI THER
PUBLI CLY OPERATED OR OPEN TO THE PUBLI C, MEET THE
NEW STANDARDS BY THE YEAR 2000, WHI CH SOUNDED LI KE
A LONG TI ME JUST A FEW YEARS BACK.

MEMBER GOTCH: RI GHT AROUND THE CORNER.
" LL HAVE SOVE MORE TO ADD TO THI S LATER ON.

CHAI RMAN RELI' S: IS THERE ANY, JUST OUT
OF REFERENCE, IS THERE ANY COST COMPARI SON TO - -
VWHAT ARE THE OPTI ONS FOR BRI NG NG A PLAYGROUND
| NTO COMPLI ANCE?

MR. HARRI NGTON: RIGHT NOWTHERE IS I F --
TO BRING I'T I N COVWPLI ANCE W TH CONSUMER PRODUCT
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SAFETY COWM SSI ON STANDARDS, SEVERAL MATERI ALS
COULD BE USED, | NCLUDI NG VARI QUS LOOSE FI LLS LI KE
SAND, BARK, THAT TYPE OF THI NG. HOWEVER, THE
REQUI REMENTS OF A.D. A., AMERI CANS W TH
DI SABI LI TI ES ACT, REQUI RES THAT MOBI LI TY | MPAI RED
| NDI VI DUALS BE PROVI DED ACCESS.
SO YOU RE -- YOU RE REALLY LOOKI NG

AT A RESI LI ENT SURFACE MATERI AL THAT W LL MEET THE
| MPACT STANDARD AND YET ALLOW ACCESSI BI LI TY, AND
THAT' S WHAT WE' VE DEVELOPED. WE' RE NOT OBVI QUSLY
THE ONLY COVPANY | N THE PLAYGROUND MAT BUSI NESS,
BUT WE' RE PROBABLY THE ONLY COMPANY THAT IS USI NG
A HUNDRED PERCENT CRUMB RUBBER FROM WHOLE TI RE
RECYCLI NG, | NCLUDI NG THE COLOR PORTI ONS.

CHAI RMAN RELI S:  THANK YOU.

MR. HARRI NGTON:  THANK YOQOU.

MEMBER GOTCH: MR CHAIR, | WANTED TO LET
THE OTHER COMM TTEE MEMBERS AND MR. FRAZEE ALSO
KNOW THAT | W LL BE ClI RCULATI NG SOVE MORE SPECI FI C
| NFORMATI ON ON THI' S | TEM CLOSER TO BOARD TI ME.
BUT MY UNDERSTANDI NG |'S THAT M LLI ONS OF Tl RES CAN
BE USED TO ACCOWMPLI SH THI S I N OUR STATE. THANKS.

CHAI RMAN RELI S:  THANK YOU. OKAY.

W LLI AM LAX, JACKSON VALLEY ENERGY.
MR, LAX: GOOD MORNI NG, CHAI RVAN. GOOD
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MORNI NG, BOARD. COULD | DEFER MY COMMENTS TI LL
AFTER THE BOARD OF CORRECTI ONS SPEAKS? THEY' RE ON
YOUR LI ST.

CHAI RMAN RELI S:  YES, YOU CAN. SO THI S
| S ROBERT WARNER, MULE CREEK STATE PRI SON.

MR. WARNER: GOOD MORNING. |'D LIKE TO
| NTRODUCE MYSELF TO THE BOARD. [|'M JUST HERE ON
KIND OF AN | NFORVATI ONAL BASI S AND WAS MADE AWARE
OF AN OPPORTUNI TY THAT JACKSON ENERGY PARTNERS

HAS - -

CHAI RMAN RELI'S: COULD YOU SPEAK | NTO THE
M KE, SI R?

MR. LAX: SO I N ANY CASE, MY NAME | S
ROBERT WARNER. |'M FROM THE DEPARTMENT OF

CORRECTI ONS AT MULE CREEK STATE PRI SON. AND WE
OPERATE A RECYCLE AND SALVAGE PROGRAM AT MJLE
CREEK THAT HAS I N LARGE PART BEEN WORKI NG UNDER
WASTE M NI M ZATI ON RULES THAT THE BOARD' S
ESTABLI SHED AND HAS SUCCESSFULLY DI VERTED AND | S
VWORKI NG I N AMADOR COUNTY TO DI VERT AND PRACTI CE
WASTE M NI M ZATI ON WHEREVER PGSSI BLE | N ORDER TO
EXTEND STATE RESOURCES.

SO WE BECAME AWARE OF OPERATI ONS
THAT ARE ONGO NG AT JACKSON VALLEY ENERGY

PARTNERS



25 JUST RECENTLY REGARDI NG A COAL GENERATI ON
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WASTE- TO- ENERGY COGENERATI ON PLANT THAT' S LOCATED
QUT I N AMADOR COUNTY, THAT WE WANTED THE BOARD TO
BE AWARE THAT A SI STER AGENCY | N DEPARTMENT OF
CORRECTI ONS | S AVAI LABLE TO PARTI Cl PATE I N THE
POSSI BI LI TY OF TI RE RECYCLI NG AND OTHER WASTE
RECYCLI NG THAT MAY BECOVE ELI G BLE FOR A GRANT
RECOMVENDATI ON THAT THE BOARD MAY WANT TO
| NVESTI GATE.

SO WE' RE JUST HERE TODAY TO ABSORB,
TO OBSERVE THE WASTE MANAGEMENT BOARD S ACTI ONS
RELATED TO THE DOMESTI C AND FOREI GN MARKETS FOR
TI RE RECYCLI NG. WE'D LI KE TO VOLUNTEER OUR
AVAI LABLE RESOURCES AT DEPARTMENT OF CORRECTI ONS
TO ASSI ST THE BOARD I N ANY M SSI ON THAT I T MAY
HAVE FOR TI RE RECYCLI NG.

VE BELI EVE THAT MJLE CREEK DOES HAVE
THE OPPORTUNI TY TO BE A TI RE RECYCLER AND TO
POSSI BLY M Tl GATE COSTS THAT WOULD OTHERW SE BE
UNDERTAKEN BY THE BOARD | N OTHER ACTI ONS THAT
THEY' RE PROPOSI NG TO ENGAGE IN. SO MULE CREEK | S
AVAI LABLE AS A POSSI BLE RESOURCE FOR TI RE
RECYCLI NG AND WOULD LI KE TO CONSI DER THAT THE
BOARD SUBSEQUENTLY MAY SEE A GRANT PROPOSAL FROM

MULE CREEK TO PLACE A Tl RE SHREDDER OR SOME
SI' M LAR OPERATI ON | NTO PRACTI CE UP | N AMADOR
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COUNTY.
SO THAT' S SOVETHI NG THAT WE' D LI KE

TO | NTRODUCE THE BOARD TO AS AN AVAI LABLE GRANT
ALTERNATI VE AND SEE THAT SUBSEQUENT ACTI ON MAY
COVE TO YOUR ATTENTI ON ON THI S.

CHAI RMAN RELI'S: THANK YOU VERY MJCH.
W LLI AM LAX THEN.

MR, LAX: ONCE AGAIN, GOOD MORNI NG MY
NAME IS W LLI AM LAX, JACKSON VALLEY ENERGY.
ACTUALLY MY STEPPI NG TO THE PODI UM HERE | S
TWOFCOLD. ONE IS VWHAT ROBERT JUST SPCKE ABQUT | S
THE | ONE FACI LI TY, THE JACKSON VALLEY ENERGY
FACI LI TY, THAT IS CURRENTLY DOWN AND FACED W TH
THE VERY PROBLEM THAT MODESTO ENERGY | S FACED
WTH, THE CLI FF YEAR. WE ARE OUT OF OUR CLI FF
YEAR. WE ARE GO NG TO TRY TO START BACK UP ON
S- RACK (PHONETI C) OR AVO DED COST PLUS CAPACI TY,
VH CH MAKES THAT VERY DI FFI CULT W TH CURRENT FUEL
PRI CI NG.

WE SEE THE CORRECTI ONS FACILITY AS A

VWAY TO GET PART OF OUR FUEL, WHI CH IS Tl RE- DER VED
FUEL, THAT WE TARGETED, ALONG W TH OTHER AG WASTE
MATERI ALS, WOOD MATERI ALS, SO ON AND SO FORTH, TO

FI RE OUR PLANT AT | ONE. WHAT'S SO APPEALI NG FOR
THE CORRECTIONS FACILITY IS IT S VERY CLOSE TO US,
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1 AND A LOT OF THE COST WTH THE TIRE HANDLING I S I N
2 TRANSPORTATI ON WHERE WE' RE ONLY A FEW M LES AVAY
3 FROM THAT FACI LI TY. WE HAVE TO BURN CHI PPED

4 TIRES. THE ECONOM CS SEEMS BE COM NG | N PLACE,

5 TALKI NG TO WASTE HAULERS W THI N THE SACRAMENTO

6 AREA, SPECI FI CALLY TTR AND SO ON AND SO FORTH, TO

7 ALLOW FOR THAT FUEL TO COME TO US AT ECONOM C

8 VI ABI LI TY.

9 THE SECOND PO NT |'D LI KE TO MAKE
10 HERE | S JACKSON VALLEY ENERGY ALSO CAN BURN WASTE
11 TI RES FROM THE LEGACY PI LES THAT ARE STREWN
12 THROUGHOUT THE STATE. THE LAST MEETI NG HELD HERE
13 BY THHS COW TTEE, | BELIEVE | T WAS RESOLVED TO
14 CLEAN UP THE LEGACY PILES BY FI NDI NG LONG- TERM
END
15 USERS AND LONG- TERM SOLUTI ONS TO THE LEGACY
Pl LES
16 AND THE ANNUAL FLOW THAT' S CREATED. ONE |
BELI EVE
17 IS 30 MLLION FOR THE LEGACY, 10 M LLION FOR THE
18 ANNUAL WASTE STREAM
19 AGAIN, |'D JUST LI KE TO | NTRODUCE
20 JACKSON VALLEY ENERGY. |'VE BEEN TO SEVERAL
21 MEETI NGS, HAVE NOT SPOKEN TO THIS COW TTEE. |
22 UNDERSTAND PROBABLY BECAUSE OF THE TI MELI NESS OF



23
ANY
24

FOR
25

THI'S | NTRODUCTI ON, WE' D BE UNABLE TO HOPE FOR

MONI ES FOR 1997 FOR THE CORRECTI ON FACI LI TY OR

JACKSON VALLEY, ALTHOUGH WE' RE NOT SEEKI NG ANY
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FUNDS FOR JACKSON VALLEY ALONE, BUT WE WOULD
CERTAINLY BE IN A PROPOSAL THROUGH 1997-98 AND
REQUEST FOR FUNDS MJUCH LI KE MAYBE MODESTO ENERGY
'S DO NG, BUT IN A WHOLE DI FFERENT SCOPE. THANK
YOU FOR YOUR TI ME.

MEMBER PENNI NGTON: MR, CHAIRMAN, |'D
LI KE TO ASK, MR LAX, YOUR BURNER, YOU HAVE TO USE
SHREDDED OR CHI PPED TI RES?

MR. LAX: I T HAS TO BE CHI PPED TI RES.

MEMBER PENNI NGTON: DO YOU OMN THE
SHREDDER?

MR, LAX: NO, WE DON' T. THAT'S WHY MULE
CREEK AND WE ARE | N DI SCUSSI ONS RI GHT NOW FOR THAT
VERY REASON.

MEMBER PENNI NGTON: DOES MULE CREEK HAVE
A SHREDDER?

MR. LAX: NO, THEY DO NOT.

COULD | ELABORATE ON JUST ONE PO NT

ON THAT QUESTI ON? BECAUSE | T HAS TO BE CHI PPED,
VE DI D DO OQUR HOVEWORK AND | N 1994, BECAUSE WE SAW
A WASTE PROBLEM AND BECAUSE OF THE CLI FF YEAR, WE
HAD TO GO OQUT OF STATE TO FIND A CHI PPED Tl RE THAT
VWE COULD TEST AT OUR FACILITY. WE WENT TO OREGON

TO A COVWANY CALLED WASTE RECOVERY, AND WE BROUGHT
DOWN A HUNDRED TONS AT CONSI DERABLE EXPENSE AND
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RAN | T THROUGH OUR FACI LI TY. SO WE DO HAVE SOVE
EXPERI ENCE W TH BURNI NG TI RES.
IT IS A Cl RCULATI NG FLUI DI ZED BED

W TH VERY GOOD TECHNI CAL AND EM SSI ON
CAPABI LI TI ES. WE HAVE NO PROBLEMS. WE HOPE TO BE
PERM TTED FOR TI RES BY NOVEMBER 19TH OF THI S
MONTH. SO WE DIDN' T JUST FALL OFF THE WAGON HERE.
VE' VE BEEN AROUND FOR QUI TE SOME TI ME.

MEMBER PENNI NGTON:  YOU SAI D THAT YOU
COULD HANDLE THE LEGACY TI RE PILES. DCES THE DI RT
BOTHER YOU I N CHI PPl NG?

MR, LAX: NO. THE JACKSON VALLEY ENERGY
FACILITY IS FORMERLY A LI GNI TE BURNI NG FACI LI TY,
VH CH IS M NED LI GNITE, AND THE ASH CONTENT OF
LIGNITE IS RI GHT AROUND 35 TO 40 PERCENT. SO |
WOULD | MAG NE THE TI RES WOULD BE CONSI DERABLY LESS
THAN THAT. WE SEE THE ASH WOULD THEN -- BECAUSE
| T WLL BE CO FI RED, OUR PLANS ARE TO CO- FI RE
TI RES ALONG W TH OTHER MATERI ALS W TH LI GNI TE.

AND ONE OF THE THI NGS THAT JACKSON

VALLEY OFFERS IS THE ASH, AND THE FACT THAT THE
ASH I S A QUELAND- TYPE ASH PRETTY MJUCH WOULD
OVERPOVNER A LOT OF THE METALS THAT MOST EVERYBODY

| S WORRI ED ABOUT | N THEI R ASH, THE NI CKEL, THE
ZI NC, AND SO ON AND SO FORTH. WE DON' T SEE OUR
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1 ASH BEI NG A DI SPOSAL PROBLEM  RI GHT NOW OUR ASH
2 USED FROM THE LI GNI TE- FI RED PLANT IS USED AS A
3 SO L REMEDI ATI ON AGENT OVER I N THE

4 Pl TTSBURG ANTI OCH AREA FOR THE REFI NERIES. SO TO
5 ANSVER YOUR QUESTI ON, THE ASH WOULD NOT BE A

6 PROBLEM

7 MEMBER PENNI NGTON:  THANK YOU.

8 CHAI RMAN RELI'S: M CHAEL BYRNE.

9 MR. BYRNE: THANK YOU, MR. CHAI RMAN,

10 MEMBERS OF THE COW TTEE. |'M VERY ENCOURAGED
11 ABOUT MR. CHANDLER S STATEMENT THAT HE MET W TH
12 MR. KEI' TH SEEGM LLER. HE'S A VERY GOOD MAN.

' VE
13 MET WTH H M I N THE PAST.
14 | THI NK THERE' S THREE | SSUES THAT
15 HAVE TO BE DEALT WTH. THE ONE THAT MR
CHANDLER
16 SPOKE OF WTH MR, SEEGM LLER IS BASI CALLY THE
17 CONTI NUATI ON OF MELP AS A SOURCE FOR ELI M NATI ON
18 OF THESE TIRES. | VIEW THAT AS A MARKET
19 DEVELOPMENT | SSUE WHERE WE' LL LOSE A MARKET AND
20 VE' RE TRYI NG TO KEEP A MARKET GO NG
21 BUT THERE' S STILL TWO OTHER | SSUES
22 TO DEAL W TH AT THE WESTLEY FACI LI TY. THERE'S

THE



23 PILE | TSELF AND WHAT DO WE DO W TH THE SI X
M LLI ON

24 TI RES THAT ARE CURRENTLY GOl NG THERE.
25 | SUBM TTED A PROPOSAL TO THE
BOARD
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I N JULY, STATING THAT AROUND $1.2 M LLION -- YQU
KNOW WE DI VERT TI RES ELSEWHERE, AND THAT WOULD
JUST ABOUT ELI M NATE THE PILE THERE. THAT WAS I N
JULY. I T°'S NOW NOVEMBER. THE 1.2 M LLI ON NUMBER
' S NO LONGER NECESSARY BECAUSE WE' VE LOST THREE OR
FOUR MONTHS.

SO WHAT | WOULD SUGGEST IS IF ITS
PROPOSAL, EI THER THE OXFORD PROPOSAL OR THE MELP
PROPOSAL OR THE BOARD STAFF PROPOSAL, IS GO NG TO
GET ANY KI ND OF SERI OQUS CONSI DERATI ON, WE' VE GOT
TO MEET RIGHT NOW WE' VE GOT ALL THE PLAYERS AT A
TABLE, FIND OUT WHAT THE | SSUES ARE, FIND OUT I F
THERE' S ANY | SSUES THAT WE AGREE ON, FIND OUT WHAT
THE | SSUES ARE THAT WE DI SAGREE W TH THEM AND GET
THROUGH THAT PROCESS AS RAPI DLY AS PGOSSI BLE SO
THAT AN | SSUE CAN BE BROUGHT BEFORE THI S COWM TTEE
AND THE FULL BOARD WHI LE THE TI ME STILL LASTS TO
DO SOVETHI NG ABOUT THE PI LE.

BASI CALLY MY COMMENTS. |'D JUST ASK
YOU | F YOU COULD HELP US GET TOGETHER, WE WOULD
REALLY APPRECI ATE THAT.

MEMBER PENNI NGTON: MR CHAI RMAN, | THI NK

THAT WE CAN CERTAI NLY FACI LI TATE A MEETING. |

DON' T THI NK THAT THAT'S A PROBLEM | THI NK THAT
THERE ARE JUST AN ENORMOUS AMOUNT OF | SSUES
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1 | NVOLVED HERE, AND EVERY DAY THE PLAYI NG FI ELD

2 CHANGES A LITTLE BIT. AND | REALIZE THAT I F

3 THI NGS STAY THE WAY THEY ARE TODAY, THAT CLI FF

4 DATE WoOULD COVE AND WE W LL HAVE M SSED AN

5 OPPORTUNI TY.

6 HOWEVER, WE SEE THAT THERE MAY BE

7 SOVE OTHER OPTI ONS THAT WE WANT TO EXPLORE, AND |

8 THI NK AT THAT PO NT WE' LL HAVE A BETTER | DEA.

9 THERE'S THI S MAJOR LEG SLATI ON AND MAJOR CHANGES
10 I N THE ENERGY | NDUSTRY | TSELF. | THI NK ALL THOSE
11 THI NGS WE HAVEN' T HAD AN OPPORTUNI TY TO FULLY
12 UNDERSTAND WHAT | MPACT THEY HAVE ON MELP OR THE
13 LEGACY TIRE PILES I N AND OF | TSELF.

14 MR. BYRNE: MR. PENNI NGTON, | AGREE W TH
15 THAT A HUNDRED PERCENT. | AGREE THAT THERE' S A
16 HOST OF | SSUES. |'VE BEEN UP HERE SAYI NG THAT
17 THAT CLIFF DATE IS GO NG TO RU N US. THAT'S JUST
18 MY ASSUMPTION. | F YOU LOOK INTO I'T, AND MR

19 CHANDLER HAS SAI D IS THAT CLI FF DATE REAL, | S

20 THERE SOMETHI NG THAT CAN BE DONE TO CONTI NUE
THAT.

21 BUT FROM OUR PGOSI TI ON, WE HAVE NOT
22 YET SEEN THE MELP PROPCSAL, YET THAT'S A PROPOSAL
23 THAT HAS BEEN SUBM TTED TO THE BOARD. | DON T
24 KNOWWHAT' S IN IT. | DON'T KNOWWHAT ISN' T IN



25

VE HAVEN T HAD AN OPPORTUNI TY W TH STAFF ON THEI R
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1 CONCERNS. | KNOW THEY MENTI ONED THAT OUR
PROPOSAL

2 DI DN' T EVEN TALK ABOUT WHO S GO NG TO MOVE THE

3 TIRES FROM THE PILE TO THE BELT. | WOULD JUST

4 LI KE TO GET TOGETHER AND FOCUS ON THOSE | SSUES
AND

5 NOT CLOSE THE DOOR ON ANY OTHER ANALYSI S THAT' S
6 GO NG ON, JUST SO WE CAN BEG N DI SCUSSI ONS TO

FI ND

7 QUT, YOU KNOW | F THI'S THI NG CAN FLY OR NOT.

8 MEMBER PENNI NGTON:  WELL, AS YOU KNOW

9 ANY TI ME YOU WANT TO MAKE AN APPOI NTMENT AND COME
10 I N AND SEE ME, |I'M MORE THAN HAPPY TO SEE YOU,
AND

11 "M SURE THAT'S TRUE WTH ALL THE OTHER BOARD

12 MEMBERS. AND OBVI OQUSLY THE BOARD MEMBERS CAN T
13 | N\VOLVE THEMSELVES I N TOO MANY PEOPLE BEI NG
AROUND

14 OTHER BOARD MEMBERS. | KNOW STAFF AND MR.

15 CHANDLER ARE ALWAYS PREPARED TO MEET W TH YQU, SO
16 VE' RE PREPARED TO MEET WTH YOU. WE MAY NOT HAVE
17 THE ANSWVER YOU WANT.

18 MR. BYRNE: WHAT |'M KIND OF LOCKI NG FOR
19 IS YOU TO GET US AND MELP HERE SO THAT WE BOTH

20 COVE |IN HERE AND COVE AND SIT AT THE TABLE AND



21

22
23

24
25

I NI TI ATE SOVE DI SCUSSI ONS MAYBE BETWEEN THE TWO

US TOO.

MEMBER PENNI NGTON:  OKAY.

CHAI RMAN RELI S:
HAVE ANYTHI NG TO ADD?

62
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MR. CHANDLER: | DON' T HAVE A PROBLEM I N
CONVENI NG A MEETING. | WOULD JUST REM ND THE
BOARD THAT YOU ALL DI D ADDRESS THE SHORT- TERM
ELI M NATI ON OF THAT PILE THI S PAST APRIL. AND SO
| F YOU MAKE THE ASSUMPTI ON, GRANTED I T'S A LARGE
ONE, THAT MELP |'S ABLE TO CONTI NUE TO OPERATE PAST
SEPTEMBER OF ' 97 THROUGH SOME TYPE OF FI NANCI AL
ARRANGEMENT THAT WORKS, WHETHER | T'S ON THE ENERGY
PAYMENT SI DE OR SOVE TYPE OF RESTRUCTURE OF THEIR
DEBT, WE HAVE |I N PLACE THE ELI M NATI ON OF THAT
PILE THROUGH A PERM T THAT GOVERNS THE REMOVAL OF
THAT PILE, WHICH | WOULD LIKE -- |'"M SURE MR
BYRNE WOULD REI TERATE, IS OTR' S I NTENTI ON TO
ELI M NATE THE PI LE.

MR. BYRNE: EXACTLY.

MR. CHANDLER: SO | DON T WANT TO LOSE
SI GHT OF THE FACT THAT WE HAVE TAKEN A
RESPONSI BI LITY TO TRY TO DO, AND I THI NK WE ALL
SI'M LARLY RECOGNI ZE THAT THAT BURNDOWN SCENARI O
ONLY WORKS | F THAT FACILITY IS STILL THERE BEYOND
THE SEPTEMBER ' 97 DATE. CERTAINLY WE CAN BRI NG
MORE MEETI NGS TO THE TABLE AND HAVE THOSE
DI SCUSSI ONS.

I THI NK, AGAI N, THE PERSPECTI VE

THE CPCFA CONVERSATI ONS BROUGHT TO THE TABLE | S
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DOES THE STATE WANT TO ENSURE THAT THERE'S THAT
FACILITY EITHER I N THE SHORT TERM OR THE LONGER
TERM THERE TO BE A RESOURCE FOR THE REMOVAL AND
CONSUMPTI ON OF THESE TI RES STATEWDE. THAT'S KI ND
OF THE FOCUS WE' RE LOOKI NG AT RI GHT NOW  BUT AS
MR. BYRNE KNOWS5, |'D BE WLLING TO CONVENE A
MEETI NG AND HAVE MORE DI SCUSSI ONS ON THI S MATTER
WTH H M

MR. BYRNE: I N ALL FAI RNESS, MR. CHANDLER
HAS BEEN MOST HELPFUL ON THESE ACTIVITIES. AND |
AGREE. THE PERM T'S IN PLACE. | F MELP CONTI NUES
BEYOND THE CLI FF DATE AND | F THE PRI CE TO DI SPOSE
OF TI RES REMAINS 16 CENTS OR SOVEVWHERE NEAR THAT
NUMBER, THEN WE'VE GOT A PERM T I N PLACE THAT
VWE' VE COW TTED TO THAT WE' RE GO NG TO GET RI D OF
THAT PILE. THE TROUBLE IS THERE'S A LOT OF IFS I N
THAT SCENARI O. AND THOSE | FS REQUI RE THAT SMALL
COVPANY DOWN THERE TO MAKE DECI SI ONS.

YOU KNOW ARE WE GO NG TO EXI ST

AFTER THE CLI FF DATE? AND, YOU KNOW WE WEREN T
PARTY TO THE DI SCUSSI ONS W TH MR. SEEGM LLER, AND
" M NOT SUGGESTI NG THAT WE SHOULD HAVE BEEN. WE'D
JUST LI KE TO KIND OF GET A FEEL FOR WHAT' S - -

VWHAT' S COOKI NG AND WHERE THI S THI NG | S HEADED.
CHAI RMAN RELI'S: FROM WHAT | GATHER, MR
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CHANDLER W LL BE FOLLOW NG UP AND HAVI NG A MEETI NG
W TH YOU, AND YOU ARE FREE TO MEET, CERTAI NLY,
W TH BOARD MEMBERS AND LEARN ALL YOU CAN ABOUT
VWHAT THE ONGO NG WORK OF THE BOARD IS TO TRY AND
BRI NG THI S MATTER TO SOVE CLOSURE.

MR. BRYNE: THANK YOQOU.

CHAI RMVAN RELI'S:  THANK YOQU. JACK M CHAEL
REPRESENTI NG L. A. COUNTY.

MR. M CHAEL: CHAI RMAN RELI S, MEMBERS OF
THE COW TTEE, |'M JACK M CHAEL REPRESENTI NG LGOS
ANGELES COUNTY, PARTI CULARLY DEPARTMENT OF PUBLIC
WORKS. JUST A FEW WORDS TO | NDI CATE WHAT HAS
TAKEN PLACE SI NCE YOUR LAST COWM TTEE MEETI NG

CERTAI NLY WON' T GO | NTO ANY MORE
DETAI L ON OUR PROPCSAL. | BELIEVE YOU RE FULLY
AWARE OF THAT. WLL I NDI CATE THAT WE MADE AN
EXTENSI VE EFFORT TO TRY TO DEVELOP SOME SORT OF A
JO NT APPROACH WTH THE CI TY OF LOS ANGELES.
AS OF LATE ON FRI DAY, THE BOARD OF

PUBLI C WORKS, AS | UNDERSTAND | T, HAD DECI DED THAT
THEY WERE NOT | NTERESTED IN A JO NT PROQJECT AS
SUCH. MY -- [|'VE NOT SEEN ANYTHI NG I N WRI TI NG
FROM THEM BY THE WAY. | DON T KNOW | F ANYBODY

ELSE HAS. MY UNDERSTANDI NG OF WHAT THEY WERE
PROPOSI NG IS, AS | UNDERSTOOD I T, MORE OR LESS AN
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EXTENSI ON OF THEI R USE OF RUBBER I N THEI R RECYCLED
ASPHALT PRQJECT, WHI CH | BELI EVE THEY ALREADY GOT
A GRANT FROM THE BOARD.
SO WE' RE STILL VERY | NTERESTED | N

PURSUI NG OUR PRQJECT. WOULD HOPE THAT THE
ALLOCATI ON THAT THE COWM TTEE MADE PREVI OQUSLY FOR
THAT MARKET DEVELOPMENT APPROACH WOULD REMAI'N, AND
VE BELI EVE THAT WE WOULD HAVE THE ABILITY OF
EXTENDI NG THI' S TECHNOLOGY AND ASSI STANCE TO
COMMUNI TI ES THROUGHOUT THE STATE AS A MAJOR MARKET
DEVELOPMENT EFFORT FOR THE USE OF TI RES.

CHAI RMAN RELI' S:  JUST PO NT OF
CLARI FI CATI ON. THERE HAVE BEEN SOVE CONCERN
EXPRESSED BY OUR STAFF ABOUT THE | SSUE | N YOUR
PROPOSAL, AS | UNDERSTAND YOUR PROPCSAL, EQUI PMENT
VERSUS TECHNI CAL ASSI STANCE, WHETHER THE BULK OF
VWHAT YOU HAVE IN M ND | S TO PURCHASE EQUI PMENT OR
VHETHER YOU RE FLEXI BLE ON THAT VI S-A-VIS THE
BOARD S | NTEREST PRI MARI LY OF THE TECHNI CAL
ASSI STANCE SI DE OR STAFF' S CONCERN ABOUT THAT.

MR, M CHAEL: CLEARLY WE'RE WLLING TO
VWORK W TH YOU AND THE STAFF ON THE FUNDI NG. |
THI NK PART OF THE | SSUE HERE | S THAT OUR PROPOSAL

AND WHAT THE STAFF HAD ORI G NALLY SUBM TTED TO THE
BOARD WAS ON A MULTI - YEAR FUNDI NG BASI S, A
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THREE- YEAR FUNDI NG BASI S, WHI CH OUR PROPOSAL WAS
AS VELL.

CLEARLY ON THE FRONT END THERE | S AN
AMOUNT | N OUR PROPOSAL FOR THE PURCHASE OF
EQUI PMENT THAT IS VERY | MPORTANT, WE THINK, TO
ULTI MATELY BRI NG NG THI S MARKET DEVELOPMENT
PROGRAM UP TO SPEED QUI CKLY. SO THAT'S WHY I N OUR
PROPOSAL THE | NI TI AL YEAR OF FUNDI NG WAS HI GHER
BECAUSE THERE IS A PI ECE OF EQUI PMENT THAT IS NOT
AVAI LABLE YET AT THE CITY, ALTHOUGH THEY, AS |
BELI EVE, | NDI CATED, THEY HAD ALL THE EQUI PMENT.
I TS A MAJOR PI ECE OF EQUI PMENT THAT IS EXPENSI VE,
BUT WE ARE W LLING TO WORK, | F WE' RE TALKI NG ABOUT
A MJULTI - YEAR PROGRAM AND EVEN W THI N A SI NGLE- YEAR
PROGRAM TO WORK W TH THE BOARD AND THE COWMM TTEE
ON HOW WE M GHT BE ABLE TO ACCOWPLI SH THI S.

OUR OBJECTIVE, AS | MENTI ONED AT THE
LAST COW TTEE MEETING |S WE' RE COVMWM TTED TO
GO NG AHEAD W TH WORK AS | T RELATES TO QUR COUNTY,
AND PARTI CULARLY UNI NCORPORATED AREA I N OUR COUNTY
AND OUR CONTRACTS W TH -- OUR NATURAL CONTRACT
ARRANGEMENT WTH OUR CI TI ES. BUT WHAT WE' RE
ASKI NG THE BOARD FOR IS SOVE ASSI STANCE TO BE ABLE

TO PROVI DE THE TECHNI CAL ASSI STANCE AND HAVE THE
ADDI TI ONAL KNOWLEDGE THROUGH TESTI NG OF WHAT THE
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ULTI MATE M XES CAN BE FOR THI S MATERI AL TO MAKE | T
AVAI LABLE TO COMMUNI TI ES THROUGHOUT THE STATE.
AND THAT WOULDN' T BE SOVETHI NG THAT WE WOULD
NORMALLY DO USI NG OUR OMN FUNDI NG.  THAT IS THE
ESSENCE OF THE MONEY THAT WE' RE ASKING FOR IS TO
BE ABLE TO EXTEND THAT NOT ONLY TO OTHER
COMMUNI TI ES, BUT TO THE CONTRACTI NG COMMUNI TY AS
VAELL.

CHAI RMAN RELI'S: I T'S MY UNDERSTANDI NG,
AND | THI NK THE BOARD -- OTHER MEMBERS UNDERSTAND
THI S AS WELL, THAT YOU ARE -- I N YOUR PROPOSAL
YOU RE LOOKI NG AT A MULTI - YEAR, BEARI NG I N M ND,
OF COURSE, WE APPROPRI ATE ON AN ANNUAL BASI S, BUT
YOUR CONCEPT OR YOUR APPROACH IS VI EVED AS A
THREE- YEAR PROPOSAL.

MR. M CHAEL: THAT'S CORRECT.

CHAI RMAN RELI S:  OKAY. ANY QUESTI ONS?
THANK YOU.

MR. M CHAEL: THANK YOU.

CHAI RMAN RELI S:  OKAY. JOLENE PANDZA.

MS. PANDZA: GOOD MORNING. |'M JOLENE
PANDZA FROM AMERI CAN TI RE DI SPOSAL. AND BOARD
MEMBER GOTCH MADE THE COMMENT | N HER EX PARTES

THAT WE HAD A CHANCE TO MEET OVER THE TELEPHONE
YESTERDAY. AND |'D LI KE TO HAVE THE OPPORTUNI TY,
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| F ANYBODY ELSE HAS TI ME I N THE NEAR FUTURE, TO DO
THE SAME, AND |'LL BE CONTACTI NG YOU TO SET THAT
UP PGSSI BLY.

I JUST WANTED TO LET THE MEMBERS
KNOW AND THE COWM TTEE MEMBERS KNOW THAT WE AS
AMERI CAN TI RE DI SPOSAL WERE THE RECI PI ENTS OF THE
LAST THREE TI RE CLEANUPS THAT WE PERFORMED THROUGH
SUKUT, WHO S THE GENERAL CONTRACTOR FOR THE STATE.
AND WE CURRENTLY ARE PERFORM NG THE FOURTH ONE | N
BAKERSFI ELD AS WE SPEAK. AS OF THI S MORNI NG THEY
VERE GO NG WELL. THEY' VE ACTUALLY STARTED LOADI NG
TIRES. AND MY OFFI CE STATED THAT THEY WERE GO NG
AS WELL AS THE OTHER ONES HAD GONE.

AND | HAD A CONCERN, OUR OFFI CE HAS
A CONCERN ABOUT THE ALLOCATED FUNDS THAT THE BOARD
HAS OR THE COWM TTEE HAS BROUGHT UP AS FAR AS
FUTURE CLEANUP FOR THE NEXT YEAR S BUDGET. AND I
KNOW THAT THERE ARE SOVE CLEANUPS THAT ARE BROUGHT
TO THE COWM TTEE TOMORROW AND | KNOW ONE OF THE
PILES THERE | S QUI TE LARGE. AND IF YOU WERE TO
LIMT THE AMOUNT OF FUNDS BASED -- | KNOW $500, 000
WAS MENTI ONED I N THE LAST COW TTEE MEETI NG  THAT
ONE CLEANUP ALONE COULD W PE OUT THAT ENTI RE FUND

| F I'T POTENTI ALLY IS AS BIG AS I T SAYS TO BE.
SO |I'D LIKE THE COW TTEE TO TAKE A



69



Please note: These transcripts are not individually reviewed and approved for

accuracy.

© 00 ~N oo o b~ wWw N P

N N NN R R R R R R R R R R
W N RBP O © O N o o M W N L O

NN
[S20F N

GOOD LOOK AT THAT. AND IF THE AGENDA OR THE | DEA
IS TO GET AS MANY OF THE CLEANUPS DONE I N THE NEAR
FUTURE, THAT THEY REALLY LOOK AT THE AMOUNT OF
MONEY THAT' S GO NG TO BE ALLOCATED TOWARDS THE
CLEANUPS | N THE NEXT YEAR S BUDGETS.

THE JOBS THAT WE HAVE PERFORMED HAVE
BEEN DONE EFFI ClI ENTLY, TI MELY, AND FOR LESS MONEY
THAN ALL THE OTHER PRI OR CLEANUPS, | BELI EVE, HAVE
BEEN DONE. THE STAFF HAD ESTI MATED, | THI NK, $3 A
TIRE FOR THE CLEANUPS THAT WE PERFORMED, AND THE
AVERAGE CAME | N AT A DOLLAR TVENTY-TWO A TI RE
USI NG OQUR PROCEDURES AND OUR COMPANY FOR DO NG
THAT.

OBVI QUSLY | F THE COW TTEE AND BOARD
HAS THE -- TRYING TO GET THIS OQUT -- THE | DEA OF
END USE FOR THE Tl RE CLEANUPS OR FOR THE COMPANI ES
THAT ARE BI DDI NG THESE CONTRACTS, | FIND I T HARD
THAT THE COVM TTEE OR BOARD WOULD BE ABLE TO
JUSTIFY THE FACT OF IT GONG TO AN END USE IF IT' S
GO NG TO BE MORE THAN 60 PERCENT OF WHAT THE
ACTUAL COST WAS FOR US TO DO THE CLEANUPS. |
THI NK THAT NEEDS TO BE TAKEN | NTO CONSI DERATI ON,
THAT WE COULD DO PGSSI BLY TWO OR THREE CLEANUPS

FOR THE AMOUNT OF WHAT THE STAFF HAD ORI G NALLY
STATED THE AMOUNT OF TIRES TO CLEAN I T UP.
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CHAI RMAN RELI'S:  MAY | ASK JUST WHERE YQU
GET THE NUMBER 60 PERCENT? |'M JUST CURI OUS.

MS. PANDZA: BECAUSE BASED ON WHERE THE
ORI G NAL ESTI MATES WERE WHEN WE RECEI VED THE
CONTRACTS OR THE REQUEST FOR BI D, THERE WAS AN
ALLOCATED AMOUNT THAT'S BEEN I N ALL THE | TEMS OF
PREVI OUS MEETI NGS AND WHAT THE ALLOCATED AMOUNTS
VERE FOR THE CLEANUPS AND ALL THE LEGACY PI LES, |
BELIEVE I T WAS IN THE WORKSHOP, I T HAD Tl RE PI LE
CLEANUPS W TH THE ESTI MATED AMOUNT OF TI RES AND
THE ESTI MATED AMOUNT FOR THE CLEANUPS.

AND I N THE MEETI NG FOR TOMORROW |

KNOW WE HAVE THAT ALSO BECAUSE OBVI OQUSLY THERE ARE
CONCERNS THAT WE WOULD LI KE TO BE ABLE TO BI D THE
CONTRACTS. I T'S STATED THAT THE TI RES WERE
ACTUALLY CLEANED UP FOR A DOLLAR TVEENTY-TWD A TI RE
I N THE CONTRACTS THAT WE HAVE PERFORMED, WHICH I S
60 PERCENT LESS OF THE - -

CHAI RMAN RELIS: OH, | SEE. SO YOU ARE
SAYI NG YOU' VE OPERATED AT 60 PERCENT UNDER THE
GENERAL NUMBER THAT THE BOARD HAS REFERENCED.

MS. PANDZA: RI GHT.

MEMBER PENNI NGTON:  COULD | PURSUE THAT

JUST A LITTLE BIT? ARE YOU SAYI NG THAT THE
REQUI REMENT FOR END USE OF THE SCRAP TI RE AFTER
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THE CLEANUP | S COSTI NG 60 PERCENT?

MS. PANDZA: WHAT | WAS JUST MAKI NG THE
COMMENT WAS THAT THE ORI G NAL ESTI MATED AMOUNT FOR
THE CLEANUPS WERE $3 A TIRE. VWE DID IT FOR A
DOLLAR TVENTY-TWO A TI RE ON AN AVERAGE. SO | KNOW
THERE' S A CONCERN, BECAUSE | DO NOT HAVE -- | HAVE
END USES, BUT | KNOW THE BI G BROAD SUBJECT OF
VHERE THE TI RES ARE GO NG OQUT OF THE LEGACY PI LES.
THE TI RES THAT WE PI CKED UP WERE NOT SUI TABLE,
GOOD PERCENTAGES OF THEM AND | WOULD SAY MORE
THAN 50 PERCENT WOULD NOT HAVE BEEN SUI TABLE FOR
CEMENT KI LNS BECAUSE OF THE RI Ms THAT WERE
| NCLUDED IN THEM  WE HAVE SEVERAL TONS OF RI Ms.
THE TI RE SI ZE AND BECAUSE OF THE DI RT FACTOR. SO
THE TI RES THAT WE CLEANED UP WERE SHREDDED AND
LANDFI LLED, AND WE DID I T FOR 60 PERCENT LESS THAN
VWHAT WAS ORI Gl NALLY ESTI MATED FOR THE CLEANUP TO
COST.

MEMBER PENNI NGTON: | F YOU HAD SEPARATED
THOSE TI RES, WOULD THAT HAVE COST 60 PERCENT MORE?

MS. PANDZA: | F WE HAD SEPARATED THEM TO
TI RES THAT WERE SUI TABLE AND NOT SUI TABLE? NO, |
DON' T BELIEVE I T WOULD HAVE COST 60 PERCENT MORE.

OBVI OQUSLY | T WouLD HAVE HAD MORE MANPOWER
| N\VOLVED. NOW WE DO DO TI RE SORTI NG ON OUR
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1 NORVAL DAI LY OPERATIONS, AND WE DI D, WHI LE WE WERE
2 DA NG THE CLEANUPS, | NSPECT THE TIRES TO THE BEST
3 EXTENT THAT WE COULD.

4 DUE TO THE TYPE OF OPERATI ON THAT WE
5 USE ON THE CLEANUPS, THE STAFF MEMBERS THAT HAVE
6 BEEN OUT THERE WOULD BE ABLE TO TELL YOU THAT WE
7 DO I'T QUI CKLY. WE CAN LOAD AN AVERAGE OF ABOUT A
8 HUNDRED TI RES W TH ONE BUCKETFUL OF OUR MACHI NE

9 THAT WE USE. | T WOULD TAKE, OH, PROBABLY 15

10 M NUTES OR MORE OF A MANPOWER TO BE ABLE TO DO

11 THAT I'F YOU HAD TO DO THAT. ME CAN DO IT IN A

12 MATTER OF M NUTES. SO OUR COSTS ARE LESS BASED
ON

13 THE WAY WE DO OUR PROCEDURES.

14 MEMBER PENNI NGTON:  THANK YOU.

15 MS. PANDZA: AND ACTUALLY | GUESS
THAT' S

16 I T.

17 CHAI RMAN RELI' S:  THANK YOU VERY MJUCH.

18 ROBERT SCHWARTZ, ALL AMERI CAN ASPHALT.

19 MR, SCHWARTZ: GOOD MORNING. |'D LIKE
TO

20 SPEAK BRI EFLY | N SUPPORT OF L. A. COUNTY'S
PROPOSAL

21 FROM -- |' M REPRESENTI NG A CONTRACTOR AND



ASPHALT

22 CONCRETE PRODUCER, ALL AMERI CAN ASPHALT
COVPANY.

23 CHAI RMAN RELI' S: FI NALLY ONE OF THE
REAL

24 USERS.

25 MR, SCHWARTZ: |'M NOT A VERY GOOD
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1 SPEAKER, BUT |'M KIND OF | N THE TRENCHES THERE.
2 SO|'D LIKE TO COMVENT ON | T. BASI CALLY OUR
3 COVPANY PRODUCES APPROXI MATELY THREE M LLI ON
TON
4 OF AC A YEAR OF THE ROUGHLY -- CONSI DERABLE
AMOUNT
5 OF THE 50 M LLION TON OF AC PRODUCED I N
CALI FORNI A
6 A YEAR. WE EMPLOY APPROXI MATELY 500 EMPLOYEES,
7 AND WE HAVE THREE ASPHALT CONCRETE PLANTS I N
8 SOUTHERN CALI FORNI A.  NOW - -
9 CHAI RMAN RELI'S:  ARE YOU ONE OF THE
10 ONNERS?
11 MR, SCHWARTZ: NO, |'M NOT AN OWNER.
12 RECENTLY WE BUI LT A NEW FACI LI TY
I N
13 | RVI NE THAT WAS DESI GNED SPECI FI CALLY TO
14 | NCORPORATE SCRAP TI RES | NTO THE PLANT TO
PRODUCE
15 RUBBERI ZED AC, AND | T'S THOUGHT TO BE THE
LARGEST
16 PLANT I'N THE WORLD. | T RUNS APPROXI MATELY 600
TON
17 AN HOUR OF RUBBERI ZED ASPHALT CONCRETE, WHI CH

IS



18 MAYBE APPROXI MATELY 1500 SCRAP TI RES PER HOUR

THAT

19 WE CAN RUN THROUGH OUR PLANT TO MAKE RUBBERI ZED
20 ASPHALT CONCRETE.

21 WTH TH S NEW FACI LI TY, WE
DEVELOPED

22 A NEW TECHNOLOGY TO MAKE RUBBERI ZED ASPHALT

23 CONCRETE. ONE OF THE MAJOR OBSTACLES WE' VE HAD
I N

24 | NCREASI NG THE USAGE OF THI S PRODUCT HAS BEEN
THE

25 LACK OF ANY KI ND OF CENTRAL RESEARCH FACI LI TY
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VHERE NEW TECHNOLOG ES CAN BE BROUGHT TO STUDY,
TEST |I'T, AND DI STRIBUTE IT OUT TO THE AGENCI ES
THAT ARE GO NG TO USE THESE PRODUCTS.

AND | HAD A LOT OF TESTI NG DONE ON
MYy OAN THROUGH SOVE OF THE OUTSI DE LABORATORI ES,
BUT COM NG FROM A CONTRACTOR S PO NT OF VIEW YQU
LACK A CERTAI N CREDI BI LI TY VWHEN YOU DO THE TESTI NG
YOURSELF; WHEREAS, |F YOU TAKE AN AGENCY LI KE L. A
COUNTY, WHO S ALWAYS BEEN A LEADER, | N MY OPI NI ON,
OF RECYCLED ASPHALT CONCRETE AND NOW | N RUBBERI ZED
ASPHALT CONCRETE, YOU TAKE THEI R LEADERSHI P AND
THEI R CREDI BI LI TY AND DEVELOP A RESEARCH CENTER.
VWHEREAS, THE CONTRACTORS, THE PRODUCERS, THE USER
AGENCI ES I N THE AREA CAN ALL SHARE THI S
| NFORMATI ON THAT' S DEVELOPED. AND TO ME THAT' S
CRUCI AL FOR THE FURTHER USAGE OF RUBBERI ZED
ASPHALT CONCRETE.

THE WAY THE MARKET IS RIGHT NOW I S
VHEN THESE PRQIECTS ARE PUT OUT TO BID, MAJORITY
OF THEM ARE PUT OUT AS A BASE BI D USI NG
CONVENTI ONAL ASPHALT CONCRETE AND AN ALTERNATE
USI NG RUBBERI ZED ASPHALT CONCRETE. AND TO ME THE
MAI' N THI NG THAT NEEDS TO HAPPEN IS THAT THE COST

IS I N COMPARI SON W TH THE OTHER REMEDI AL
STRATEG ES; | N OTHER WORDS, THE CONVENTI ONAL AC,
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THE USAGE OF RUBBERI ZED ASPHALT CONCRETE WON T
PROLI FERATE OR EVEN SUCCEED I N THE FUTURE.

| F YOU HAVE A RESEARCH CENTER WHERE
YOU CAN DEVELOP THE NEW TECHNOLOGY SUCH AS ALL
AMERI CAN HAS AND SHARE THAT | NFORMATI ON, AND ONE
OF THE MAIN PROBLEMs W TH THE RUBBERI ZED AC | S NO
ONE REALLY KNOWS WHAT MAKES A GOOD PRODUCT, WHAT
PERFORMANCE CRI TERI A WE' RE LOOKI NG FOR.  ALL THESE
THINGS ARE KIND OF UP IN THE AIR. AND, THUS,
PEOPLE AREN' T APT TO USE |I'T WHEN THEY DON' T KNOW
MJUCH ABOUT I T.

BUT AGAI N, A RESEARCH CENTER OR
FACI LI TY WHERE THI' S | NFORVATI ON CAN BE BROUGHT I N,
STUDI ED, AND DI STRI BUTED OQUTWARD TO THE COMMUNI TY,
BOTH FROM THE PUBLI C AND PRI VATE SECTOR, TO Mg, | S
CRUCI AL TO BRI NG THE NEW TECHNOLOGI ES I N, COST OF
THE RUBBERI ZED AC DOWN, AND THUS | MPLEMENT THE
SUCCESS OF THE PRODUCT.

CHAI RMAN RELI'S: 1'D LIKE TO ASK YOU A

COUPLE OF QUESTIONS. SINCE YOU ARE THE FI RST
PARTY THAT HAS COVE FORWARD WHO S A PRODUCER,
VE' VE HEARD BEFORE THI S COMM TTEE AND FROM L. A
COUNTY THAT THEY' VE HAD A VERY GOOD SUCCESS RATE

USI NG RUBBERI ZED ASPHALT | N THEI R SPONSORED
PROQIECTS. AND | TAKE IT YOU ARE A CONTRACTOR OR
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1 HAVE BEEN A VERY LARGE ONE.

2 MR. SCHWARTZ: WE' RE A PRI VATELY OWNED
3 COVPANY, BUT WE' RE A LARGE PRODUCER. AND TO

4 ANSVER YOUR QUESTI ON, YES, L.A. COUNTY HAS HAD A
5 TREMENDOUS SUCCESS RATE ON THE RUBBERI ZED AC

6 PRODUCTS. [|'D SAY SO MJUCH BETTER THAN ANY OTHER
7 OF THE AGENCI ES AND, FOR THAT MATTER, THE STATE OF
8 CALI FORNI A.

9 CHAI RMAN RELI'S:  AND YOU HAVE ACTUALLY
10 MANUFACTURED PRODUCT THAT HAS BEEN USED?

11 MR. SCHWARTZ: YES.

12 CHAI RMAN RELI' S: AND | NTERACTED W TH THE
13 COUNTY ON THE TECHNI CAL SPECI FI CATI ONS?

14 MR. SCHWARTZ: FOR THE RUBBERI ZED AC,

15 CORRECT. FOR CONVENTI ONAL |'VE WORKED W TH THE
16 COUNTY FOR MANY YEARS. AND, |IN FACT, TH S WEEK --
17 TODAY THERE'S A 13, 000- TON JOB BIDDI NG I N L. A

18 COUNTY FOR RUBBERI ZED AC. AND THI S MONTH OUR

19 COVPANY ALONE W LL PRODUCE MATERI AL FOR TWO

L. A

20 COUNTY PRQJIECTS TOTALLI NG ANOTHER ROUGHLY

15, 000

21 TON. OF ALL THE AGENCI ES I N SOUTHERN

CALI FORNI A,

22

L. A, COUNTY BY FAR AND AVWAY SPECI FI ES MORE



23 RUBBERI ZED AC THAN ANY OF THE OTHER AGENCI ES.

24 CHAI RMAN RELI'S:  AND THE OTHER
ASSERTI ON

25 MADE -- CLAI M MADE WAS THAT L. A. COUNTY HAS
BEEN
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1 ABLE TO ACTUALLY SAVE MONEY ON A PER M LE LAID

2 BASI S OF, | BELI EVE THE NUMBER WAS, $60, 000 PER

3 ROAD M LE. WHAT'S YOUR EXPERI ENCE W TH THE COST

4 STRUCTURE BECAUSE WE HAVE -- IN FACT, | DIDN T

5 REPORT THI'S. BUT IF YOU GO BACK TO OUR I TEM NO. 1

6 TODAY, VWHI CH WAS THE TI RE STUDY, THERE' S A

7 STATEMENT MADE I N THERE VWHI CH | WAS THI NKI NG ABOUT

8 IN LI GHT OF THE L. A. COUNTY TESTI MONY.

9 ON PAGE 12 I T SAYS OUR AC PRQIECTS
10 HAVE HI GHER | NSTALLATI ON COSTS ON THE ORDER OF 30
11 TO A 100 PERCENT ABOVE CONVENTI ONAL ASPHALT
12 PAVEMENTS. AND THAT IS NOT WHAT WE HAVE HEARD
13 FROM L. A. COUNTY. |IT WOULDN' T ADD UP WTH THE
14 $60, 000 PER ROAD M LE SAVI NG UNLESS 1'M
15 FUNDAMENTALLY M SSI NG SOVETHI NG HERE.

16 MR, SCHWARTZ: THE WAY | T REALLY COMES
17 DOWN IS RUBBERI ZED ASPHALT CONCRETE | S MORE

18 EXPENSI VE THAN CONVENTI ONAL. BUT DUE TO THE

19 UNI QUE PROPERTI ES ASSOCI ATED W TH THE MODI FI ED
20 BI NDERS DUE TO THE SCRAP TI RES, THE TRADI Tl ONAL
21 APPROACH HAS BEEN TO REDUCE THE THI CKNESS OF THE
22 SECTI ON WHEN YOU USE RUBBERI ZED AC COVPARED TO
THE

23 CONVENTI ONAL AC.

24 ADDI TI ONALLY, MOST OF THE TI ME



YOU
25 ELI M NATE THE USE OF PETROMET -- |'M GETTI NG A
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1 LI TTLE TECHNI CAL. I T'S BASI CALLY A REI NFORCI NG
2 FABRI C THAT PREVENTS CRACKI NG FROM COM NG
THROUGH,

3 VHI CH RUBBERI ZED AC DOES ON I TS OWN. SO YQU

4 ELI M NATE THE FABRI C, REDUCE THE STRUCTURAL

5 SECTION, AND IT'S CLOSE. BUT WHAT NEEDS TO PUT
I'T

6 OVER THE EDGE, AND |I'M SERI QUS ABOUT THI'S, | S
7 THESE NEW TECHNOLOG ES.

8 A COWANY LI KE M NE, |'VE SPENT A
9 TREMENDOUS AMOUNT OF RESEARCH W TH OUR OWN
MONEY

10 TO DEVELOP THI'S PRODUCT. AND WHEN | TRY TO
MARKET

11 T IN A LOT OF THE CITIES, AGAIN, THE LACK OF
12 CREDI BI LI TY FROM COM NG FROM A CONTRACTOR AND
I N

13 LI EU OF SOMEONE SAYI NG, WELL, LET'S SEE HOW
THI S

14 PERFORMS 20 YEARS DOWN THE ROAD, THE TECHNOLOGY
TO

15 STUDY THESE MATERI ALS, ACCELERATE THE AG NG,
16 PREDI CT PERFORMANCE, THI NGS LI KE THAT, WHERE |
17 DON' T HAVE ABI LI TY TO HAVE THAT KI ND OF

EQUI PMENT,



18
19
20
21
22
THI NK
23
24

CAREN,
25

EVEN NOT VERY MUCH AROUND, |IT'S NEEDED TO SHOW
THAT THESE OTHER TECHNOLOGI ES CAN PRODUCE

COST- EFFECTI VE RUBBERI ZED ASPHALT CONCRETE AND,
THUS, BRI NG THE COST DOWN, WHI CH W LL BE
COVPARABLE TO CONVENTI ONAL. THAT' S WHAT |

| S NEEDED.
CHAI RMAN RELI'S: | WOULD -- MAYBE,

DO YOU WANT TO COMMENT ON THAT?
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M5. TRGOVCI CH:  JUST TO RAI SE FOR JUST
THE COWM TTEE' S CONSI DERATI ON, AT LAST MONTH S
COW TTEE WHERE WE WERE DI SCUSSI NG THI S PROPOSAL,
VE WERE FOCUSI NG ON TECHNI CAL ASSI STANCE. AND |
THI NK THAT THI S GENTLEMAN, MR. SCHWARTZ, HAS
RAI SED AN ASPECT OF THE PROPOSAL THAT WOULD El THER
BE I N ADDI TI ON TO OR SOVEHOW DI FFERENT FROM THE
CONCEPT THAT WE WERE DI SCUSSI NG LAST MONTH AROUND
THE TECHNI CAL ASSI STANCE AND BACK OUT TO THE LOCAL
GOVERNMENTS OR COMMUNI TI ES THAT MAY NEED I T.

CHAI RMAN RELI'S: SO YOU THHNK THIS IS --
IF I FOLLOW YOU RE SAYI NG THI S IS MORE, WHAT,

R & D THAN TECHNI CAL ASSI| STANCE?

MS. TRGOVCI CH:  WHAT WE DO ENVI SI ON THE
TYPE OF ASSI| STANCE - -

CHAI RMVAN RELI'S:  FROM WHAT WE' VE LEARNED,
ARE THERE DI STI NCTI ONS HERE?

MR, SCHWARTZ: | N MY PERSONAL COMPANY' S
PERSPECTI VE, |'VE ALREADY DONE THE R & D. | NEED
THE TECHNI CAL ASSI STANCE TO COMPARE THI S PROCESS
THAT |' M USI NG - -

MS. TRGOVCICH: IS THI S TESTI NG THEN?

MR. SCHWARTZ:  TESTI NG.

MEMBER PENNI NGTON: EXCUSE ME. WHAT YQU
NEED |I'S TECHNI CAL ASSI STANCE | N MARKETI NG YOUR
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PRODUCT.

MR, SCHWARTZ: NOT NECESSARI LY MARKETI NG,
BUT PRESENTI NG THE DATA TO THE ASPHALT CONCRETE
COMMUNI TY FROM THE CREDI Bl LI TY OF AN AGENCY AND
NOT FROM A PRODUCER TRYI NG TO SAY THIS IS THE
GREATEST THING I N THE WORLD. THERE' S A CERTAI N
CREDI Bl LI TY THAT COMES FROM L. A. COUNTY BASED ON
THEI R WHOLE HI STORY OF BEI NG A LEADER | N RECYCLED
AC AND ASPHALT CONCRETE, THE TYPE OF PLANT
| NSPECTI ON THEY OFFER, EVERYTHI NG ABOUT THEM
THAT' S DI FFERENT FROM WHAT A CONTRACTOR CAN BRI NG
TO THE TABLE.

MEMBER GOTCH: LAST MONTH | HAD THE
OPPORTUNI TY TO MEET MR, SCHWARTZ AND SEE THE
FACILITY, THE NEWFACILITY IN IRVINE, AND IT WAS
EXTREMELY | MPRESSI VE, FI RST OF ALL. NOTHI NG THAT
| EXPECTED IT TO BE. AND |I'D LI KE TO ENCOURAGE
OTHER BOARD MEMBERS AND STAFF TO VISIT THE
FACI LITY AS SOON AS THEY GET THE OPPORTUNI TY.

BUT WHAT | LEARNED THROUGH THAT DAY
| S LI TERALLY BY THE FLIP OF A SWTCH, YOU CAN GO
FROM TRADI TI ONAL ASPHALT TO RUBBERI ZED ASPHALT I N
THE FACILITY. YOU HAVE THE CAPABI LI TY OF

RECYCLI NG ASPHALT THERE. AND THAT ALSO I N THAT --
AT THAT TRIP | HAD THE OPPORTUNI TY OF VI SI TI NG
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LAGUNA NI GUEL AND WHAT THEY' RE DO NG THERE. AND
THE APPLI CATION | S HALF THE THI CKNESS AND,
THEREFORE -- AND EXTENDS THE LI FE OF THE ASPHALT.
AND, THEREFORE, THEY WERE GETTI NG MORE BANG FOR
THEI R BUCK AS FAR AS UTI LI ZATI ON OF ASPHALT
RUBBER.

MR, SCHWARTZ: THAT'S CORRECT. JUST TO
COMMENT ON WHAT JANET SAI D, OUR COWPANY HAS
ALREADY DEVELOPED A TECHNOLOGY TO DO WHAT JANET | S
SAYI NG, TO PRODUCE | T, CONVENI ENTLY W TH OUR
NORVAL OPERATI NG PROCEDURES HANDLE THE MATERI AL | N
BULK, TAKE AWAY ALL THE EXCESS LABOR AND MOVI NG
THE EQUI PMENT IN AND QUT. BUT | DON T NECESSARI LY
NEED A RESEARCH CENTER TO DEVELOP THE TECHNOLOGY
TODOIT. | THINK THAT'S THE WHOLE IDEA IS TO
OPEN UP THE TECHNOLOGY CENTER TO ENCOURAGE PEOPLE
VHO HAVE | DEAS LI KE ME TO BRI NG THEM TO A CENTRAL
AREA VWHERE THESE PRODUCTS CAN BE STUDI ED AND THAT
| NFORMATI ON, BASED ON WHAT' S GATHERED, CAN BE PUT
OQUT TO THE | NDUSTRY TO GET AVWAY FROM ALL THE
POLI TI CS OF WHAT MAKES A SUCCESSFUL PRODUCT OR
NONSUCCESSFUL PRODUCT, SO I T ALMOST ENCOURAGES

TECHNOLOGY.
CHAI RMAN RELI' S: SO YOU WANT TO TAKE



YOUR
25 KNOWLEDGE AND SHARE I T WTH YOUR COWETI TORS I N
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THE PUBLI C ARENA?

MR. SCHWARTZ: | WANT THE USER AGENCI ES
TO PUT I T I NTO SPECI FI CATI ONS, NO. 1; AND, NO. 2,
| WANT THE -- THERE'S SO MANY M SCONCEPTI ONS OF
VWHAT MAKES A SUCCESSFUL RUBBERI ZED AC, HOW TO
MEASURE THE PROPERTI ES, ETC., AND THERE' S NO
COMMON GROUND. NO ONE -- THERE' S NO CENTRAL FOCUS
ON WHAT IS RI GHT AND WHAT | S WRONG. AND THAT'S A
MAJOR | MPEDI NG THE SUCCESS OF W DESPREAD USAGE | N
MY OPI NI ON.

MEMBER PENNI NGTON: SO WOULD | T BE FAIR
TO CHARACTERI ZE THAT YOU RE LOOKI NG FOR AN AVENUE
TO CREATE A STANDARD?

MR. SCHWARTZ: YES, IF | UNDERSTAND THAT.
| WOULD LI KE THE AGENCI ES TO GET AWAY FROM MORE OF
A RECI PE SPECI FI CATI ON AND COVE BACK W TH AN END
PRODUCT BASED ON TESTI NG, END PRODUCT PERFORMANCE
SPECI FI CATI ON | N A CENTER THAT CAN PROVI DE WHAT
THAT IS GO NG TO BE AND HOW TO TEST I T AND
| MPLEMENT | T.

CHAI RMAN RELI' S:  THANK YOU VERY MJUCH.
GORDON RAYNER, CALI FORNI A MAI NTENANCE COMPANY.
YOU RE LOCAL | N SACRAMENTO.

MR. RAYNER: THAT'S CORRECT. | N FACT,
WE' RE JUST A COUPLE BLOCKS AVWAY DOWN ON ELDER
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CREEK.  NOW YOU HAVE TWO CONTRACTORS. WE ARE AN
END USER ALSO. AND |'M HERE TO SPEAK | N SUPPORT
OF THE L. A. COUNTY TECHNOLOGY TRANSFER CENTER.

|'D LIKE TO G VE YOU A SHORT
BACKGROUND ON WHY | THINK I T''S | MPORTANT. CPM HAS
BEEN WORKI NG | N RECYCLED MATERI ALS SI NCE 1990.
VE' VE WORKED W TH FI BERS, WE' VE WORKED W TH GLASS,
AND WE' VE WORKED W TH THE GROUND RUBBER.

OUR FI RST WORK I N THI S MATERI AL WAS
TO HELP DESI GN MACHI NERY THAT WOULD MANUFACTURE A
SHEARED RUBBER PROCESS FROM WHOLE TI RES. WE COULD
GET A GRADED RUBBER THAT WOULD WORK W THI N THE
CURRENT SYSTEMS AND ALSO HAVE A SURFACE AREA THAT
VE NEED TO MAKE | T BENEFI CI AL TO ASPHALT.

ANOTHER KEY | MPORTANT | TEM HERE | S
THAT WE WERE LOOKI NG FOR RUBBER NOT AS A WAY TO
TAKE ADVANTAGE OF -- AT THAT TIME IT WASN' T VERY
POPULAR -- OF THE MONI ES THAT M GHT BE AVAI LABLE,
BUT RATHER THAN -- RATHER TO LOOK AT A PRODUCT
THAT WHERE THE RUBBER WOULD ACTUALLY ENHANCE THE
MATERI AL THAT WE WERE PLACI NG ON THE STREETS.
THAT HAS BEEN AND CONTI NUES TO BE OUR GOAL.

WE ALSO BUI LD THE EQUI PMENT THAT

M XES AND PLACES THI S MATERI AL. WE SELL THI S
EQUI PMENT THROUGHOUT THE U.S., ALSO I N OTHER
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COUNTRI ES LI KE ARGENTI NA, CHI LE, CANADA, THAI LAND.
AND WE HAVE | NTEREST IN ALL OF THOSE PLACES W TH
THE RUBBER PRODUCTS THAT WE ARE NOW PLACI NG

OVER THE YEARS WE' VE DEVELOPED
SYSTEMs THAT OVERCOME THE DRAWBACKS THAT WE' VE HAD
AND WE' VE FOUND I N THESE TYPE OF SYSTEMS. WE' VE
DEVELOPED TECHNOLOGY THAT IS ALLOW NG US TO USE
THE RUBBER | N COVBI NATI ON W TH ADDI Tl VES THAT
PRODUCE A PRODUCT THAT W LL G VE LONGER LI FE AND
IS THE -- TO THE BENEFI T OF SOVEONE TO TAKE A LOCK
AT, NOT JUST BECAUSE I T HAS RECYCLED MATERI AL I N
| T, BUT BECAUSE I T'S ACTUALLY A BETTER PRODUCT.

AND TO ANSWER THE QUESTI ON THAT |
KNOW IS COM NG THI S I'S NOT' A PROPRI ETARY PRODUCT.
THERE ARE SEVERAL PROPRI ETARY PRODUCTS THAT ARE ON
THE MARKET, BUT THIS IS NOT ONE OF THEM |'M HERE
TODAY TO SUPPORT THE FORMATI ON OF A TECHNOLOGY
TRANSFER CENTER BASI CALLY FOR ALL THE SAME REASONS
THAT LAST GENTLEMAN WAS TALKI NG ABQUT.

VHERE WE' VE SEEN THI S WORK AND WE' VE
PLACED THIS FOR CI TI ES BACK ON CI TY STREETS AS
EARLY AS '93 FOR THE CITY OF POMONA. WE KNOW THE
PRODUCT WORKS BECAUSE WE' VE BEEN DEALI NG | N THESE

TYPES OF MATERI ALS FOR A LONG TI ME. BUT AS THE
CONTRACTOR THAT ALSO PRODUCES THE MATERI AL, WE
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FEEL IT'S IN THE BEST | NTEREST TO FURTHER
RECYCLI NG METHODS TO HAVE SOMEONE VWHO WOULD LOOK
AT | T UNBI ASED AS L. A. COUNTY WHO HAS TAKEN THE
LEAD IN THE STATE OF CALI FORNI A FROM OUR PCSI Tl ON
| N DEVELOPI NG THE USE OF RECYCLED MATERI ALS I N
PAVEMENT SURFACES.

I THINK I' T WOULD BE BENEFI Cl AL. WE
GET A LOT OF CALLS FROM CI TI ES AND AGENCI ES NOW
WANTI NG TO KNOW ABOUT THE PRODUCT, THEY HEARD
ABOUT | T, THEY' VE HEARD ABOUT DI FFERENT USES FOR
| T, AND THEY WANT TO SEE OTHER DATA THAT MAY HAVE
BEEN DONE BY AGENCI ES. | CAN SAY FROM THE
EXPERI ENCES | ' VE HAD W TH THE FEDERAL GOVERNVMENT
AND THElI R TECHNOLOGY TRANSFER CENTERS, THAT HAS
BEEN VERY BENEFI CI AL FOR THE STATES TO SHARE
| NFORMATI ON ON THEI R EXPERI MENTS, THEI R USE OF
DI FFERENT PRODUCTS, AND MOVI NG THE TECHNOLOGY
AROUND.

CPM 1S WLLING TO SUPPORT THI S
EFFORT THROUGH THE USE OF TRAI NING I N THE
PRODUCTS, FOR THE USE OF HELP TO WRI TE
SPECI FI CATI ONS.  AND SI NCE WE' RE ONLY LOCATED A
COUPLE OF BLOCKS FROM HERE, | F ANYONE WOULD

TO VISIT OQUR FACILITY, IT'S NOT A LOT TO SEE,
YOU RE CERTAINLY WELCOMVE TO COME BY AND TALK
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1 THESE | SSUES. ANY QUESTI ONS | CAN ANSVER?

2 CHAI RMAN RELI'S: | JUST THANK YOU FOR

3 COM NG OQUT BECAUSE | T'S HEARTENI NG TO HEAR NOW

4 FROM THE PEOPLE LAYI NG THE PRODUCT DOWN ON THE

5 ROAD AND GETTI NG VALI DATI ON THAT THERE IS A NEED
6 OUT THERE.

7 MR. RAYNER: WE FOUND THAT WE CAN, AS I
8 SAID I N THE BEG NNI NG WE FOUND THAT WE CAN MAKE A
9 PRODUCT THAT' S ACTUALLY BETTER THAN THE CURRENT
10 PRODUCT USI NG THE RECYCLED RUBBER SO THAT WE GAI N
11 THE FLEXIBILITY I N THE MATERI AL ALONG W TH
12 ADDI TI ONAL BI NDERS WHI CH ENHANCE THE BI NDI NG OF
13 THE RUBBER TO THE ASPHALT. | T°'S A VERY GOOD
14 PRODUCT.
15 COST WAS BROUGHT UP BEFORE. WHEN
16 YOU ADD THESE MATERI ALS | NTO WHAT | S CURRENTLY
17 REFERRED TO AS A STANDARD SYSTEM | T DOES | NCREASE
18 THE COST, BUT THE PAYOFF IS THE BENEFI T OF THE
19 EXTENDED LI FE AND THE ABILITY TO USE THI S MATERI AL
20 | N AREAS WHERE | T CAN SERVI CE THAT THE OTHERS
21 CAN' T. | N OTHER WORDS, WE CAN PLACE TH S MATERI AL
22 ON A ROADWAY THAT CANNOT BE REHABI LI TATED BY A
23 STANDARD SLURRY SEAL, AND THI S W LL MAKE
24 | MPROVEMENTS.

N
a1

CHAI RVAN RELI'S:  COULD | ASK VWHY THAT | S?
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MR. RAYNER: | T'S PRI MARI LY BECAUSE OF
THE FLEXI BI LI'TY AND THE ADDI TI ONAL BI NDERS THAT WE
PLACE I N THERE THAT WE GO THROUGH LOCKI NG AT
EXPANSI ON PROCESSES AND THE THERMAL CHANGES THAT
VWE GET DURI NG COST CYCLES.

CHAI RMAN RELI S: SO ARE YOU SAYI NG THAT
BECAUSE OF THE FLEXI BILITY OF THE MATERI AL AS ONE
PARAMETER, YOU CAN ACHI EVE ElI THER REPAI RS THAT YQU
COULD NOT DO W TH STANDARD MATERI ALS.

MR. RAYNER: THAT'S CORRECT. THAT'S
CORRECT. NOT AS APPLI CABLE I N CALI FORNI A EXCEPT
AT HI GH ELEVATI ONS. BUT, FOR I NSTANCE, | N THE
CITY OF RENO ON A PRI VATE PARKI NG LOT, WE FI LLED
CRACKS I'N, | BELIEVE, 1993 WTH THI S MATERI AL,
VH CH | S NOT RECOGNI ZED -- SLURRY SEAL | S NOT
RECOGNI ZED AS A CRACK FI LLI NG MATERI AL FOR W DE
CRACKS. WE WVERE FI LLI NG CRACKS THAT WERE AN | NCH
OR LARGER, AND THE MATERI AL PERFORMED AS WELL AS
THE BEST HOT RUBBER CRACK FI LLER THAT'S ON THE
MARKET TODAY. SO WE'VE BEEN ABLE TO TAKE A
PRODUCT THAT HAD NOT BEEN USED FOR SOMETHI NG AND
THEN USE I T FOR THAT TYPE OF SERVI CE.

CHAI RMAN RELI' S:  THANK YOU VERY MJUCH.

ANY QUESTI ONS?
MEMBER PENNI NGTON:  YEAH. WHERE DO YOU
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GET YOUR RUBBER?

MR. RAYNER: WE' VE BOUGHT | T FROM SEVERAL
SOURCES.

MEMBER PENNI NGTON: CRUMB RUBBER.

MR. RAYNER: YES. FROM TRI STATE WHEN
THEY WERE DEVELOPI NG THE MACHI NES THAT DO THE
SHEARI NG, WORKI NG ON THE VARI OQUS GRADED PRODUCTS,
BUT ALSO SOURCES IN L. A., BUT TYPI CALLY HERE I N
CALI FORNI A.

MEMBER PENNI NGTON:  WHAT ABOUT THE
QUALI TY OF THE TI RE?

MR. RAYNER: WE NEED QUALITY I N THE AREAS
OF GRADATI ON AND I N CLEANLI NESS OF THE RUBBER. WE
CAN' T USE A SHREDDED MATERI AL BECAUSE OF THE
UNPREDI CTABI LI TY OF THE SURFACE AREA THAT WE HAVE
TO COAT WTH THE ASPHALT AND THE ADDI TI VES, SO WE
DO NEED A CONSI STENT GRADATI ON TO WORK W TH.

MEMBER PENNI NGTON:  OKAY. THANK YOU.

CHAI RMAN RELI S:  OKAY. WE HAVE A LAST
SPEAKER, AND |'D ASK | F ANYONE ELSE I N THE
AUDI ENCE WANTS TO ADDRESS, WOULD YOU PLEASE FI LL
OUT A SLIP AGAIN AND BRING I T FORWARD. BARRY
TAKALLOQU IS REPRESENTI NG TAC ENGI NEERING. [|'M

SORRY. | HAVE ONE OTHER, JOHN BENNETT FOLLOW NG
AND THEN YQU, SIR
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DR. TAKALLOU: THANK YOU, MR. CHAI RMAN.

| WANT TO TALK ON BEHALF OF CI TY OF SAN FRANCI SCO
NOW SHI FTI NG THE GEAR TO NORTHERN CALI FORNI A. AS
YOU MAY RECALL, PROQJECT WAS PARTI ALLY FUNDED BY
THE BOARD LAST YEAR FOR THE DEVELOPMENT OF A
CLOSED LOOP RECYCLI NG PROGRAM FOR CI TY OF SAN
FRANCI SCO. WE HAVE STARTED THE PROJECT, AND NEWS
IS WE GET VERY GOOD COOPERATI ON FROM THE CI TY.
YOU KNOW THERE'S SO MUCH WORK FROM L. A. COUNTY.
ALSO COUNTY OF SAN FRANCI SCO, THEY' RE GETTI NG VERY
MJUCH | NTERESTED TO ASPHALT RUBBER PROGRAM

AS A MATTER OF FACT, NEXT WEEK WE
GO NG TO HAVE SOME TEST RUNS I N SAN FRANCI SCO, AND
THEY GO NG TO USE THEI R OAN ASPHALT PLANT. AND
THIS IS A Cl TY-OMED ASPHALT PLANT. THEY GO NG TO
| NCORPORATE CRUMB RUBBER | NTO THE ASPHALT PLANT.

AND AS FAR AS SOVE OF THE CONCERNS
OF WHAT HAPPENS | F OXFORD ENERGY NO LONGER ACCEPT
TIRES, THE GOOD NEWS | S THE LOCAL MARKETS ALREADY
MOVI NG | N, AND THAT ONE OF THAT LOCAL MARKET | S
GO NG TO BE RUBBERI ZED ASPHALT. SOVE OF THE
I NI TI AL | NDI CATI ON WE HAVE, IT SHOANS THE PROGRAM
| N THE BAY AREA CAN CONSUME UP TO FOUR M LLI ON

TIRES AT THFS TIME TO GO TO THE RUBBERI ZED ASPHALT
PROGRAM
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CHAI RMAN RELI'S:  FOUR M LLI ON A YEAR?

DR. TAKALLOU: THAT'S RIGHT. AND I N CASE
OF CITY OF SAN FRANCI SCO, ACTUALLY GO NG TO BE A
LOT LESS. I T'S GOTTEN MORE ECONOM CAL BECAUSE
THEY HAVE THEI R OAN ASPHALT PLANT. THEY DON T
HAVE TO CONTRACT I'T OUT. AND TH S PRQIECT WAS
PARTI ALLY FUNDED. WME TAKE IT AS FAR AS THE
FUNDI NG ALLOWS US TO DO, BUT THERE | S A GREAT
| NTEREST ON BEHALF OF SAN FRANCI SCO AND THE BAY
AREA ALSO I NTO ASPHALT RUBBER. AND ALSO FI RST
STEP WE' RE TAKI NG I N TWO WEEKS' TI ME, THE
TECHNI CAL PEOPLE FROM SAN FRANCI SCO TO L. A.
COUNTY.

CHAI RMAN RELI' S: SO SAN FRANCI SCO | S
W LLI NG TO TAKE TECHNI CAL ASSI STANCE FROM L. A. ?

DR. TAKALLOU: THEY ARE COM NG DOWN TO
L. A. TO TECHNI CAL ASSI STANCE.

CHAI RMAN RELI'S: | HAD TO SAY THAT.

DR. TAKALLOU: IT'S A JO NT COOPERATI ON
WORK AND IS ALREADY -- L.A. COUNTY HAS PROPOSED,
BUT, AS | SAID, THE PRQJECT IS PARTI ALLY FUNDED.
AND ONE OF THE AREAS WHICH IS NOT FUNDED IS GO NG
TO HELP THEM TO GET - -

MEMBER GOTCH: | WAS TRYI NG TO REMEMBER,
WE WERE DI SCUSSI NG THI S YESTERDAY W TH STAFF, YQU
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HAD ORI G NALLY REQUESTED HOW MUCH? YOU SAI D
PARTI ALLY FUNDED, AND YOU RECEI VED WHAT AMOUNT?

DR. TAKALLOU: $38,618.

MEMBER GOTCH: |S WHAT YOU HAD RECEI VED?

DR. TAKALLOU: THAT'S RI GHT.

MEMBER GOTCH: AND THE REQUEST WAS FOR?

DR. TAKALLOU: THE REQUEST FOR $97, 750.

MEMBER GOTCH: THANK YOU.

CHAI RMAN RELI'S:  OKAY. DOES ANYONE ELSE
W SH TO ADDRESS -- |'M SORRY. YES. WE HAVE TWO,
JOHN BENNETT, WHO | REFERENCED EARLI ER.  JOHN,
YOU RE FI RST. AND THEN ED TOMEG.

MR. BENNETT: CHAI RMAN, BOARD MEMBERS,
THANK YOU. |'M JOHN BENNETT. [|' M SPEAKI NG ON
BEHALF OF THE CALI FORNI A CEMENT MANUFACTURERS
ENVI RONMENTAL COALI TI ON.

I KNOW I T S A CO NCI DENCE THAT WE

GET ARCUND TO DI SCUSSI NG FUNDI NG ALLOCATI ONS AS WE
MOVE TOWARDS THE CHRI STMAS SEASON, BUT THERE DOES
SEEM TO BE SORT OF A HOLI DAY ATMOSPHERE THAT
SURROUNDS THE PARADE OF FOLKS THAT ARE ALWAYS HERE
VHENEVER | ' M HERE TO TALK ON A SUBJECT, SO | GUESS
| T"S APPROPRI ATE.

THERE' S AN | NTERESTI NG JUXTA-
POSI TION, | THI NK, BETWEEN YOUR AGENDA | TEM NO. 2
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AND NO. 4 BECAUSE LAST YEAR WE SPENT A FAI R AMOUNT
OF TI ME WALKI NG THE HALLS OF THE CAPITOL IN
DI SCUSSI ONS W TH RESPECT TO 2108, AND THERE WAS A
LOT OF | NTEREST IN THE WAY GRANTS ARE PROVI DED AND
THE TYPES OF PROJECTS FOR WHI CH EXPENDI TURES ARE
MADE. AND | WANT TO REM ND US ALL THAT OUR GOAL
I N COVMPLYI NG WTH THE ACT IS TO FI ND WAYS TO DEAL
W TH THE LEGACY PI LES AND W TH THE FRESH FLOW I N
THE MOST ECONOM C WAY POSSI BLE.

AND ONE WAY TO DEAL W TH THAT, OF
COURSE, |S TO LOOK VERY CLOSELY AT THE GRANTS THAT
VE PROVI DE HERE | N THI S AGENCY BECAUSE WE' VE
CERTAI NLY BEEN A PART OF THE ONGO NG DI SCUSSI ONS
W TH RESPECT TO THI' S. SPECI FI CALLY, THERE' S AN
| TEM OF A HUNDRED THOUSAND DOLLARS VWH CH HAS BEEN
OFFERED TO THE CEMENT | NDUSTRY | N SUPPORT AND
TESTI NG AND SO ON AND SO FORTH.

THI'S CONCERNS ME, FI RST, | N RESPECT
TO THERE' S BEEN NO | DENTI FI ED SPECI FI C NEED ON
BEHALF OF THE | NDUSTRY W TH RESPECT TO EXPENDI TURE
OF THESE FUNDS. AND, SECOND, WE DON' T THINK I'T
COSTS A HUNDRED THOUSAND DOLLARS TO DO WHAT' S
REALLY NECESSARY, AND THAT'S TO GET STAFF DOWN

THE PUBLI C HEARI NGS AND TO THE LOCAL DI SCUSSI ONS
THAT ARE GO NG ON AND MAKE PEOPLE UNDERSTAND THE
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1 | MPORTANCE OF THE OPTI ONS THAT ARE AVAI LABLE TO
2 US, ONE OF WHICH I S TO USE WHOLE TI RES AND
CHI PPED

3 TIRES | N CEMENT KI LNS W THOUT HAVI NG TO SHELL
outr

4 GRANTS, W THOUT HAVI NG TO PROP UP | NDUSTRI ES,
5 W THOUT HAVI NG TO MOVE | NTO THI S AREA THAT WE
CALL

6 MARKET DEVELOPMENT.

7 BUT WE' RE, AS | SAI D, CONCERNED
8 ABOUT ANOTHER GRANT W TH RESPECT TO THE CEMENT
9 | NDUSTRY, AND WE NEED TO EXPRESS OUR CONCERN
ABOUT

10 TI GHTER CONTROLS OVER THOSE GRANTS. AS WE' VE
SEEN

11 TODAY, THERE MAY BE OTHER BETTER WAYS TO MOVE
12 AHEAD | N MORE A CONTRACTUAL BASIS. BUT AS WE
MOVE

13 AHEAD NEXT YEAR W TH SOVE OF THESE LEG SLATI VE
14 PROPOSALS OR | N THE YEAR AFTER THAT, | THI NK WE
15 ALL NEED TO LOOK CAREFULLY ABOUT HOW THOSE
GRANTS

16 ARE PROVI DED AND TRY AND DO MORE W TH LESS.
WE' LL

17 CERTAI NLY TRY TO PARTI CIl PATE AND BE SUPPORTI VE



I N
18

19

20

21
W TH
22
Cur
23

24
25
JUST

ANY EFFORT TO DO THAT. THANK YOU.

MEMBER PENNI NGTON: MR, CHAIRMAN, |'D
LI KE TO THANK MR. BENNETT FOR BEI NG W LLI NG TO
HAVE US REIGN WTH A TI GHT HAND. AND | AGREE

YOU, AND THAT'S WHY |'VE CUT -- I N MY PROPOSAL

THAT PARTI CULAR GRANT DOWN. WE APPRECI ATE YQU

COM NG AND TELLI NG US THAT.
MS. TRGOVCI CH: MR. CHAI RVAN, MAYBE
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1 FOR THE BENEFI T OF THOSE I N THE AUDI ENCE AND MR
2 BENNETT, PART OF THE SUPPLEMENTAL BUDGET ACT
3 LANGUAGE REQUI RES US TO BEGI N AND CONDUCT AN
4 EVALUATI ON OF THE GRANTS THAT WE HAVE OFFERED
5 LOCKI NG AT WHERE THEY' VE BEEN MOST EFFECTI VE AND
6 MAKI NG SOME RECOMVENDATI ONS. AND WE ARE I N THE
7 PROCESS OF DEVELOPI NG THAT REPORT AT THI' S TI ME,
8 AND SO YOU W LL BE HEARI NG MORE ABOUT THAT I N THE
9 COM NG MONTHS.
10 CHAI RMAN RELI'S:  THANK YOU. OKAY. ED
11 TOMEQG.
12 MR. TOVEOC. | FELT I'T WAS | MPERATI VE
THAT
13 | COVE BACK AND BASI CALLY OFFER A RESPONSE, |
14 GUESS, TO M CHAEL BRYNE'S OBSERVATI ONS OR
COMMVENTS
15 THAT WERE PROVI DED TO YOU ON BEHALF OF HI S
CLI ENT,
16 OXFORD TI RE. FUNDAMENTALLY | ALLUDED TO I'T AT
THE
17 LAST COW TTEE MEETI NG, THAT THERE HAS BEEN A
18 CONTRACTUAL RELATI ONSHI P CHANGE BETWEEN US AND
19 OXFORD TI RE RECYCLI NG.
20 AND SO W TH REGARD TO M CHAEL' S

21 COMMENTS, THE PART | DO AGREE W TH | S EXPEDI ENCE.



22 | WOULD ALSO LI KE TO WORK W TH THE BOARD | N HASTE

23 TO DO WHAT WE CAN TO | MPROVE THE SI TUATI ON WHI CH
24 WE CURRENTLY HAVE.

25 THAT SI TUATI ON | S FUNDAMENTALLY
THAT
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VEE ARE CONTI NUI NG TO RECEI VE AND ACCEPT OXFORD
TI RE RECYCLI NG TI RES AT OQUR FACI LI TY; HOWEVER, WE
ARE NOT BEING PAID FOR THOSE TIRES. THAT IS IN
BREACH OF THE CONTRACT THAT WE HAVE W TH THEM
AND ALTHOUGH | DON T HAVE THE EXACT FI GURE RI GHT
NOW WE ARE SOVEWHERE | N ARREARS OF $400, 000,
VHI CH | S BASI CALLY MONEY THAT I'S NOT GO NG TO BE
PAYI NG DEBT.

WE ARE, AS A RESULT, CURRENTLY OUT
ON THE MARKETPLACE SOLI ClI TI NG BI DS FROM OTHER TI RE
SUPPLI ERS AND HAVE RECEI VED A NUMBER OF RESPONSES
AND HOPE TO HAVE A NEW RELATI ONSHI P W TH A NEW
TI RE SUPPLI ER I N THE NEAR FUTURE. BASI CALLY IT"' S
| MPORTANT, AS WE DI SCUSSED EARLI ER, THAT MODESTO
DOES RECEI VE MONEY FOR TIRES. | T'S CERTAINLY A
CLEAR COVPONENT OF OUR FI NANCI AL SECURI TY.

BASI CALLY WE HAVE ALSO DI SCUSSED THE
LONG TERM VI ABI LITY OF THIS FACILITY, AND AS FAR
AS |'M CONCERNED, THERE ARE THREE MAI N COVPONENTS.
ONE, WHI CH WE HAVE A LOT OF CONTROL OVER, IS THE
COST REDUCTI ON PROGRAM AT THI'S FACILITY. AND U. E
ENERGY | N THEI R MANAGEMENT OF THI S FACI LI TY HAS
REDUCED EXPENSES BY OVER A M LLI ON AND A HALF
DOLLARS PER YEAR OVER THE PERI OD OF TI ME THAT



25 HAVE BEEN OPERATI NG THI S FACI LI TY.
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1 THE SECOND | MPORTANT COVPONENT | S

2 TIRE TIP FEES. AND WE ARE LOCOKI NG TO A

3 MARKETPLACE WHERE WE CAN GET HI GHER TI P FEES

4 PERHAPS ON THE OPEN MARKET COMPONENT, BUT ALSO

5 THERE WAS A DI SCUSSI ON ABOUT LEG SLATI VE

6 I NI TI ATI VE THI'S MORNI NG, AND WE DO | NTEND TO

7 PURSUE AGAI N, HOPEFULLY I N CONJUNCTI ON W TH A

8 NUMBER OF PARTIES IN THI S ROOM A LEG SLATI VE

9 I NI TI ATI VE TO GET THE FEE FOR TI RE DI SPOSAL AT

10 THE -- ACTUALLY A PAYMENT AT THE PO NT OF

11 CONSUMPTI ON OF A NEW TI RE A DOLLAR FEE TO BE USED
12 TO PAY END USERS FOR THE CONSUMPTI ON OF THAT TI RE
13 VE THI NK THAT' S A VERY | MPORTANT COMPONENT | N

14 STI MULATI NG THE MARKETPLACE.

15 YOU DO RECOGNI ZE THAT MODESTO | S

16 CURRENTLY CONSUM NG ONE- THI RD OF ALL THE TI RES

17 THAT ARE BEI NG REUSED | N THE STATE OF CALI FORNI A
18 HOWEVER, THERE'S STILL ANOTHER TEN M LLI ON TO GO
19 AND | F WE LOSE OUR FACI LITY, YOU PUT THE 10

20 M LLI ON OUT THERE AND OUR SI X M LLI ON ON TOP OF
21 I T, YOU STILL HAVE A SI GNI FI CANT Tl RE PROBLEM

22 FI NALLY, THE OTHER REVENUE COVPONENT
23 | S ELECTRI C REVENUES, AND VWE W LL CONTI NUE TO WORK
24 THROUGH THE ELECTRI C | NDUSTRY RESTRUCTURI NG TO TRY

N
a1

AND SECURE ADDI TI ONAL REVENUES | N THAT FRONT AND
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ALSO PLAN TO WORK W TH PG&E | N DI SCUSSI NG OUR
CURRENT DI LEMVA.
ALSO, | THINK I T'S | MPORTANT TO NOTE

VHY WE ARE CONTI NUI NG TO RECEI VE TI RES FROM OTR
AND BURN THEM  YOU HAVE TO RECOGNI ZE THEY ARE
TI RES OFF THE ROAD, AND THEY ARE, THEREFORE, NOT
TI RES THAT WE' RE BURNI NG FROM THE PI LE. THE PI LE
| S REMAI NI NG APPROXI MATELY THE SAME SI ZE. WE BURN
500, 000 TIRES A MONTH AND WE' RE LOSI NG VALUABLE
TI ME. THANK YOU.

CHAI RMAN RELI' S: | SUGGEST AT THI S PO NT
VE TAKE OUR LUNCH BREAK BECAUSE WE' RE GO NG TO NOW
PROCEED | NTO THE BUDGET EXPENDI TURE DELI BERATI ONS
THAT WLL TAKE A WHI LE, SO THERE' S NO PO NT
BEG NNI NG THAT RIGHT NOW SO | F THE COW TTEE
MEMBERS ARE | N AGREEMENT, | WOULD SUGGEST WE
RESUME AT ONE. WE HAVE AN HOUR AND 15 M NUTES.
'S THAT ENOUGH TI ME? 1:15.

MEMBER GOTCH: THAT'S FINE. | HAVE A
1: 30 ADM NI STRATI ON COWM TTEE.

MEMBER PENNI NGTON:  AS CHAI R, WE CAN MOVE
THAT TO LATER I'N THE DAY. | KNOW YOU HAVE TO GET
OQUT OF HERE.

MEMBER GOTCH: NO, THAT'S FI NE.
CHAI RMAN RELI' S: SO WE HAVE THE PARTI ES
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TO MAI NTAIN FLEXI BI LI TY. OKAY. 1:15 THEN.
( RECESS TAKEN. )

CHAI RMAN RELIS: CALL BACK TO ORDER THE
MEETI NG OF THE POLI CY, RESEARCH, AND TECHNI CAL
ASS| STANCE COMM TTEE.

MEMBER GOTCH: MR. CHAIRMAN, |'D LIKE TO
CLARIFY, THI'S IS WHAT WE WERE JUST DI SCUSSI NG, WAS
THE LEG SLATI VE PROPOSALS THAT WE HAD DI SCUSSED
EARLI ER, AND THE MOTI ON WAS TO BRI NG THOSE TO, IN
MY UNDERSTANDI NG, BRI NG THOSE ALL TO LEG SLATI ON
COMM TTEE. ACTUALLY, | DON T KNOWIF THAT' S WHAT
YOU AGREED TO ALSO. THAT'S WHAT | THOUGHT YOU HAD
UNDERSTOOD | T THAT WAY. AND ACTUALLY I'LL JUST
ASK DOROTHY.

MS. RICE: MAYBE |'M THE ONLY ONE
UNCLEAR. | HAD UNDERSTOOD WHEN YOU REFERRED TO
BRI NGl NG THEM BACK THROUGH THE ORDI NARY PROCESS,
NOT GENERALLY A COMM TTEE | TEM I N PUBLI C, BUT
| NFORVALLY BY STAFF ON THE LEG SLATI VE PROPOSALS.
BUT IF IT IS THE PREFERENCE OF THE COWM TTEE TO
HAVE AN EXCEPTI ON TO THAT PROCESS AND BRI NG THE
TI RE PROPOSALS FORMALLY TO THE LEG SLATI ON
COWM TTEE, WE CAN CERTAINLY DO THAT | F THAT' S THE

W SH OF THE COW TTEE, EXCEPTI NG THOSE THAT HAVE
ALREADY BEEN APPROVED BY THE BOARD MEMBERS THROUCH



99



Please note: These transcripts are not individually reviewed and approved for

accuracy.

© 00 ~N oo o b~ wWw N P

N N NN R R R R R R R R R R
W N RBP O © O N o o M W N L O

NN
[S20F N

THE USUAL | NFORVAL PROCESS. | N OTHER WORDS, YOU
ALREADY HAVE A TI RE PROPCSAL | N, WHI CH | NCLUDES, |
BELI EVE, FOUR OF THE ELEMENTS OF WHAT WERE
DI SCUSSED TODAY, SO THOSE HAVE ALREADY RECEI VED
YOUR APPROVAL TO PROCEED W TH.

MEMBER GOTCH: AND THERE WERE SEVERAL
THAT | WANTED TO MAKE SURE THAT WE BROUGHT UP,
SPECI FI CALLY NO. 3, WHI CH WAS THE | NCREASED AMOUNT
OF TI RE FUND FEE FROM 25 CENTS PER TIRE TO A
DOLLAR PER TIRE. SO THE ONES THAT HAVE ALREADY
BEEN BROUGHT UP TO THE BOARD S -- THROUGH THE
BOARD ARE 1, 5, 6 AND 7.

MS. RICE: THAT' S CORRECT.

MEMBER GOTCH: THE REMAINDER IS WHAT |'D
LI KE TO BRI NG TO LEG SLATI ON AND PUBLI C EDUCATI ON
COW TTEE.

MEMBER PENNI NGTON:  AFTER WE DO OUR
| NFORMAL STUFF. WE CAN WORK ON THAT.

MEMBER GOTCH: | NFORMALLY DI SCUSSI NG?

MEMBER PENNI NGTON:  RIGHT. | MEAN OUR
PROCESS | S USUALLY TO GO FROM BOARD OFFI CE TO
BOARD OFFI CE AND - -

M5. RICE: [|'M ASSUM NG YOU WOULD BE

REPLACI NG THAT PROCESS W TH BRI NGl NG THEM TO
COW TTEE.
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MEMBER PENNI NGTON: | THI NK WE WANT -- |
THI NK WE NEED TO HAVE LAID OUT FOR US WHAT THE
PROPOSAL |'S BEFORE WE WANT TO TAKE | T FORMALLY TO
COW TTEE.

MS. RICE: SO WE W LL DEVELOP THE
PROPOSALS MORE FULLY AND PROVI DE THAT | NFORMATI ON
TO YOUR OFFI CES AND CALENDAR AN | TEM FOR THE
LEG SLATI ON COW TTEE.

MEMBER GOTCH: DECEMBER LEG SLATI ON
COW TTEE.

CHAI RMAN RELI'S: IS THAT PERFECTLY CLEAR?

MS. RICE: YES, THANK YOU.

CHAI RMAN RELI S:  OKAY. THERE ARE EX
PARTES DURI NG THE RECESS.

MEMBER GOTCH: YES, MR CHAIR, THANK YOQOU.
| HAD A CONVERSATI ON W TH M CHAEL HARRI NGTON W TH
BAS REGARDI NG THE PLAYGROUND TI LES AND A TOUR OF
H'S FACI LITY. BRIEF DI SCUSSI ON W TH DR. BARRY
TAKALLOU REGARDI NG SAN FRANCI SCO GRANT MONEY, AND
TERRY LEVEI LLE REGARDI NG LEG SLATI ON PROPOSALS.
ALSO, THE LETTER, THE CCMEC THAT YOU HEARD EARLI ER
EX PARTED. THANK YOQOU.

CHAI RMAN RELI'S: | HAD RUN | NTO M CHAEL

BRYNE | N THE HALLWAY REGARDI NG THE MELP/ OXFORD
MATTER.
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MEMBER PENNI NGTON: | SPOKE W TH M CHAEL
BRYNE ABOUT GOLF.

CHAI RMVAN RELI'S:  OKAY. WE HAVE COMPLETED
THE PUBLI C TESTI MONY. AND WE ARE NOW | NTO THE
ALLOCATI ON DI SCUSSI ONS. DOES STAFF HAVE ANYTHI NG
TO ADD BEFORE WE BEGI N OUR DELI BERATI ONS ON THI S?

MS. RICE: NO. AS | | NDl CATED EARLI ER,
VE MAY CERTAINLY HAVE QUESTI ONS OR SEEK
CLARI FI CATI ONS ON YOUR RECOMVENDATI ONS AS YOU
DEVELOP THEM

CHAI RMAN RELI S: OKAY.

MEMBER PENNI NGTON: MR, CHAI RMVAN, WOULD
YOU LI KE ME TO LEAD OFF W TH THI S?

CHAI RMAN RELI' S:  WELL, ITF | COULD JUST
SAY A COUPLE, USING CHAI R S PREROGATI VE, A FEW
OVERARCHI NG STATEMENTS. FI RST OF ALL, JUST
REGARDI NG AT THE OUTSET WE HEARD A BRI EF REPORT
FROM MR. CHANDLER ON THE MELP/ OTR/ CPCFA | NTERFACE.
AND | JUST WANTED TO CONVEY THAT | THINK THI S
| SSUE WARRANTS SPECI AL CONSI DERATI ON FOR A NUMBER
OF REASONS.

ONE | S THAT WE DEPEND NOW ON THI S

OPERATION FOR FI'VE TO SI X M LLION TI RES AS PART OF

THE CURRENT MARKET. AND | KNOW THAT' S BEEN STATED
A NUMBER OF TIMES, BUT | DON T THI NK THAT CAN BE
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OVERSTATED ALONG W TH THE SCALE OF THE LEGACY PI LE
THAT IS THERE. AND | REALIZE THI S | S VERY COVPLEX
AND | T SEE- SAW6 BACK AND FORTH, AND THERE ARE A
NUMBER OF PARTIES, BUT |IT WOULD BE MY HOPE TODAY
THAT WE WOULD MAKE A COWM TMENT TO PARTI Cl PATE | N
SOVE MANNER I N TRYI NG TO RESOLVE THI S TO PRESERVE
THE BOARD S OPTI ON OF HAVI NG A MARKET FOR THOSE
Tl RES.
AND SO | JUST WANTED TO OFFER A

PERSPECTI VE ON THAT BECAUSE | THI NK THAT | SSUE | S
ONE VERY MUCH OF STATEW DE SI GNI FI CANCE FOR OUR
VHOLE PROGRAM FOR WHAT WE CAN DO IN THE NEAR TERM
AND WHETHER WE' RE MOVI NG FORWARD OR BACKWARDS ON
THIS. SO |'LL STOP THERE.

MEMBER GOTCH: MR. CHAI RVAN, | HAVE A
COUPLE OF QUESTIONS. | GQUESS |'D LIKE TGO, FIRST
OF ALL, WHY IS THE $500, 000 RESERVE THE AMOUNT?
VHY THE SACRED NUMBER? AND VWHY I N THI S CURRENT
YEAR ALSO? NEXT YEAR WE W LL HAVE MORE FUNDS
AVAI LABLE AND. . .

MR. CHANDLER: LET ME ANSVER YOUR SECOND
QUESTION FIRST, IF I COULD. IT S A TIMNG
QUESTION. I T'S MY BELIEF THAT I F WE' RE GO NG TO

TRY TO SIT DOAWN W TH THE PARTI ES | NVOLVED,
| NCLUDI NG THE OTHER STATE AGENCI ES, FI NANCI NG
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AUTHORI TY, THAT WE NEED TO DO THAT | MVEDI ATELY.
TO POSTPONE DI SCUSSI ONS UNTI L THE JULY/ AUGUST TI ME
FRAME OF NEXT YEAR, AND LET'S ACKNOW.EDGE THAT
VE' RE LOOKI NG FOR FUNDI NG DI RECTI ON FOR CURRENT
YEAR I N THE NOVEMBER TI ME FRAME NOW

SO | F WE PRESUME THAT WE' RE GO NG TO
BE ON THI S SAME TRACK NEXT YEAR, WE' LL BE I N HERE
I N THE NOVEMBER CALENDAR 1997 LOOKI NG AT
ALLOCATI NG 7-8 DOLLARS.

THE | SSUE THAT | S FACI NG THE TI RE
PILE AS WELL AS FACI NG THE ENERGY FACI LI TY OUT
THERE | S ONE IN WHI CH | S EXACERBATED BY THE CLI FF
DATE OF SEPTEMBER '97. SO IT WAS MY BELI EF THAT
| F WE COULD SIT DOWN AND BEGI N NEGOTI ATI ONS
| MMEDI ATELY W TH ALL THE PARTI ES | NVOLVED,
| NCLUDI NG THE BANKS, POSSIBLY P&&E, THAT WE COULD
PERHAPS STRUCTURE A SI TUATI ON OUT THERE THAT

FOR THE STATE'S LONG TERM BEST | NTEREST.

| FEEL THAT I N ORDER TO BE AT THE
TABLE AND HAVE THAT KI ND OF NEGOTI ATIONS, TO
SIMPLY BE THERE WTH ALL OF OUR DOLLARS ALLOCATED
I N OTHER DI RECTI ONS PUTS US I N THI S WEAK
BARGAI NI NG POSI TI ON AT BEST, AND CERTAI NLY

DOESN T



24 PUT US I N A LEADERSHI P POSI TION. SO I WAS

ARGUI NG
25 THAT WE AT LEAST PRESERVE THE STATE' S | NTEREST
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| MMEDI ATELY BY HAVING, |F YOU WLL, OURSELVES AT
THE TABLE.
NOW YOUR QUESTI ON ABOUT THE DOLLAR

AMOUNT, | CAME TO THE DOLLAR AMOUNT FRANKLY FROM
THE STAFF' S ORI G NAL RECOMMENDATI ON, WHI CH WAS, | F
| RECALL CORRECTLY, I N THE NEI GHBORHOOD OF ABOUT
750 TO 800 THAT WAS UNALLOCATED I N THE CURRENT
YEAR BUDGET. DO YOU RECALL, DOROTHY, HOW MJUCH W\E
HAD?

MS. RICE: THAT WAS THE AMOUNT REMAI NI NG
AFTER THE COWM TTEE ALLOCATI ONS OF LAST MONTH.

MR. CHANDLER  THAT'S CORRECT. THAT'S, |
GUESS, THE PO NT OF REFERENCE |I' M TRYI NG TO SPEAK
TO | S AT THE LAST COW TTEE MEETI NG BEFORE TODAY' S
MEETI NG, YOU HAD ON THE TABLE $800, 000
UNALLOCATED. AND | WAS HOPEFUL THAT THAT MONI ES
COULD BE SET ASIDE AS PRIORITY SITES -- FOR
PRI ORI TY SI TES.

| SEE THAT SI NCE THEN, THE ADVI SORS

HAVE GOTTEN TOGETHER AND ALLOCATED A MJUCH SMALLER
LEVEL, AND WE HAVE NO MONEY AT THI S PO NT
UNALLOCATED. | WOULD STI LL ARGUE THAT YOU NEED A
SUBSTANTI AL AMOUNT AVAI LABLE TO ENTER | NTO THOSE

KI NDS OF NEGOTI ATI ONS. SO MY FI GURE WAS | N THE
NEI GHBORHOOD OF HALF A M LLI ON, 500, 000. |I'LL
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1 ADM T TO YOU THAT THAT IS PURELY JUST A FI GURE

2 THAT WE FELT WAS APPROPRI ATE FOR US TO OPEN UP

3 NEGOTI ATl ONS.

4 MEMBER GOTCH: | HAVE NOT BEEN BRI EFED BY
5 YOU ON THI S | TEM YET, ALTHOUGH CAREN GAVE ME A

6 LI TTLE BACKGROUND I N THI'S. AND I HAVE SOVE CAUSE
7 FOR CONCERN W TH THAT AMOUNT AT THI S TI ME W TH THE
8 AMOUNT OF KNOW.EDGE THAT | HAVE AT THIS PO NT. SO
9 | WANT TO MAKE THE OTHER COWM TTEE MEMBERS AWARE
10 OF THI S.

11 MS. TRGOVCI CH: MR, CHAI RMAN, PERHAPS | F
12 | CAN JUST ALSO ADD THAT I N OUR DI SCUSSI ONS W TH
13 CPCFA, WE ASKED THAT VERY SAME QUESTI ON OF MR.
14 SEEGM LLER AS VEELL, AND WE | NDI CATED THE RANGE OF
15 FUNDS THAT WERE UNALLOCATED. AND | THI NK THAT
16 WE' RE -- THE DOLLAR AMOUNT THAT YOU VE SEEN
17 PROPOSED BEFORE YOU CAME FROM AS WELL WAS THEI R
18 RECOGNI TI ON OF THOSE UNALLOCATED FUNDS AND SAYI NG
19 THAT THAT WOULD BE A STARTI NG PO NT. SO
20 RECOGNI TI ON ON THEI R PART THAT A SI GNI FI CANT
21 PORTI ON OF FUNDS WOULD BE NECESSARY.
22 CHAI RMAN RELI' S:  JUST TO CARRY FORWARD A
23 LI TTLE FURTHER, |T WOULD BE MY HOPE THAT WE COULD
24 | NTRODUCE THAT, TAKE IT -- I N OTHER WORDS, MOVE I T
25 AS AN | TEM THAT WE COULD ESTABLI SH I N OUR
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ALLOCATI ON THI' S YEAR, BUT TO MAI NTAI N BELOW THAT A
SEMBLANCE OF THE BALANCE THAT WE HAD DI SCUSSED
EARLI ER I N THE POLI CY APPROACH, WHI CH WAS TO SHARE
THE MONI ES BETWEEN MARKETS AND CLEANUP COST
DI RECTLY.
AND BECAUSE THAT REFLECTS -- | TH NK
THE MELP | SSUE | S PART OF OUR MARKET. | MEAN IT' S
NOT JUST A CLEANUP. I T'S AN END USE. |IT'S THE
VAY WE' RE LOOKI NG AT OTHER MARKETS AS WELL IN THI S
VWHOLE SCHEME OF PGSSI BI LI TIES HERE. SO | JUST ADD
THAT.
SO WE COULD PROCEED TO EI THER - -

VWHAT' S THE PLEASURE OF THE COW TTEE, GO THROUGH
EACH I TEM TAKE THI S ONE UP FI RST, OR GO THROUGH
THE WHOLE LI ST ONE BY ONE LI KE WE HAD DONE LAST
TI ME?

MEMBER PENNI NGTON:  YEAH. |'D BE
PREPARED TO G VE YOU A LI ST OF HOW | WOULD
APPROPRI ATE THE MONEY, AND THEN WE CAN GO THROUGH
AND ARGUE ABOUT WHERE WE WOULD MAKE CHANGES, | F
YOU WSH TO DO SO

MEMBER GOTCH: MR, CHAIR, ITF | MAY, |I'D
LI KE TO ASK ANOTHER QUESTI ON, AND THAT IS THE

SECTION 27 MONI ES W TH THE EXPENDI TURE AUTHORI TY,
AND | F WE GET THE AUTHORI TY FOR THE ADDI Tl ONAL
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MONI ES, | THI NK WE SHOULD HAVE A CONTI NGENCY PLAN
OF HOW WE PLAN ON SPENDI NG THAT MONEY. HOW ARE WE
GO NG TO SPEND THAT MONEY?

MR. CHANDLER: YEAH. THIS IS GO NG TO
GET COMPLI CATED, BUT BEAR WTH ME. | THINK | MNAY
HAVE M SGUI DED THE BOARD A BI T ON THE NUMBERS. |
GAVE YOU A FIGURE OF 1.3 M LLION AND | COUPLED
THAT W TH $750, 000 THAT WE, AS YOU KNOW CANCELED
I N THE PREVI OQUS CONTRACT LAST YEAR AND ABOUT
550, 000 THAT I SAI D WAS AVAI LABLE DUE TO THE
MAZZONI BI LL.

| T HAS SI NCE BEEN PO NTED OQUT TO ME

AND | WAS REM NDED BY ADM NI STRATI ON STAFF THAT
550, 000 HAS ALREADY BEEN BUI LT | NTO OQUR NEXT YEAR
BCP THAT HAS BEEN APPROVED BY THE DEPARTMENT OF
FI NANCE FOR 7-8 FI SCAL YEAR. | N OTHER WORDS, |
WAS ASSUM NG THAT THAT MONEY COULD BE PART OF THE
DEFI CI ENCY REQUEST, AND | THINK I T WOULD BE MORE
PRUDENT TO HOLD ON TO WHAT WE ALREADY HAVE
APPROVED AT THE DEPARTMENT OF FI NANCE FOR 7- 8,
VH CH | S THAT RECOGNI TI ON THAT THE MAZZONI BILL IS
GO NG TO BRI NG ADDI TI ONAL REVENUES | N CURRENT YEAR
AND BUI LD I'T I NTO OQUR SPENDI NG AUTHORI TY FOR 7-8,

VHI CH LEAVES, IF YOU WLL, ON THE TABLE FOR THE
DEFI CI ENCY REQUEST SI MPLY THE AMOUNT THAT WAS
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1 CANCELED I N THE PREVI OUS CONTRACT THE 750, 000.

2 SO | WOULD TRY TO ANSVER YOUR

3 QUESTI ON ON HOW W\E WERE GO NG TO ALLOCATE THE

4 DEFI CI ENCY REQUEST MONEY BY | NDI CATI NG THAT IT'S
5 BEEN MY | MPRESSI ON ALL ALONG THAT YOU WANT TO SEE
6 THAT MONEY GO TOWARDS A CLEANUP EFFORT SIM LAR TO
7 THE ONE THAT WAS CANCELED SO THAT WE CAN KEEP

8 THOSE KINDS OF TI RE PI LE CLEANUPS ONGOI NG

9 STATEW DE.

10 MEMBER GOTCH: THANK YOU.

11 CHAI RMAN RELI'S: MR PENNI NGTON, ARE YQU
12 GO NG TO PRESENT A LI ST?

13 MEMBER PENNI NGTON:  YES.
14 MS. TRGOVCI CH: MR CHAI RMAN, WOULD I T
15 HELP AND, BOARD MEMBER PENNI NGTON, | F WE

DI SPLAYED
16 A CHART SHOW NG JUST THE LI NE | TEMS, NOT THE
17 DOLLAR AMOUNTS, BUT THE LINE | TEMs OF THE SUBJECT
18 AREAS?
19 CHAI RMAN RELI S:  THAT WOULD HELP
20 EVERYBODY.
21 MEMBER PENNI NGTON: | HAVE MORE. |'M
22 GO NG TO START WTH THE PI LOT LEA GRANT PROGRAM
23 $200, 000; HI GHWAY PATROL, $100, 000; Dwv, 15, 000;
24 STATEW DE CLEANUP, 750; EMERGENCY FUND, 250;
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FI RE MARSHAL, 100, 000.
MARKETI NG DEVELOPMENT AREA, WE' D GO
LOCAL GOVERNMENT MATCHI NG GRANTS FOR PRODUCTS,
500, 000; STATE CENTER FOR TECHNI CAL ASSI STANCE,
500, 000; FI NANCI AL SERVI CES FOR 50, 000; THE COAL
COGEN TESTI NG, 200; CEMENT KILNS | NFORMATI ON,
PUBLI C RELATI ONS, 50; LOANS, RMDZ- TYPE LOANS, 430.
NOW TO GET TO THE HALF A M LLI ON

DOLLARS RESERVE THAT WE'D LI KE TO HAVE, | WOULD
PROPOSE THAT WE TAKE -- THAT WE ZERO OUT THE
EMERGENCY FUND OF 250, 000 IN THE PERM TTI NG AND
ENFORCEMENT, AND WE REDUCE THE LOCAL GOVERNMENT
MATCHI NG GRANTS FROM 500 TO 300; BUT I NSTEAD OF
HAVING | T A MORE W DE OPEN, HAVE IT DI RECTED AT
THE PLAYGROUND MATS, ElI THER FROM LOCAL GOVERNMENT
OR SCHOOL DI STRI CTS, AND TAKE 50, 000 FROM THE RMDZ
LOAN. THAT WOULD G VE US HALF A M LLI ON DOLLARS
| N RESERVE WHI CH COULD BE ROLLED BACK | NTO THESE
PROGRAMS | F THE 500, 000 | S NOT NEEDED.

CHAI RMAN RELI'S: SO HOW -- COULD | ASK:
DO YOU HAVE THAT ADDED, THOSE COLUMNS, BECAUSE |'D
JUST LI KE TO SEE WHAT THE DI STRI BUTI ON | S BETWEEN
CLEANUP AND MARKETS, JUST BROADLY.

MEMBER PENNI NGTON:  WELL, LET'S SEE.
MARKETS YOU VE GOT 500, GOT 300, GOT 800, A
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THAT

MLLION, A MLLION ONE, AND A M LLION 480, 000, AND
I N PERM TTI NG AND ENFORCEMENT YOU HAVE A M LLI ON
TWO HUNDRED -- | MEAN A M LLION 400 --

CHAI RMAN RELI'S: SO I T'S BALANCED.

MEMBER PENNI NGTON: | T'S BASI CALLY
BALANCED.

CHAl RVAN RELI'S: OKAY. ALL RIGHT. WELL,
I T"S OUT ON THE TABLE.

MEMBER PENNI NGTON: AT LEAST THAT' S THE
VAY I T IS IN MY COMPUTER- LI KE M ND.

CHAI RMAN RELI S:  OKAY. SO WE HAVE A
PROPOSAL. LET'S DI SCUSS THI S.

MEMBER GOTCH: QUESTION. THE RMDZ LOANS,
HOW DI D WVE ARRI VE AT THI S AMOUNT, WHI CH WAS
$430, 000?

MEMBER PENNI NGTON: HOW DI D THEY GET TO
3707

MEMBER GOTCH: WAS THAT A SPECI FI C NUMBER
THAT WAS - -

MEMBER PENNI NGTON:  THAT' S A NUMBER THAT
WAS TAKEN AFTER THE ADVI SORS AND AFTER WE HAD
FUNDED THE OTHER THI NGS THAT WE FELT WE NEEDED,
THAT WAS WHAT WAS LEFT. AND WE FELT AND | KNEW

THAT THAT WAS AN AREA THAT MR. CHESBRO WAS
| NTERESTED I N, AND WE FELT WE WANTED TO HONOR
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COW TMENT THAT HE AND | HAD DI SCUSSED EARLI ER.

MEMBER GOTCH: | WOULD, IF I MAY, ALSO
LI KE TO SEPARATE THE RAC GRANTS TO LOCAL
GOVERNMENTS AND SCHOOL LOCAL PLAYGROUNDS.

CHAI RMVAN RELI'S: SEPARATE THEM? YOU MEAN
UNDER THE GRANTS -- OKAY. YOU ARE TALKI NG TWO
CATEGORI ES, GRANTS AND RAC - -

MEMBER GOTCH: TWO CATEGORI ES, THAT' S
CORRECT.

CHAI RMAN RELI S:  AND WHAT WE' RE
CALLI NG - -

MEMBER GOTCH: SCHOOLS, LOCAL - -

CHAI RMAN RELI S:  SPECI AL SERVI CES.

MEMBER GOTCH: AND THAT IS NOT ON --

CHAIRVAN RELIS: IT'S NOT ON TH S TABLE.

MEMBER GOTCH: I T'S NOT ON THI S TABLE.

CHAIRMAN RELI'S: | HAVE I T LI STED AS THE
L. A, COUNTY- TYPE PROPOSAL ON -- UNDER SPECI AL
SERVI CES. CAN WE JUST - -

MEMBER PENNI NGTON:  THAT | SAI D WAS THE
STATEW DE CENTER FOR TECHNI CAL ASSI STANCE.

CHAI RMVAN RELI'S: STATEWDE. | JUST WANT
TO MAKE SURE WE' RE ALL USI NG THE SAME.

MEMBERPENNI NGTON:  VWHAT | ' M TALKI NG

I N TERMS OF REDUCI NG THE 300, 000 IS ON THAT
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1 OF PAPER THAT YOU HAVE SAYS LOCAL GOVERNMENT - -

2 LOCAL GOVERNMENT 30- PERCENT MATCHI NG GRANTS TO

3 LOCAL GOVERNMENTS ENTI TLED -- ENTI TI ES CAN

4 | NCLUDE, YOU KNOW VARI OQUS THI NGS. AND | NSTEAD OF

5 | NCLUDI NG, WHICH | HAD ORI GI NALLY WANTED TO DG,

6 WAS SOVE OF THESE OTHER PRODUCTS, | N ORDER TO

7 REDUCE | T DOW, | SAID WE COULD DI RECT | T AT THE

8 PLAYGROUND MATS.

9 CHAI RMAN RELI'S:  COULD I ASK A PO NT OF
10 CLARI FI CATION. | THINK THI S WAS ALSO DI SCUSSED.
11 THE BUSI NESS ABOUT THE CAP, WELL, YOU M GHT CALL
12 | T A PREFERENCE CAP FOR THE CLEANUPS AND LOCAL
13 GOVERNMENT CLEANUP MATCHI NG. THE NUMBER THAT |
14 BELI EVE ORI Gl NALLY WE HAD TALKED ABOUT THAT BEI NG
15 A 10- PERCENT CAP, BUT | BELIEVE I N FURTHER
16 DI SCUSSI ONS, A 30- PERCENT CAP WAS VI EWNED AS
17 PERHAPS MORE OF A PULL, MORE OF THE KIND OF THE
18 PULL WE NEED.

19 MEMBER PENNI NGTON:  THAT'S FINE W TH ME.
20 CHAI RMAN RELI' S: | JUST WANTED TO

CLARI FY

21 THAT. THAT'S THE CAP SAYI NG -- Gd VI NG PREFERENCE
22 FOR -- | T'S A PREFERENCE.

23 MS. RICE: UP TO 30 PERCENT | NCREASED
24 COST FOR CLEANUP.

25 MEMBER GOTCH: THANK YOU.
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CHAI RMAN RELI S:  RI GHT.

MEMBER GOTCH: I F | MAY, | NEED TO ASK,
MR. PENNI NGTON, | F YOU COULD CLARI FY THE RAC
GRANTS TO LOCAL GOVERNMENTS, WHAT YOUR PROPOSAL
WAS FOR THAT AND THE PLAYGROUNDS.

MEMBER PENNI NGTON:  CERTAI NLY. WY
ORI G NAL -- | THI NK WE HAVE TO START WHERE | WAS
ORI G NALLY COM NG FROM MY ORI G NAL THI NKI NG WAS
TO HAVE LOCAL GOVERNMENTS ABLE TO APPLY FOR A
GRANT AND SPECI FY WHAT THEY WANTED TO USE I T FOR,
VWHETHER THEY WANTED TO USE | T FOR RUBBERI ZED
ASPHALT, FOR PLAYGROUND MATS, FOR OTHER THI NGS
THAT THEY MAY FIND TO USE RECYCLED TI RES I N.
SINCE WE' RE CUTTI NG THAT DOLLAR FI GURE DOWN, |'M
W LLING TO SAY WE DI RECT IT TO THE PLAYGROUND
RUBBERI ZED MATS.

MEMBER GOTCH: AND YOU WERE CUTTI NG THAT
TO WHAT AMOUNT?

MEMBER PENNI NGTON: 300, 000.

MEMBER GOTCH: | STILL WOULD LIKE TO
SEPARATE THE TWO OF THOSE, AS | SAI D EARLI ER.

CHAI RMAN RELI'S: IS THERE A REASON TO
SEPARATE?

MEMBER GOTCH: I F | MAY, |'D LIKE TO SEE
AT LEAST $250, 000 I N MATCHI NG GRANTS TO SCHOOLS
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AND LOCAL GOVERNMENTS -- |'M SORRY.

CHAI RMAN RELI S:  YOU VE GOT 300.

MEMBER PENNI NGTON:  YOU VE ALREADY GOT
300. YOU WANT TO DECREASE I T TO 2507

MEMBER GOTCH: BECAUSE | WANT TO SEPARATE
THE TWO OF THOSE, AND | WANT -- SORRY FOR MY
M SUNDERSTANDI NG THERE. WHAT |' D LI KE TO ASK,
THOUGH, | S THAT WE HAVE THE SEPARATE HEADI NG THAT
W LL SAY SCHOOLS, LOCALS, PLAYGROUNDS.

MEMBER PENNI NGTON:  THAT' S FI NE.

CHAI RVAN RELI' S: | NSTEAD OF LOCAL
GOVERNMENT MATCHI NG.

MEMBER PENNI NGTON: SO | T SHOULD SAY
LOCAL GOVERNMENTS, SCHOOLS MATCHI NG FUNDS FOR
RUBBERI ZED PLAYGROUND MATS.

M5. TRGOVCI CH: MR CHAI RMAN, TO CLARIFY
AROUND THE MATCHI NG CONTRI BUTI ON PORTI ON, ARE WE
TALKI NG ABOUT A 30- PERCENT MATCH ON THE PART OF
THE BOARD? WOULD IT BE A 70 LOCAL, 30 BOARD
SPLI T?

MEMBER PENNI NGTON:  YEAH.

MS. TRGOVCI CH:  OKAY.

CHAI RMAN RELI' S:  OKAY. | S THERE

SOVETHI NG ELSE?
MEMBER GOTCH: NOT AT THI S PO NT.
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CHAI RMAN RELI S: OKAY. ALL RI GHT.

COUPLE OF JUST FURTHER THOUGHTS I N TERMS OF WE
HAVE TWO CATEGORI ES, AS | UNDERSTAND I T, THAT MAY
OR MAY NOT PAN OUT ACCORDI NGLY. ONE IS THE
PRIORITY SITE | SSUE, THE 500, 000, THE
NEGOTI ATI ONS, DI SCUSSI ONS, WE' LL NEED TO KNOW
VWHETHER THAT WORKS. AND THE LOAN PROGRAM WE'LL
HAVE TO TEST WHETHER THE DEMAND | S THERE.

My SUGGESTI ON WOULD BE | F VWE FI ND
THAT THOSE DON' T PAN OUT ACCORDI NGLY AND THE MONEY
| S THERE, THAT WE MAKE A DECI SI ON, WE BRI NG
THAT -- WE GET A REPORT BACK BY, | THINK IT'S,
MAY, END OF MAY ON THE STATUS SO THAT THI S
COW TTEE AND THE BOARD CAN ACT ON HOW TO UTI LI ZE
THOSE MONIES | F THEY AREN T USED. AND
SPECI FI CALLY |' D RECOMVEND, | F WE HAVE MONEY FROM
THAT, THAT W M X I T AGAIN BOTH | N CLEANUP AND I N
MARKET.

AND I N THE MARKETS SPECI FI CALLY, THE
AREAS THAT | THI NK WE COULD UTILIZE IT MORE IS I N
THE TECHNI CAL ASSI STANCE AREA, | N THAT STATEW DE
TECHNI CAL SERVI CE CONTRACT. AND | F FOR SOME
REASON BY THAT TI ME WE HAD SOVE ENG NEERI NG

APPL| CATI ON MAYBE, BUT | WOULD THI NK THAT THE
STATEW DE TECHNI CAL SERVI CE WOULD BE THE

CLEANEST
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1 VWAY TO USE THOSE MONI ES FOR MARKET DEVELOPMENT
2 SUPPLEMENT.
3 MS. RICE: WE' RE JUST SEEKI NG
4 CLARI FI CATI ON. WVERE YOU TALKI NG ABOUT THE LOAN
5 MONI ES THAT HAD BEEN | DENTI FI ED? LOANS DO NOT
6 COMVE - -
7 CHAI RMAN RELI' S:  YES. WELL, THERE' S
8 BOTH. THERE'S THE LOAN MONEY -- YOU RE RI GHT --
9 THERE' S THE LOAN MONEY AND THERE' S THE - -
10 MR. CHANDLER: PRIORITY SITE.
11 CHAI RMAN RELIS: -- PRIOCRITY SITE. SO W
12 HAVE A TOTAL POTENTI ALLY OF, WHAT, 930, 000 -- 880.
13 MS. RICE: SO YOU WOULD BE LOOKI NG AT
14 BRI NG NG THESE BACK TO THE COVMM TTEE I N MAY | F
15 THERE' S NOT A NEED DEMONSTRATED FOR THOSE FUNDS?
16 CHAI RMAN RELI'S:  YEAH. SO WE HAVE A
17 BACKUP STRATEGY.
18 MEMBER PENNI NGTON: | N OTHER WORDS, AT
19 THE END OF MAY, |F WE STILL ARE SI TTI NG ON
20 $880, 000 OR THEREABOUTS, AND I T LOOKS AS THOUGH
21 VE' RE NOT GO NG TO NEED THE PRI ORI TY MONEY OR
22 NOBCODY | S APPLYI NG FOR THE LOANS OR WHAT HAVE
YOU,
23 THEN WE CAN REEVALUATE AND PUT | T SOVEWHERE THAT
24 | S USEFUL.
25 MS. RICE: G VEN THE TIM NG THERE MAY



BE

117



Please note: These transcripts are not individually reviewed and approved for

accuracy.

© 00 ~N oo o b~ wWw N P

N N NN R R R R R R R R R R
W N RBP O © O N o o M W N L O

NN
[S20F N

LI M TATI ONS ON THE OPTI ONS AVAI LABLE TO YOU W TH
THAT LARGE AMOUNT OF MONEY; FOR EXAMPLE,
AUGMENTI NG CONTRACTS. THAT MAYBE - -

CHAI RMVAN RELI'S: MAYBE WHAT YOU NEED TO
DO -- MAYBE WHAT WE NEED, WE DEFI NI TELY NEEDED A
BACKUP PLAN. OKAY. SO THOSE ARE A COUPLE OF
SUGGESTI ONS OF HOW TO DO I T. MAYBE STAFF HAS --
MAYBE THI S REQUI RES FURTHER WORK, BUT WE DON' T
WANT TO FI ND OURSELVES AT THE ELEVENTH HOUR NOT
KNOW NG VHERE VWV WOULD PUT MONEY | F I T SHOULD BE
THERE.

MS. RICE: | DONT KNOWIF IT'S
APPLI CABLE IN THI' S SI TUATI ON, BUT ONE OF THE
SUGGESTI ONS | WAS GO NG TO MAKE I N THE CLEANUP
AREA, AND |I'M NOT SUGGESTING THIS | S FOR THE
CLEANUP AREA. |'M JUST PRESENTI NG I T AS AN | DEA.
FOR EXAMPLE, |F YOU HAVE I N THE CLEANUP AREA
| DENTI FI ED THE STATE CLEANUP CONTRACT | N THE AREA
OF $750, 000 AND YOU VE ALSO | DENTI FI ED MATCHI NG
GRANTS FOR CLEANUP, |F WE FI ND TOWARDS THE MAY
TI ME FRAME THAT THERE | S NOT SUFFI Cl ENT | NTEREST
| N MATCHI NG GRANTS, WHAT | WOULD PROPOSE | N THAT
AREA, THEN, |S JUST AN | DEA FOR YOU TO TH NK ABOUT

IF 1T APPLIES TO THI S OTHER SI TUATI ON, WE WOULD
SUGGEST PERHAPS THE I NI TI AL SCLI Cl TATI ON FOR THE



118



Please note: These transcripts are not individually reviewed and approved for

accuracy.

© 00 ~N oo o b~ wWw N P

N N NN R R R R R R R R R R
W N RBP O © O N o o M W N L O

NN
[S20F N

STATE CLEANUP CONTRACT BEI NG AT A H GHER LEVEL SO
THAT THE FUNDS ARE NOT THERE, YOU HAVE NOT
| NDI CATED A HI GHER LEVEL OF FUNDI NG IS THERE, SO
THAT WOULD G VE US THE ABILITY, G VE YOU THE
ABI LI TY W THOUT SUBSEQUENT ACTI ON TO MAKE THOSE
FUNDS AVAI LABLE FOR THAT PURPOSE.

SO ONE THI NG YOU M GHT BE ABLE TO
LOOK AT I N THE MARKET DEVELOPMENT AREA, |F THAT' S
YOUR | NTEREST, | F ONE OF THE CONTRACTS THAT YOU
ENTER I NTO I N THAT AREA, TO DO THE SOLI Cl TATI ON AT
A H GHER LEVEL W TH THE THOUGHT I N M ND THAT
ADDI TI ONAL FUNDS MAY BECOME AVAI LABLE IN THE
APRI L, MAY, JUNE TI ME FRAME. JUST A SUGGEESTI ON

MEMBER PENNI NGTON: | THI NK WHAT WE' RE
LOOKING FOR IS FLEXI BI LITY THERE TO MOVE THAT
AROUND.

MS. TRGOVCI CH: LI KEW SE, W TH THE LOAN
COVPONENT, YOU MAY W SH -- YOQU MAY BE | DENTI FYI NG
TODAY 400 -- | THINK I'"VE LOST TRACK WHAT THE
DOLLAR AMOUNT WOULD BE --$380, 000 THAT WOULD BE
AVAI LABLE FOR APPLI CATI ONS FOR TI RE- RELATED
BUSI NESSES THROUGH THE RMDZ PROGRAM  YOU NMAY WANT
TO SAY 380 NOWAND IT CAN GO UP TO A CERTAIN

LEVEL. | HAVE $9 M LLI ON WORTH OF APPLI CATI ONS | N
Rl GHT NOwW
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CHAI RMAN RELI' S: SO THAT WOULDN T BE A
FARFETCHED PROPOSAL.

MEMBER PENNI NGTON: BECAUSE NI NE M LLI ON
AREN' T ALL FOR THE TI RE FUND.

MS. TRGOVCI CH: THEY' RE ALL Tl RE- RELATED
BUSI NESSES.

CHAI RMAN RELI'S: | THI NK, THEN, THOUGH WE
HAVE NOT ACTED AS YET ON THE ACTUAL ALLOCATI ONS,
YOU HAVE A STATEMENT OF DI RECTI ON. AND THAT COULD
BE REFI NED SO THAT WE HAVE A BACKUP STRATEGY
THAT' S SUFFI ClI ENTLY DETAI LED AND WORKABLE TO MOVE
QUI CKLY ON AND NOT LOSE, BEARI NG IN M ND, AND I
THINK | JUST SAY THIS FOR THE AUDI ENCE OUT THERE,
VE HAVE LI M TED DOLLARS THI' S YEAR. WE' RE MJCH
MORE CONSTRAI NED RI GHT NOW THAN WE' RE GO NG TO BE
NEXT, NOT THAT FAR OFF. I N SEVEN MONTHS OR El GHT
MONTHS, | F THE BUDGET IS SI GNED AT THAT PO NT, WE
HAVE A GREAT DEAL MORE MONEY NEXT YEAR. THAT'S
PARTLY WHY WE' RE STRUGGLI NG WTH -- WTHI N A
NARROW BAND THI S YEAR. SO WE HAVE A PROPOSAL ON
THE TABLE.

MEMBER PENNI NGTON: DO YOU WSH ME TO
MAKE THAT I N A MOTI ON?

CHAI RMAN RELI S:  YES.
MEMBER PENNI NGTON: DO YOU WANT ME TO GO
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THROUGH I T AGAIN OR JUST - -

CHAI RMAN RELI'S: | TH NK MAYBE WE SHOULD
JUST ONCE MORE.

MEMBER PENNI NGTON: OKAY. THE PILOT LEA
GRANTS, 200, 000; THE HI GHWAY PATROL, A HUNDRED
THOUSAND; THE DW, 15,000; STATEW DE CLEANUP AND
REMEDI ATI ON, 750, 000; THE EMERGENCY FUND AT
250, 000, WHI CH WE' RE GO NG TO ZERO QOUT.

CHAI RMAN RELI' S: SO SHOULD WE JUST SAY
ZERO NOW?

MEMBER PENNI NGTON:  HOWEVER YOU LI KE,
JUST SO WE ARE CLEAR WHERE THE MONEY IS COM NG
FROM

LOCAL GOVERNMENT MATCHI NG CLEANUP

GRANTS, 250; FIRE MARSHAL, HUNDRED THOUSAND.
MARKET DEVELOPMENT AREA, THE LOCAL GOVERNMENT,
SCHOOL MATCHI NG GRANTS FOR RUBBER PLAYGROUND MATS,
300, 000; STATEW DE CENTER FOR TECHNI CAL
ASSI STANCE, 500, 000; FI NANCI AL SERVI CES, 50, 000;
COAL CO- GEN TESTI NG, 200, 000; CEMENT KI LN
| NFORMATI ON, 50, 000; RMDZ LOANS, 380, 000; AND A
$500, 000 PRUDENT RESERVE.

CHAI RMAN RELI' S: |'LL SECOND THAT.

MEMBER PENNI NGTON:  THANK YOU.
MEMBER RELI'S: MsS. GOTCH.
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MEMBER GOTCH: YEAH. | HAVE A COUPLE OF
SUGGESTIONS |' D LI KE TO MAKE, ALTHOUGH THE MOTI ON
HAS BEEN SECONDED, FOR CONSI DERATI ON, TO ALLOW THE
EMERGENCY FUND, TO KEEP $150, 000 | N THE EMERGENCY
FUND. |'M TRYI NG TO REMEMBER THE DI FFERENCE
BETWEEN THE TWO. AND LOCAL GOVERNMENT GRANTS, MR
PENNI NGTON, |'M SORRY. W LL YOU REPEAT THE AMOUNT
THAT YOU HAD FOR THE LOCAL GOVERNMENT GRANTS?

MEMBER PENNI NGTON:  LOCAL GOVERNMENT
CLEANUP MATCHI NG GRANTS, | HAVE 250, 000.

MEMBER GOTCH: THANK YOU.

MS. RICE: MS. GOTCH, | DON T KNOW I F
| TS OF ASSI STANCE TO YOU, BUT ONE THI NG WE MAY BE
ABLE TO LOOK AT IN THE SCOPE OF WORK FOR THE
CLEANUP CONTRACT, WE CAN CERTAI NLY | DENTI FY A
CATEGORY OF EMERGENCY RESPONSE AND W TH SOME
QUALI FI ERS AROUND THAT AS SOMETHI NG THAT' S
APPROPRI ATE TO DO W TH STATE CLEANUP DOLLARS,

VH CH | S THE SOURCE WE' VE BEEN GO NG TO DATE FOR
THOSE KI NDS OF SI TUATI ONS ANYWAY. JUST TO PUT

FORWARD THAT THERE MAY NOT BE A NECESSITY FOR A
SEPARATE POT, SO LONG AS YOU MAKE | T CLEAR THAT
YOU WANT FUNDI NG AVAI LABLE FOR CERTAI N TYPES OF

SI TUATI ONS THROUGH YOUR ORDI NARY CONTRACTI NG.
MEMBER GOTCH: THANK YOU. AND | THI NK
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THAT THAT IS IT. THANK YOU.
CHAI RMVAN RELI'S:  OKAY. WE HAVE A MOTI ON.
WE' LL CALL THE ROLL.
THE SECRETARY: MEMBER GOTCH.
MEMBER GOTCH: (NO AUDI BLE RESPONSE. )
THE SECRETARY: MEMBER PENNI NGTON.
MEMBER PENNI NGTON:  AYE.
THE SECRETARY: CHAI RMAN RELI S.

MEMBER GOTCH: | HAVEN T VOTED. | JUST
NEED ONE SECOND. |'M JUST GO NG OVER MY NUMBERS.
' M SORRY.
AYE.

CHAI RMAN RELI'S: I T'S UNANI MOUS. WE HAVE
RESOCLVED THE ALLOCATION IN COMWM TTEE. THI S WLL
GO TO THE BOARD AT I TS FULL BOARD MEETI NG, AND |
DON' T BELI EVE THI S WOULD BE CONSENT.

MEMBER PENNI NGTON:  NO.

CHAI RMAN RELI' S:  WE COULD TRY, BUT I
DON'T THI NK THERE' S ANY PO NT I N PUTTING I T ON
CONSENT, SO WE' LL PASS THAT FORWARD. AND LET'S
SEE, THAT BRI NGS US - -

MEMBER GOTCH: MR, CHAIR, |TF | MAY, |
HAVE A QUESTI ON THAT | HAD ASKED STAFF THEY WERE

GO NG TO LEGAL ON, AND I DON'T KNOW I F KATHRYN | S
PREPARED TO ANSWER THI S YET, BUT I F WE CAN HAVE
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STAFF LOOK | NTO THE SAN FRANCI SCO PROGRAM THAT DR
BARRY TAKALLOU MENTI ONED. DO YOU HAVE AN ANSVER
FOR THAT ALREADY?

M5. TRGOVCICH: | BRI EFLY SPOKE W TH SOVE
OF THE LEGAL STAFF YESTERDAY. WHAT MS. GOTCH I S
REFERRI NG TO THAT UNDER THE ' 95-'96 GRANT CYCLE
THAT THE BOARD I NI TI ATED, THERE WERE SUFFI CI ENT
FUNDS AVAI LABLE TO GO SO FAR DOWN THE A LI ST. SAN
FRANCI SCO DI D NOT RECEI VE THEI R FULL ALLOCATI ON.
AS MR. TAKALLOU STATED, THEY RECEI VED ABOUT A
$30, 000 ALLOCATI ON QUT OF A $97, 000 REQUEST.

MS. GOTCH S QUESTION IS IF IN

THROUGH THE ' 96-7 FUNDS, |F THE BOARD COULD FULLY
FUND THE SAN FRANCI SCO PROPOSAL, FULLY FUND A SAN
FRANCI SCO PROPCSAL AWARDED UNDER A ' 95-'96 GRANT
CYCLE WTH ' 96-"'97 DOLLARS. PRELIM NARILY OUR
| NTERPRETATI ON I S THAT THERE WOULD NEED TO BE A
NEW GRANT CYCLE, A NEW AWARD SOLI CI TATI ON PROCESS
THAT WOULD NEED TO BE | NI TI ATED. THESE ARE
DI FFERENT YEAR DOLLARS.

CHAI RMAN RELI'S: THERE WERE OTHER GRANTS
THAT WERE NOT FULLY ALLOCATED, SO WOULDN' T WE
BE -- HOWWOULD WE DO THAT EVEN PROCEDURALLY | F V\E

WANTED TO DO THAT?
MEMBER GOTCH: | DON'T KNOWIF THAT'S A
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MS. TRGOVCICH: | DON' T THINK I T HAS
ANYTHI NG TO DO W TH THAT. | THI NK THAT THE -- AND
" LL DEFER TO KATHRYN, BUT THE RELATI VE | MPORTANCE
OF WHETHER OR NOT OTHER GRANTS WERE FULLY FUNDED
OR NOT HASN T BEEN THE | SSUE WE' VE BEEN FOCUSI NG
ON;, I'T"S THE DOLLAR YEARS AND THE GRANT CYCLES.

CHAI RMAN RELI' S: SO YOUR -- LEGAL'S

IS I T WOULD REQUI RE A NEW CYCLE TO DO THAT?

MS. TOBI AS: WELL, BASICALLY YQU
ADVERTI SED FOR A G VEN AMOUNT OF MONEY. PEOPLE
HAD AN OPPORTUNI TY TO APPLY FOR THAT. AND NOW
YOU RE TALKI NG ABOUT TAKI NG NEXT YEAR S MONEY

FUNDI NG | T BACK ONTO THE PREVI QUS YEAR. SO
BASI CALLY WHAT YOU NEED TO DO I S GO THROUGH A

GRANT CYCLE. | F THEY WOULD LI KE TO APPLY AGAI N
AND YOU WOULD LI KE THEM TO, YOU KNOW I T'S
| MPORTANT FOR YOU TO SEE THAT FUNDED AND THAT' S

H GH PRIORITY, YOU CAN CERTAINLY SET YOUR OWN
CRI TERIA ON HOW YOU WOULD LI KE TO G VE OUT



21
22

23

24
25

GRANTS.
MEMBER GOTCH:

TO KNOW IS | F WVE CAN EARMARK ANY RESI DUAL MONEY
FROM THE ' 95-' 96 FOR COVPLETI ON OF THE PRQJECT.

| S THERE RESI DUAL?

UNDERSTOOD.  WHAT |
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MR. CHANDLER: WELL, WE JUST AWARDED

THE
2 GRANTS NOT THAT LONG AGO. | BELIEVE I T WAS I N
MAY
3 OR APRIL. AND SO A FUNCTI ON OF WHETHER OR NOT
4 EVERY GRANT THAT'S BEEN JUST AWARDED HAS FULLY
5 ENCUMBERED OR UTI LI ZED THE FUNDI NG WOULD BE
6 SOVETHI NG, | THI NK, THAT WE' D HAVE MORE OF A
FEEL
7 FOR AT THE END OF THE GRANT TERM  RI GHT NOW |
8 COULDN T TELL | F WE HAVE ANY AVAI LABLE DOLLARS
ON
9 THOSE GRANTS.
10 MS. RICE: | T ALSO BECOVES A BUDGET
| SSUE
11 AND COWPLI CATI ON | N TERMS OF SEEKI NG
EXPENDI TURE
12 AUTHORI TY. | MEAN YOU NOTE THAT ON THE
DI FFERENT
13 BUDGET CHARTS, WE SHOW BCP REQUESTS FOR EACH
YEAR
14 USI NG THAT EXACTLY, THAT UNSPENT MONI ES FROM
THE
15 PRI OR YEAR. SO YOU ARE REQUI RED TO GO BACK
16 THROUGH THE BUDGET ACT AND SEEK AUTHORI TY TO



SPEND

17 | T. AND THEN I F YOU DECI DE YOU WANT TO DO A
GRANT

18 SOLICI TATION WTH I T, THAT'S THE SEQUENCE THAT
YOU

19 WOULD ORDI NARI LY FOLLOW

20 MS. TRGOVCICH: |F THIS WAS STILL A
PART

21 OF THE ' 95-'"96 FI SCAL YEAR, WHICH IS THE | TEM
THAT

22 YOU ARE SUGGESTI NG WOULD BE SOMVETHI NG THAT, YOQU
23 KNOW WE WOULD CERTAI NLY BRI NG BACK TO YQU, BUT
24 WE' RE PAST THAT FI SCAL YEAR AND THAT BUDGET
CYCLE.

25 CHAI RMAN RELI' S:  MAYBE ONE VWAY TO JUST
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VE' VE DEALT W TH THE ALLOCATI ON, SO PERHAPS ONE
VWAY TO LOOK AT, |IF SOVETH NG WERE TO COVE UP --
YOU KNOW WE' RE GO NG TO GET A REPORT BACK | N MAY,
CONSI DER | T AT THAT TI ME ALONG W TH THE OTHER
OPTI ONS THAT ARE THERE BECAUSE | DON T SEE THAT
THERE' S, ASSUM NG, AGAIN, |F VWE WANTED TO DO IT, |
DON'T THINK THERE'S A CLEAR WAY TO DO I T FROM WHAT
| " M HEARI NG FROM STAFF.

MEMBER GOTCH: THE REASON |' M ASKI NG
TH'S, | TH NK YOU UNDERSTAND, |S THAT TO BE ABLE
TO -- THIS | S AN | MPORTANT PRQIECT FOR NORTHERN
CALI FORNI' A, AND WE HAVE A LOT GO NG ON DOWN | N
SOUTHERN CALI FORNIA AT THIS TIME WTH A LOT OF
MONEY GO NG DOWN TO THAT AREA.

CHAI RMAN RELI'S: | WOULD JUST PO NT OUT,
VWE'RE NOT -- | DON' T THI NK OUR DI SCUSSI ON OF THE
EFFORT | N SOUTHERN CALI FORNI A |'S VI EMED AS
SOUTHERN CALI FORNI A ONLY. | MEAN WE' RE LOOKI NG AT
| T AS BEI NG A STATEW DE TECHNI CAL ASSI STANCE
EFFORT. WE EVEN HEARD, | THI NK, FROM MR. TAKALLQU
THAT THE SAN FRANCI SCO AREA WOULD LOOK TO THI S
EFFORT AS A VALUABLE ASSI STANCE TO THEI R OA\N
PROGRAMS | N SAN FRANCI SCO. SO | JUST OFFER THAT

AS A PERSPECTI VE.
MEMBER GOTCH: THANK YOU.
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CHAI RMAN RELI'S: ALL RIGHT. | BELIEVE
VWE' RE DONE W TH - -

MEMBER PENNI NGTON: MR CHAI RMVAN, | F YOU
DON'T M ND, BEFORE WE ADJOURN, |'D JUST LIKE TO
ANNOUNCE THAT W THI N ABOUT 15 M NUTES AFTER THI S
MEETI NG WE W LL THEN CONVENE THE ADM NI STRATI ON
COW TTEE, WHI CH WAS SET FOR 1: 30.

CHAI RVAN RELI'S:  AND IN CLOSI NG, |'D JUsT
LI KE TO THANK EVERYONE WHO HAS APPEARED TODAY AND
PREVI OQUSLY TO MAKE THEI R CASE BEFORE US ON THE
ALLOCATI ONS AND TO STAFF FOR DO NG AN EXCELLENT
JOB I N PREPARI NG FOR THI' S MEETI NG. THANK YOU.

(END OF PROCEEDI NGS AT 2:05 P.M)
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